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THE BANK CHECK versus THE BANK NOTE. 
By Henry Carey BarrpD, oF PHILADELPHIA. 


In nothing may we more certainly or more surely detect the false 
teacher, than in his inconsistencies—his failure to carry out his doc- 
trines to their logical conclusions, and to stand by them, especially in 
the practical affairs of life. Let us, for a moment, subject to this 
test the contractionist—the man who has a holy and a perennial hor- 
ror of what he is pleased to call “ an inflated, irredeemable paper cur- 
rency.” He carries on a perpetual, a never-ceasing war of words 
against the circulating note, the little monetary instrument, which is 
daily and hourly needed in all the small transactions of life, and 
which enables the people of the present day to make their exchanges 
freely, promptly and satisfactorily ; unobstructed by those difficulties 
which, in primitive times, resulted in barter, long credits, open ac- 
counts, and societary stagnation. 


This contractionist has, however, never been known to interpose any 
objection whatsoever, on the score of either law or expediency, to the 
BANK CHECK—the great monetary instrument of civilization. This in- 
strument, it is, which to-day is the powerful lever that moves the busi- 
ness of the world, and the volume of which, created in any period of 
Sorty-eight hours of business activity, in almost any great trading com- 
munity or country, is equal to the entire amount of notes and specie in 
circulation in such community or country. For instance, the amount of 
such checks passing through the London Clearing House, to which the 
Bank or ENGLAND does not belong, for the year ending April 30, 
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1873, was $30,000,000,000, or nearly $100,000,000 per day; while 
that of those going through the New York Clearing House for the 
year ending October, 1872, was $33,844,369,568, or $105,964,277 
per day. Further, this contractionist has never been known to ex- 
press the least enmity to the Clearing House, the institution which, 
above all other inventions, leads to the greatest economy in the use 
of bank notes. For instance, the average daily balances paid through 
the New York Clearing House, in settlement of the clearings above 
named, were but $3,939,265, or less than three and three-quarters per 
cent. ; so that, by the intervention of this institution, $3.75 are made to 
do the work which would require $100 without it,* and which, in 
fact, does require $100 in the country, where men are isolated. 


Surely, here is a field extended enough for the exercise of the con- 
tractionist’s great genius, as a philosophical financier and a reformer! 
Suppose, for a season, he was to allow a respite to the little monetary 
instrument, and try his hand at a tilt against the great monetary in- 
strument, the bank check, and what may be called the labor-saving 
machinery of finance—the Clearing House. The advantage to soci- 
ety, in having him thus to change his point of attack, would be that 
his adversaries, intrenched in the intelligence, and interwoven with 
all the grand affairs of the people, would be too great and powerful 
for him. Within twenty-four hours after he had advanced sufficiently 
far to threaten society with his complete success, that society would, 
as one man, rise up and drive him into oblivion, and never again, 
throughout all time, would he be regarded as the teacher of a true 
and beneficent doctrine. 


Let us see what might be expected to be the effect of a successful 
attack upon the bank check and the Clearing-house system. 


On April 23, 1873, the capital of the National banks of the UNITED 
STATES was $ 487,891,251, and their circulation $ 338,163,864. They 
held the following notes in their possession : 


Bills of National hanks .<<.,<........20<s0s.s0000500 $ 19,276,210 
Bills of State banks 38,092 
Fractional currency 2,198,973 
Legal-tender notes 99,935,287 
U. S. certificates of deposit of legal tenders (equiva- 

lent to the notes) 17,215,000 


® 138,664,462 

Suppose. all these resources placed at the command of the banks of 
New York, and that then it be made unlawful for the bank check to 
be used for any purpose whatsoever, other than to draw the money 
directly from its proper bank, without passing through any hands 
but those of the drawer, or through any other bank. This would, at 
one blow, annihilate the great monetary instrument, and the Clearing- 
House system—an end perfectly consistent with, and logically flow- 
ing from, the doctrine of the contractionist; for if the State should 
not itself make, or allow others to make, circulating notes beyond a 


* The clearings of the London Clearing House are effected withont the use of circulating notes 
at all, being made by checks drawn upon the Bank of England. 
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certain arbitrary limit, why should every man who keeps a bank ac- 
count be permitted to make circulating checks at pleasure, and the 
banks to keep up a Clearing House, where these checks are cleared 
with but $3.75 of circulating notes for every $100 of their amount. 


The average daily clearings of checks in the New York Clearing 
House being, as we have seen, $105,964,277, and the total amount 
of currency held by all the National banks in the Unrrep States 
being $138,664,462, without that Clearing House, the actual pay- 
ment of all of these checks over the counter would at the end of the 
first day leave but $32,700,185, without any provision for checks 
not now passing through the Clearing House. These latter checks 
under this new, improved, and enlightened system of forcing the world 
to use circulating notes for fear of an “inflation of prices,” might pos- 
sibly be taken care of by the deposits of the day, although were it 
possible to hold out but a few days, even this resource would fail; as 
a very large proportion of the circulation of the country would soon 
be required for remittances, but would be totally inadequate, and 
would ever be traveling by express or by mail throughout the length 
and breadth ef the land, until societary death ensued, and remittances 
were made no more. But one day’s experiment of the contractionist 
plan would quite satisfy the banks and the people that the contrac- 
tionist was an enemy of the State, of the people, and of business in 
all its branches, and that he deserved to be treated as such, and that 
he should never again be allowed to meddle with such vital ques- 
tions ; for this crisis of his production would be the financial crisis in 
the world’s history. 

But we shall probably be told that the American system of mone- 
tary affairs, checks, and bank credits, is all wrong, and is itself a 
system of inflation arising out of our “inflated, irredeemable paper 
currency.” Let us then look at the British system, and compare it 
with our own. R. H. I. Paterave, Esq., a recent able writer and 
careful and laborious investigator of banking statistics, in a paper 
read before the Statistical Society of London, of which he is a mem- 
ber, declares, upon data admitted to be sound, that the deposits of 
the British banks amount to £584,000,000, or about $2,900,000,000, 
against which they hold a cash reserve of but four (4), per cent., or 
say $116,000,000.* On the other hand, the deposits of the National 
banks of the Unrrep States, April 25, 1873, were but $664,190,598, 
against which they held a reserve of specie and legal-tender notes 
alone of $ 134,019,095, or over twenty (20) per cent.! Which system, 
let us now ask, shows the greater degree of “inflation,” that of 
Great Brirain, with her so-called specie payments, or our own, 
with our “ irredeemable paper money.” ¢ 

The fact is, that no other country in the world has, for a century 
or more, in its financial affairs, been so completely under the control 


* There is no country at present, and there never has been any country before in which the 
ratio of the cash reserve to the bank deposits was so small as it is now in England. So far from 
our being able to rely on the proportional magnitude of our cash in hand, the amount of that cash 
is 80 exevedingly smal! that a bystander almost trembles when he compares its minuteness with 
the immensity of the credit Which rests upon it.—Lombard Street: A Description of the Money 
Market. By Walter Bagehot, Editor of Th: Economist. London, 1873, p. 18. 
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of men of whom our contractionist is the type, as GREAT BRITAIN. 
In EnGuLanp the privilege of issuing circulating notes is a monopoly 
almost wholly in the hands of the BANK oF ENGLAND, and the sys- 
tem with this institution is of the most cast-iron character imaginable, 
and no notes are allowed under five pounds. The Government has 
even failed to respond to the urgent and oft-repeated demand of the 
people for the coinage of a larger supply of silver for small change, 
which is actually greatly needed. Having given the country an inad- 
equate supply of the little monetary instrument—the circulating note 
—what more natural result could be looked for than that a people so 
active and enterprising, and so given to manufacturing, trading, and 
speculation, should supply themselves with an immense reservoir of 
bank credit, against which they could freely draw bank checks, thus 
largely availing themselves of the use of the great monetary instru- 
ment? What result more certain than that, with a more liberal sup- 
ply of circulating notes, there should be more transactions for cash, 
and at the same time a wider and a firmer base for a smaller system of 
bank and individual credits,* and consequently greater security against 
the recurrence of those commercial crises which have taken place so 
often and proven so disastrous in Great Britain? So far, then, 
from following the advice and the lead of the American contraction- 
ist, who is wholly and fatally on a false scent, and of decreasing the 
supply of the little monetary instrument—the circulating note—we 
should increase it, and thus make broader, more firm, and more en- 
during the foundation, while decreasing the superstructure of credit 
and of the great monetary instrument. 


The most beautiful, the most perfect, and the most certain plan 
ever devised or suggested by man for the accomplishment of this 
grand object—financial stability—is to be found in that which is 
daily enlisting new advocates, and which proposes simply a full sup- 
ply of National paper money having the feature of interchangeability, at 
the option of the holder, for Government bonds, bearing a fixed rate of 
interest. In such interchangeability there is “a snbtile principle that 
will regulate the movements of finance and commerce as accurately 
as the motion of the steam-engine is regulated by its governor.” 
This principle is the one which will always cause to be maintained in 
practice, the true and sound relation between the volumes of the little 
monetary instrument—the circulating note, the great monetary instru- 
ment—the bank check, and bank credits. Without the maintenance of 
such relation, financial stability is an utter impossibility. 


Henry Carey Barrp. 
Philadelphia, October 13, 1873. 


* This principle is well illustrated and enforced, by the condition of things which existed in 
this country at the end of the War of the Rebellion in 1865, before Mr. McCulloch had com- 
menced his experiment of contraction and when the people were more free from debt. in prepor- 
tion to the volume of business, than at any previous period in our history. The reverse of the 
picture ls to be seen at the present moment, 
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REMARKS. 


We give place to the communication of a Philadelphia cotem- 
porary, in order to show, first, that we agree with him in his leading 
point, as to the potency of the BANK CHECK, and, secondly, to show 
that his notion of an enlarged volume of bank paper is a dangerous 
one. 


We have all along maintained that “the bank check—the great 
monetary instrument of civilization” is a dangerous one at any time, 
and especially to bankers in a time of panic; so dangerous, indeed, 
that the commercial community should have a “counter check” pro- 
vided against its abuse. The bank deposits of the present day have 
assumed a magnitude which demands a counter balance, in order to 
secure depositors against the ill effects of a panic or revulsion— 
against the lamentable results of overtrading. 


The enlarged volume of deposits at the present day is one of the 
immediate results of an enlarged volume of bank paper. It is the 
unreasonable and sudden creation of seven hundred millions of paper 
issues, that has suddenly increased the apparent wealth of the country. 
This is seen in the enlarged volume of the deposits on account of 
country bankers and others, as shown in the annual reports of the 
National banks and the State banks, viz. : 

Bank Total 
Deposits. Circulation. Legal Tender. Circulation. 
Banks, U. S., total, 1859 $259,000,000 .$193,000,000 .$104,000,000* . $ 297,000,000 

«“ « "1861 257,000,000 . 202,000,000 . 87,000,000* . 289,000,000 
Nat. banks only,‘ 1865 723,000,000 . 171,000,000 . 440,000,000 . 611,000,000 
“October, 1866 733,000,000 . 280,000,000 . 453,000,000 . 733,000,000 
a "© 1867 678,000,000 293,000,000 . 408,000,000 . 701,000,000 
“ “ 6 1868 724,000,000 . 295,000,000 . 390,000,000 . 685,000,000 
“ “  & 1869 648,000,000 . 293,000,000 . 390,000,060 . 683,000,000 
“ “© & 1870 658,000,000 . 296,000,000 . 395,000,000 . 691,000,000 
“ “1871 798,000,000 . 315,000,900 . 396,000,000 . 711,000,000 
“ “  & 1872 769,000,000 . 838,000,000 . 398,000,000 . 731,000,000 
- “ 1873 775,000,000 . 333,000,000 . 402,000,000 . 735,000,000 


* Specie. 


Now, if we add to 775 millions of National bank deposits, existing 
in 1873, those of the State banks (about 50 millions) we have an 
aggregate of over 800 millions in the whole country. 

The “bank check” to which our correspondent alludes, or the 
drain upon deposits, amounts in our city to 150 millions per day; a 
sum 200 per cent. beyond all the paper circulation in the city ; a sum 
which can be liquidated only by the economical administration or 
workings of the Clearing House. 

Formerly (say thirty or forty years ago) the checks upon City 
deposits were mainly paid in bank paper; now, these important ex- 
changes are accomplished by means of the bank check, through the 
Clearing House, avoiding the laborious and risky payments over the 
bank counter. There has not been paper money enough in this city, 
at any one day this year, to cover one day’s payments in our com- 
mercial and financial channels. 


Hence the bank check and its liquidating channel (the Clearing 
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House) have become actually necessary in order to make the ordi- 
nary exchanges of the day. It is not the bank check, to which our 
correspondent alludes, that has become alone the dangerous element 
in our financial movements from year to year. 

It is the neglect of our law makers and of our financial managers 
to provide a counter check or safety valve against such heavy accu- 
mulations of cash liabilities. This counter check existed in the year 
1866, at the opening of these heavy liabilities. The legal tenders 
held by the National banks then amounted to 205 millions or 25 per 
cent. of their deposits, but these reserves were reduced gradually to 
118 millions at the close of the year 1872; a sum entirely inadequate 
to sustain such a superstructure as has been created in later years. 

Tn order to show the sliding scale which unfortunately was adopted 
between the years 1865 and 1873, we present, for the consideration 
of our correspondent and of our readers, a tabular statement of the 
legal-tender reserves of the National banks of the whole country in 
each year. 


Legal Tender Reserve of the National Banks. 
1865-1873. 


Jan., 1865, $72,000,000 . Jan., 1868, $164,000,000 . March, 1871, $130,000,000 
April, ‘ 113,000,000 . April, “ | 149,000,000 . June, “  —-154,000,000 
July, “ 168,000,000 . July, “ — 166,000,000 . Oct., * — 136,000,000 
Oct., ‘ 193,000,000 . Oct., * 158,000,000 . Dec., “ — 117,000,000 


Jan., 1866, $187,000,000 . Jan., 1869, $142,000,000 . Feb., 1872, $119,000,000 
April, ‘ ’ — 193,000,000 . April, ‘ ’ 134,000,000 . April, <“ | — 123,000,000 
July, “ — 201,000,000 : July.’ “ — 132,000,000 . June, “ — 137,000,000 
Oct., “ 205,000,000 . Oct.,  “ — 131,000,000 . Oct., “ — 118,000,000 


1867, $186,000,000 . Jan., 1870, $134,000,000 . Feb., 1873, $ 96,000,060 
«” "176,000,000 | June, “ ” 140,000,000 . April, “ ” — 100,000,000 
* 177,000,000 . Oct., 124,000,000 . June, ‘“ 106,000,000 
“ — 157/000,000 . Dec., ‘ — 124,000,000 . 


Had there been no serious failures in September or October, 1873, 
no panic would probably, have occurred: and the reduced volume of 
legal tenders would have been sufficient to meet the ordinary demands 
of the public. But the extraordinary and unexpected failures in 
these months induced the mass of country bankers to draw, for their 
own protection, upon Wall Street, for their deposits; and the com- 
bined movement was too much for the latter to respond. 

Our correspondent must therefore concede, as every practical mer- 
chant and banker will, that the bank check is an efficient economiser 
of labor; and is, UNDER PROPER RESTRICTIONS, an efficient agent in 
commerce ; in fact, that the great commerce of this country could not 
be carried on without such medium of exchange and of payment. 
The bank deposits are now, in fact, made a part of the active circu- 
lation of the country. 


Second. 


Our correspondent quotes Mr. PaLGRAVE’s remarks to show the 
less reserve held by the BANK oF ENGLAND to meet its cash liabili- 
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ties, The circumstances of the two countries (the Unirep StTaTEs 
and ENGLAND) are utterly different. ENGLAND is a creditor nation 
of the whole world, and is the weekly recipient of millions of gold 
and silver, which have been rapidly accumulating there for a series of 
years. The export of gold from that country rarely exceeds the 
imports; and the moment that an unfavorable balance of foreign 
trade is created, the screws are put down by the bank, and borrowers 
are charged 8 to 12 per cent.; and hence, the number of borrowers 
promptly declines, soon leaving the market to the pressing demands 
of needy customers. Speculation thus receives a prompt check. 


It is very different with us. We are a debtor nation, and our com- 
mercial policy of paper money now leads (and will continue to lead) 
to extravagance and bankruptcy. We are not only sending 60 or 80 
millions of gold annnally to EvRoPE, but we have borrowed there 
over one thousand millions, which sum has been largely invested in 
perishable commodities, and for which we have obtained AN EXTEN- 
sion of fifteen or twenty years in the shape of government and 
corporate bonds. We continue a debtor nation, and as long as our 
money is debased and inferior to that of our creditors, we buy for 
gold and sell in paper at a loss. 


Third. 


Our correspondent alludes to the “cast-iron character” of the 
Bank oF EnGianp. It is precisely this cast-iron character which 


gives stability and uniformity to the financial position and movements 
of GREAT BRITAIN, and which compels the people to transact their 
business under a fixed rule and to adapt themselves to the policy. 
ENGLAND has had no increase for thirty years to her bank paper; 
(forty millions sterling being the standard) and that country thrives 
under this “cast-iron system.” Their money circulates all over the 
world. The profits arising under this cast-iron rule are loaned by 
nillions to foreign governments and to foreign corporations. The 
Unirep States, among other nations, pay annual tribute to the 
amount of fifty millions or more to ENGLAND for the capital borrowed. 


A single remark from the Westminster Review for October, 1873, 
confirms this : 


“We have, or are supposed to have, thirty millions of gold coins 
in circulation beyond the seas. English money is almost the only 
currency in Egypt and Braziu. It is to be found in all the Ameri- 
can and Chinese ports, as well as in our own colonies. It passes 
current all over the continent. It is to be found where you can find 
no other coin. It is to be found where, as in the ports of the Yellow 
River, in JAPAN, in Sumatra, in Borneo, you find the French and 
American dollar, the Spanish and the Mexican dollar, intermingled 
with Sycee silver and every other description of currency.” (See 
Westminster Review, October, 1873, page 135.) 


_ Our best thinkers considered the paper money of our country, 
in 1861, to be sufficient in bulk for the ordinary exchanges of com- 
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merce. Now we have quadrupled our paper circulation and qnadru- 
pled the cash liabilities of our banks, and the gold basis (after 750 
millions of accumulation from CALIFORNIA and export abroad, in 
ten years) IS LESS NOW THAN TEN YEARS AGO. 


CoNcLUSION. 


There is but one policy to adopt in order to place our finances and 
commerce upon a firm footing. This policy is to restore the cur- 
rency to its former specie basis and thus place the country upon a 
level with ENGLAND and other specie-paying countries. 

The first move in this direction will be for Congress to fulfil the 
promises made in 1862-1863, when the legal-tender money was cre- 
ated. Congress solemnly pledged its faith at that time, after full 
consideration, that the 400 millions of legal-tender money, being cre- 
ated SOLELY AS A WAR MEASURE, should be extinguished soon after 
the termination of the rebellion. Our readers will find this feature in 
history fully demonstrated in the July number of this work, pages 
3 to 6. Nearly every member who took part in the debate, and 
every member who voted (many very reluctantly) for the paper cur- 
rency, insisted, at the time, on this being done; in fact, their votes 
were given under a protest against the vicious system then adopted 
under compulsion and now in operation after a peace of eight years. 


Diagram to illustrate the present relation of deposits and “ war- 
measure” paper to our specie basis. 


800 millions of paper. 
1000 millions of deposits. 


100 millions of specie. 
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Either restore the paper currency to its acknowledged former con- 
dition of ten dollars per head of the whole population, equivalent at 
this day to four hundred millions of dollars; or (what is the same 
thing), compel the issuers to keep on hand a metallic basis of twenty- 
five or thirty-three per cent. of the existing sum—say two hundred 
millions of gold against eight hundred millions of paper. If this 
metallic reserve be pooled, or placed at one common centre, there 
would be no necessity for the 5,000 banks, now existing, to keep in 
their separate vaults any large reserve. 


Such a pool, in the Sub-Treasury for instance, would counteract 
any panic or series of panics in any one year; and a marked decline 
in such combined reserve would be a warning to bankers of an un- 
favorable foreign trade; thereby giving a caution to the whole com- 
munity to curtail their business. 


New INVENTIONS.—Among the new and important inventions of which the 
last forty years have witnessed the creation, none has attained greater import- 
ance than the railway. Nothing, at avy period in the history of the world, has 
given such an impetus to commerce and manufacture. We have expended 
nearly five hundred and sixty millions sterling in the creation of fifteen thou- 
sand miles of iron road. It is true that from the moment when the first Euglish 
railway was baptized in the blood of an illustrious victim, the speculative 
elemeut—the idea of investing for profit—has never been disconnected from 
the issue and transference of railway stock. Bat there has been an active 
creative vitality in this industry altogether apart from the question of transfer 
of property. We have applied to the surface of our island an amount of labor 
which has produced a system of internal communication unknown to our 
fathers. We have done this, to some extent, by the devotion to this branch of 
industry of a certain amount of labor diverted from some other occupatiou. But 
no one who is practically tamiliar with the development of the Euglish railway 
system from its origin can doubt that the labor thus transferred has formed but 
apart, and that by no means the most important part of the labor that has 
created railways. Much of that labor has been oled into action by the occa- 
sion. Not only have men who would otherwise have been idle, been fully and 
yea employed, but the actual productive capacity of a great number of men 

as been enormously developed. Skill has been formed by experience ; indus- 
try has been encouraged by remunerative employment’; and not only so, but to 
a considerable extent, the physique of the laborer has been improved. The man 
has been better fed, as well as better directed. His capacity for work has been 
at once developed and utilized. Thus we have had a new and most advanta- 
geous application of labor. We have raised and formed a new and improved 
class of labourers. Our railways have enriched the country, not only by the 
facilities which they afford to communication, but still more by the elevation of 
the working class. They are not only benefits to the nation as a product of 
labor, but they can claim the yet higher title of being in themselves creators of 
laborers of a higher order than was to be found existent before their commence- 
ment, unless in so far as they were anticipated in this respect by our canals. 

—Edinburgh Review. 
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RESUMPTION OF SPECIE PAYMENT. 


The recent crisis in financial affairs has led to serious consideration 
on the part of merchants, bankers and legislators, with a view to the 
adoption of such laws and such measures as will secure the commu- 
nity against a recurrence of the distressing condition which prevailed 
in September and October last. Public sentiment points to two 
leading measures to secure such results, viz: 


I. A return to specie payments at the earliest period at which it 
can be SAFELY accomplished beyond a relapse. 


II. The adoption of such laws as will compel the banks to main- 
tain a stronger position in their available (or cash) resources. 

There are various propositions before the community, prepared 
with a view to meet existing evils and to prevent their recurrence. 

I. Mr. Suerman’s bill, submitted to Congress in January last, 
and laid over for future action. In the February No. of this maga- 
zine, 1873, we published the material parts of Senator SHERMAN’S 
bill, together with that of Mr. Hooper, of MassacHUSETTSs (pp. 651, 
652). Mr. SHERMAN’s proposition is as follows : 


That on the first day of January, 1874, the Secretary of the 
Treasury is authorized and required to pay on demand, at the office 
of the Assistant Treasurer, in the city of New York, to any holder 
of United States notes to the amount of $1,000, or any multiple 
thereof, in exchange for such notes, an equal amount of the gold coin 
of the Unirep Srarss, or in lieu of coin, he may at his own option 
issue in exchange for said notes an equal amount of coupon or regis- 
tered bonds of the UnrrEep StarTss, in such form as he may prescribe, 
and of denominations of $50 or some multiple of that sum, redeem- 
able in coin of the present standard value at the pleasure of the 
UnitTep Srarss after ten years from the date of this issue, and bear- 
ing interest, payable quarterly, in such coin at the rate of five per cent. 
per annum, and the Secretary of the Treasury may reissue the 
United States notes so received as if they were canceled, may issue 
United States notes to the same amount either to purchase or redeem 
the public debt, or to meet the current payments for the public ser- 
vice, and the said bonds and the interest thereon shall be exempt from 
the payment of all taxes in any form by or under State, municipal or 
local authority, and the said bonds shall have set forth and depicted 
upon their face the above specified conditions, and shall, with their 
coupons, be made payable at the Treasury of the Unrrep Svrares. 

Sec. 2. That from and after the Ist day of January, 1874, the 
limit of the aggregate circulation of National banks now prescribed 
by law is repealed, and all banks thereafter organized shall deposit 
as security for their circulating notes, bonds of the UnrTED STATES 
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issued under this act, or under the act entitled an act to authorize the 
refunding of the national debt, approved July 14, 1870. 


Sec. 3. That all banking associations which shall, on and after 
July 1st, 1874, redeem their circulating notes at such localities as are 
now or as may hereafter be designated by law, either in coin or 
United States legal-tender notes, shall be exempt from the require- 
ment under the existing law as to holding a reserve of lawful money 
of the Unrrep Stares. Provided, that nothing herein contained 
shall authorize any national gold bank established under an act, enti- 
tled, an act to provide for the redemption of three-per-cent. temporary 
loan certificates, and for an increase of national bank notes, approved 
July 12th, 1870, or to redeem their circulating notes in anything but 
gold coin of the UNITED StaTEs. 

Src. 4. That section C of an act, entitled, an act to provide for the 
redemption of the three per cent. temporary loan certificates, and for 
an increase of national bank notes, approved July 12th, 1870, be, 
and is hereby repealed. 

Sec. 5. That banks without circulation may be organized under 
the provisions of an act to provide a national currency, secured by a 
pledge of United States bonds, and to provide for the circulation and 
redemption thereof, approved June 3d, 1864, upon the deposit with 
the Treasurer of the Unirep States of not less than $10,000 of 
United States registered bonds, as provided in section xvi of that 
act. 

Src. 6. That it shall be the duty of the Comptroller of the Cur- 
rency, to cause to be examined each year the plates, dies, bed pieces, 
and other material from which the national bank circulation is printed, 
in whole or in part, and file in his office annually a correct list of the 
same, and such material as shall have been used in the printing of the 
notes of the national banks which are in liquidation or have closed 
business shall be destroyed, under such regulations as shall be pre- 
scribed by the Comptroller of the Currency, and approved by the 
Secretary of the Treasury, and the expense of such examination and 
destruction shall be paid out of any appropriation made by Congress 
for the special examination of National banks and bank plates. 


II. Mr. Hooper, representative from Boston, proposes that the 
Treasury be authorized to issue certificates bearing 3.65 per cent. 
interest (or one cent per day per hundred dollars), in exchange for 
legal-tender notes of the Unrrep STATEs. , 


This proposition would accomplish some good if the notes were 
forthwith and gradually cancelled to a proper point ; but the bill pro- 
poses to give to the secretary discretionary power to re-issue the bills 
so deposited. This would, however, be simply adding FUEL TO THE 
FLAME. If Congress would fulfil the promise made in 1862-1863, to 
liquidate, gradually, this currency, which was created solely as a 
WAR MEASURE, the country would gradually accommodate itself to 
its new paper volume; and the Treasury would be better able to 
respond in future years to the demands for specie. Secretary 
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McCULLocH inaugurated this policy of gradual contraction in strict 
conformity with the understanding in Congress in 1863; but his policy, 
which would have resulted in specie payments by this time, was 
violently opposed and vetoed by Congress in the year 1866. 

Mr. McCuLtocn’s views* were sound and practical, and coincided 
with those of Congress in 1862-1863. 


“The paper circulation of the conntry should be flexible, increas. 
ing and decreasing according to the requirements of legitimate busi- 
ness, while, if furnished by the Government, it would be quite likely 
to be governed by the necessities of the Treasury or the interests of 
parties, rather than the demands of commerce and trade. Besides, a 
permanent Government currency wonld be greatly in the way of 
public economy, and would give to the party in possession of the 
Government a power which there might be strong temptations to use 
for other purposes than the public good—keeping the question of 
currency constantly before the people as a political question, than 
which, few things would be more injurious to business. 


“But the great and insuperable objection, as already stated, to the 
direct issue of notes by the Government, as a policy, is the fact, that 
the Government of the UnrTEepD Srares is one of limited and defined 
powers, and that the authority to issue notes as money is neither 
expressly given to Congress by the constitution, nor fairly to be 
inferred, except as a measure of necessity in a great National 
exigency. No consideration of a mere pecuniary character should 
induce an exercise by Congress of powers not clearly contemplated 
by the instrument upon which our political fabric was established. 

“The issue of United States notes as lawful money was a measure 
expedient, doubtless, and necessary in the great emergency in which 
it was adopted; but this emergency no longer exists, and however 
desirable may be the saving of interest, and however satisfactory 
these notes may be as a circulating medium, these considerations 
will not, it is respectfully submitted, justify a departure from that 
strict construction of the Constitution given to it previous to the 
war by patriotic men of all parties, and which is essential to the 
equal and harmonious working of our peculiar institutions. The 
strength of the Government has been proved by the manner in 
which it has carried on the greatest war of modern times; it only re- 
mains, for the vindication of its excellence and the perfection of its 
triumphs, that all powers exercised for its preservation, but not ex- 
pressly granted by the Constitution, be relinquished with the return 
of peace.” 

Of the lamentable effects of an inconvertible paper currency, Mr. 
McCvLtocs truly says: 

“What a healthy and reliable business requires is a stable basis. 
This it cannot have as long as the country is afflicted with an incon- 
vertible currency, the value of which, as well as the value of the vast 
property which is measured by it, is fluctuating and unreliable, and 
may be in no small degree controlled by speculative combinations.” 

* See BANKER'S MAGAZINE for January, 1866, pages 513-520. 
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He adds: 


“ He cannot understand how the process of funding is likely to be 
aided by the continuance of prices on their present high level, or how 
the credit of the Government is to be restored by the perpetuation of 
an irredeemable currency, especially as that currency consists largely 
of its own notes. . . . 


“Tt is further urged that a reduction of the Government notes 
would embarrass the National banks, if it did not foree many of them 
into liquidation. 


“To which it may be said, that it is better that the banks should 
be embarrassed now, than bankrupted hereafter. Their business and 
their customers are now under their control. What will be their 
condition in these respects if the expansion continues and swells a 
year or two longer, it is not difficult to predict.” 


Had these views been adopted and acted upon by Congress in 
1866, there would have been no revulsion in 1873; and a healthy 
state of affairs, devoid of excessive speculation and extravagance, 
would have followed in 1870-1873. The unhealthy and unwise ex- 
pansion of railroads and of foreign imports would have been avoided. 


Ill. The Treasury policy of 1871-1873, inaugurated by Secretary 
BouTWELL, should now cease. His idea was to cancel the public 
bonded debt as rapidly as possible, and to allow the legal-tender 
notes to remain in full force. This is in direct opposition to the 
judgments of the past and to the experience of sound merchants. 
The latter will, in case of temporary embarrassment (as is the con- 
dition of our public treasury), liquidate their cash liabilities first,* and 
defer their time bills to future years. ‘The Treasury should allow 
the twenty-year bonds to rest until maturity, or until the finances 
allow their liquidation without inconvenience. The Secretary has 
ignored the express terms upon which the legal-tender notes were created 
in 1862-1863 ; terms which the Treasury and the country were IN 
HONOR BOUND TO MAINTAIN. 


We consider the Treasury responsible, in a large measure, for the 
revulsion and distress of the year 1873. It will be found, sooner or 
later, that “‘ Honesty is the best policy.” Congress should bear in mind 
the wise injunctions urged by Mr. JEFFERSON on national debts. “It 
is a wise rule, and should be fundamental in a government disposed 
to cherish its credit, and at the same time to restrain the use of it 
within the limits of its faculties, never to borrow a dollar without 
laying a tax in the same instant, for paying the interest annually, and 
the principal within a given term; and to consider that tax as pledged 
to the creditors on the public faith. On such a pledge as this, 
sacredly observed, a government may always command, on a reason- 
able interest, all the lendable money of its citizens ; whilst the neces- 
sity of an equivalent tax is a salutary warning to them and their 


* Had this been the Treasury policy in the past six years, the reduced volume of legal tenders 
would have appreciated in value, and.their purchasing power would have been far greater. In 
other words, the Treasury would have saved fully twenty per cent. in its contracts, or at 
least fifty miilions per annum. It would have obviated entirely the immense loss arising from 
the revulsion of 1873. 
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constituents against oppression, bankruptcy, and its inevitable conse- 
quence, revolution.” 

If, in pursuance of such views, Congress had, as was urged upon 
them in 1866, laid a tax for paying the principal of these notes within 
a given term, no crisis would probably have occurred at this day. 


Congress should also bear in mind that the repudiation in 1866, of 
the promises of 1862-1863, was sure to produce evils : 

“In proportion precisely as an individual is beyond the reach of 
compulsory process, should he be inclined to disregard the technicali- 
ties of mere law, and base himself upon the broader principles of 
natural justice. This is still more necessary when an independent 
sovereignty is concerned; because it is more difficult to procure 
redress for wrongs committed by a State. The relation between 
debtor and creditor, in all cases involving the repose of confidence, 
is pre-eminently a fiduciary relation when the debtor is a sovereign 
commonwealth. It should be distinguished by that uberrima fides 
which scorns the strict letter of the contract and regards its spirit and 
intention.”—PELEG W. CHANDLER. 

IV. Violent and hasty measures should never be adopted by legis- 
lators or by business men. Gradual means only should be pursued 
in all matters pertaining to commerce and finance. Nature itself 
points to this, in its ordinary course of the seasons .History points 
to the same in the events of 1837, 1857, and 1873. The speculation 
encouraged by Congress, in the paper money schemes of 1836, led to 
the revulsion of 1837. The bank movement of the summer of 1857, 
accompanied by a new tariff, led to the crisis of September of that 
year. The repudiation of 1866-1870, by Congress, has led to the 
bankruptcy of 1873. 

Let these lessons teach us, even at a late hour, that in the matter of 
resumption of specie payments, no undue haste should prevail. Give 
the banks, the Treasury, and the people ample time to recover from 
the severe blow lately given to commerce. The country may be 
compared to a man who is suddenly stricken down by a blow. The 
country, like the man, must have time, appliances, and gentle treat- 
ment, to insure recovery from physicial and financial reverses. 

A little oil to the wounds may be administered in the shape of 
twenty millions of legal-tenders in addition to the present volume. 
This will give blood to commerci:l circles for the moment. This 
prescription to be accompanied, as recommended by Doctor JEFFER- 
SON, with a tax “IN THE SAME INSTANT FOR PAYING THE PRINCI- 
PAL WITHIN A GIVEN TIME.” 

In other words, a peremptory order that the volume of the paper 
currency, the acknowledged source of our commercial evils, be grad- 
ually reduced until it assumes such proportions that the Treasury can 
sustain the load in all time to come. Take two or three years to 
accomplish this. In the meantime compel the National banks to hold 
in their vaults, or deposit in the Treasury, all the specie hereafter paid 
to them by the government in the shape of interest on their bonds. 
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Finally, Congress and the banks may take a lesson from the re- 
cent pooling by the New York city banks. ‘The Treasury may be 
made the specie reservoir of the country—all the specie (or nearly 
all) of the whole country might be held at one point, in order to 
respond to the calls for redemption of the currency on demand. 


By making all the paper issues redeemable at New York (as in 
GREAT BRITAIN, at one point), economy of labor and of capital may 
beused. As long as the legal-tender issues are provided for in their 
redemption by the Treasury, the banks will no longer need any 
reserve but legal-tender notes to respond to demands against deposits 
and bank notes. 


If the banks will keep on hand a legal-tender reserve of twenty 
per cent. against their cash liabilities they need fear no panic in the 
future. The legal tenders, by a reduction to two hundred millions, 
should be sustained by two hundred millions of specie—DOLLAR 
FOR DOLLAR. Hence the banks would fear no run; the Treasury 
would have a basis to meet all future demands and to meet any 
unfavorable balance of foreign trade. The banks would, for the 
future, be beyond any combined or sudden demand from their eredi- 
tors; the Treasury would be the centre, the controller, and (as in the 
steam engine) the GOVERNOR. In order to secure this elasticity of the 
circulation and give the Treasury a firm position at first, one hundred 
miilions in specie could be borrowed abroad for a period of four, five 
or six years. The foreign export of gold might hereafter be the 
indicator of speculation at home. A reduction of the specie reserve 
below two hundred millions should not only suggest (but COMPEL) an 
advance of the rate of discount to nine or ten per cent., until the 
reservoir of specie be restored to its established basis. 


LaBor.—The statesman regards labor as the perennial spring of national 
wealth, the source of national greatness, and the safeguard against ational 
decadence. Que of the first objects of the wise statesman must be to encourage 
the most free and uninterrupted development of the national industrial power. 
It is therefore of primary importance to understand the naturai relation that 
exists between work and wages. The latter, indeed, the statesman can only 
regard as that one, out of various possible means of eliciting the energy of the 
workman, which is, all things considered, most suitable in the actual phase of 
civilization. The method which might, at the first glance, seem simple and more 
direct, and which may yet play a great part in the development of the industry 
of the future—namely, the opening of a direct credit fur the workman, based on 
the time given by him to labor—has been found to offer such facilities for fraud 
and extortion on the part of the employer as to be now justly prohibited under 
the designation of the Truck System. 


It will become evident to the statesman that employer and workman are in 
truth concurrent elements in the great sovial machinery. Their interests, in the 
long run, can never bo opposed to eaeh other. There must, therefore, exist a 
true relation between labor and wages; an equilibrium of remuneration, any 
departure trom which, whether upwards or downwards, tends to diminish the 
produce of industry, and is thus hostile to the uational well being. No object 
can more worthily engage the patient study of the statesman than the attempt 
to ascertain the law that determines the stable equilibrium of work and wages. 

—Edinburgh Review. 
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New York Clearing House Report. 


THE NEW YORK CLEARING HOUSE REPORT, 


NovEMBER 11, 1873. 


The committee appointed by the New York Clearing House As- 
sociation, “lO CAREFULLY CONSIDER AND REPORT WHAT REFORMS 
ARE REQUIRED {N THE PRACTICAL OPERATIONS OF BANKS WITH 
EACH OTHER AND WITH THE PUBLIC, TO INCREASE THE SECURITY 
OF THEIR BUSINESS,” respectfully reports : 


That, in order to reach the object sought by the rssolution, it is_ 
necessary briefly to review the condition and practical working of the 
banking system in this city before the commencement of the late 
panic. 


Banks are the natural depositories of the current capital of the na- 
tion, passing into and out of active industry and commerce. The 
balances held by them are for the time specially reserved by their 
owners from permanent investment, and kept subject to immediate 
command, They constitute a main portion of the wealth of the com- 
munity which is not yet ready to be consolidated into fixed capital 
or immovable forms. The custodians of such funds are consequently 
bound by the very nature of their trust, to preserve them in their in- 
tegrity, and to apply them only in such ways as will prevent them 
from falling into inactivity, and, also, to hold such proportion in 
ready cash in hand, as long experience has proved to be necessary, 
to meet immediate demands in every possible emergency. And it 
may be confidently affirmed that a bank, or banker, who faithfully 
meets all these obligations, renders a full equivalent for any benefits 
which can be honorably derived from the custody of such a trust. 


No institution can, in the long run, purchase deposits of money 
payable on demand of the owners, and at the same time secure to 
itself a just and proper compensation for the business, without viola- 
ting some of the conditions indispensable to the public safety. It 
must either use them in ways that are illegitimate and perilous, or 
use them in excess. This has been abundantly proved by innumer- 
able instances in years past, and the practice of paying interest for 
such deposits was unanimously condemned by the bank officers in 
1857, as one of the principal causes of the panic at that period, for 
the reasons given in a printed report, uf which a copy is annexed 
hereto, and to which, with the consequent resolutions of the associ- 
ated banks then adopted, your committee most respectfully invite at- 
tention. 


30 
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The creation of many new institutions, since the late civil war be- 
gan, which have considered it expedient to purchase public favor, 
and thus divert to themselves business from established channels, 
has revived the custom of paying interest upon deposits, and has also 
led some of the older banks, in self defense, to yield, more or less, 
to the pressure in the same direction, while it has induced others to 
adopt newer methods of obtaining patronage equally pernicious. 


And thus a sharp and degrading competition has not only pre- 
vailed among banks in this city, but has been excited, as a necessary 
consequence, in other places, where the far-reaching enterprise of 
some of our associates has led them in pursuit of business, not only 
from institutions, but from all claszes of society. Banks throughout 
the country have been aroused to enlist in the same destructive prac- 
tices toward each other, and in defense of their various localities. A 
premium has been unnecessarily given for business, which, left to 
itself, would fall without cost into its natural channels, and adjust 
itself to such localities as the convenience of the people and the best 
interests of the country require. 


Without such rivalry the resources of the nation would be so dif- 
fused among the banks as to give increased financial strength and 
stability to every part, and not only remove a great cause of irrita- 
tion, but add to the comfort, efficiency and profit of all. 


The evil results of paying interest upen current deposits, avowed 
when the internal commerce of the nation was conducted upon a spe- 
cie basis, are greatly aggravated when it is carried on by an irredeem- 
able currency, which has a fixed and invariable volume, and which 
flows to and from the commercial centre with the changes of the sea- 
sons. Such a currency is superabundant in summer, and instead of 
being then naturally absorbed and diminished by redemption, it ac- 
cumulates in banks, which cannot keep it idle without loss of the in- 
terest paid to its owners. Legitimate commerce does not then de- 
mand it. It is still subject to instant call. There is consequently no 
resource but to loan it in Wall Street upon stocks and bonds, in do- 
ing which, so much of the nation’s movable capital passes for the 
time, into fixed-and immovable forms of investment, and its essential 
character is instantly changed. Loans are made with facility upon 
securities which have no strictly commercial quality, new and un- 
necessary enterprises are encouraged, wild speculations are stimu- 
lated, and the thoughtless and unwary are betrayed into ruinous 
operations. The autumnal demand finds the resources of the nation 
unnaturally diverted from their legitimate channels, and they can 
only be turned back with difficulty and public embarrassment. Such 
has been our well-known experience year after year. Interest upon 
money has, as a consequence, fluctuated widely from three and four 
per cent. per annum in summer, to fifteen and twenty per cent. in the 
fall and winter upon commercial paper, and upon stocks at times to 
one-half and even one per cent. a day. Vicissitudes like these are 
utterly destructive to all legitimate commerce, and institutions whose 
operations tend to such results are enemies to the public welfare. 
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Deposits which are derived from strictly commercial operations 
cannot fluctuate so widely, from time to time, as to produce disturb- 
ance in the community ; and banks which confine their business to 
them, as they naturally arise, are always reliable and regular in their 
treatment of their dealers, and can be conducted with ease and com- 
fort to their managers and safety to the public. On the contrary, de- 
posits which are purchased by payment of interest, or otherwise, and 
which must, therefore, of necessity be largely loaned “on demand,” 
are the cause of continual agitation and solicitude to those who hold 
them in charge. They are certain to be withdrawn at the season of 
the year and at the moment most inconvenient to the banks and to 
their dealers. This fact is best illustrated by the following figures : 


The average deposits of the sizty Clearing-House banks for ten 
weeks from 5th July to 6th September were $ 232,228,000 
The lowest amount reached since the panic was 143,170,000 


Showing a total reduction of $ 89,058,000 


Of the above amount during the ten weeks, twelve in- 
terest-paying banks held $ 111,585,000 
The lowest total reached by them since the panic 52,669,000 


Showing a loss in twelve banks of $58,916,000 


and in the other 48 banks $30,142,000 


and were it not for the fact that several of the forty-eight banks are 
more or less involved in the same practice, this disparity would be 
still more apparent. 

When the late panic commenced, the sixty banks composing the 
New York Clearing House were indebted for about two hundred 
millions of deposits. Of this amount three institutions (paying inter- 
est to their country depositors) owed about fifty millions, and includ- 
ing these, twelve banks of similar character owed about one hundred 
millions; that is to say, twelve institutions held one half of the aggre- 
gate deposits, and the other forty-eight, their associates, the other 
half. The proportionate reserve of legal-tender notes in the asso- 
ciated banks was also greatly in favor of the latter number, for the 
obvious reason, that banks which pay interest upon money can least 
bear to have any amount of it idle. The active demand first came, as 
it usually comes, for that portion of deposits due to country banks, 
who, in addition to their annual necessities, had been disturbed by 
failures of several city bankers, holding large balances of money due 
to the interior. These deposits were to a great extent loaned upon 
stocks and bonds in Wall Street, payable “on call,” with the confi- 
dent belief that they were there earning more than the interest paid 
for securing them, and were available as promised. But, from the 
very nature of the case, the rapid withdrawal of deposits from the 
banks made the “call” from every direction simultaneous, and 
closed every resource from which the “street” derived its power 
to respond. Borrowers upon stocks were deprived both of their 
facilities of borrowing, and of all power to sell their securities. The 
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necessary result occurred. Banks which found themselves in this di- 
lemma had no alternative but to ask the assistance of their associates, 
and the conflagration was so rapid and violent that every considera- 
tion of fraternal sympathy, self-preservation and public safety, com- 
pelled a general and earnest co-operation ; and the majority, who had 
for long years conducted their business upon sound principles, and 
who had patiently submitted to the loss of valuable accounts, drawn 
from them by their associates, by practices against which they had 
continually protested, instantly responded to the call by placing their 
resources at command of those who had done so much towards pro- 
ducing the calamity. Making common cause, the weak with the 
strong, to avert a universal catastrophe. 

An expedient was found by which the stronger banks placed them- 
selves under the unequal burthen, and equalized the pressure, by 
gathering in their resources and placing them at the disposal of the 
weaker, who were thus furnished with means to meet the demands of 
their depositors, and to save themselves from public exposure, and 
their dealers in city and country from disaster and ruin. Meanwhile 
the public confidence in institutions had become so greatly impaired 
that the “legal-tender reserve ” was reduced from thirty-four millions, 
on the 20th September, to five millions eight hundred thousand on 
the 14th October—an amount of ready money never before paid out 
in the same time. Interior banks, whose ready means in hand had 
always been merely nominal, but whose resources consisted chiefly of 
credits upon the books of interest-paying banks in the principal cities, 
were under the necessity of calling back their deposits in a medium 
never before required, and to these the associated banks were asked 
to respond, as well as to the demands of timid dealers at home. 


Your committee take this occasion to congratulate the associated 
banks upon the liberal and excellent spirit in which this crisis has 
been met, and upon the happy escape from a most imminent «danger 
which threatened them, and with them the country at large. It is not 
too much to say that, had it been less boldly, promptly or unani- 
mously encountered, the results must have been more disastrous 
and widespread than any that have occurred during the present 
generation. 

While the banks have intelligently recognized the errors of their 
associates, by which the late financial complications were aggravated 
and the community imperiled, there has been no disposition whatever 
to deal in harsh reproaches. On the contrary, the magnitude of the 
trust is deeply felt, and the utmost good feeling prevails; an earnest 
desire and a unanimous determination are expressed on every side to 
reform existing abuses, and to reorganize the Clearing House upon 
a basis of mutual support and uniformity of business. 


Late experience has again demonstrated the fact, that the banks in 
the association are necessarily dependent one upon the other in times 
of peril, as well as in the trusts which the large operations of the 
Clearing House daily impose, and that the entire body inevitably 
suffers from the errors and indiscretions of a single member. No 
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institution, therefore, has a moral right to conduct its affairs with 
the public in defiance of the general conviction of its associates, or to 
introduce private terms of dealing with its customers which are in 
conflict with the best interests of all. Bank officers have no right to 
be sharp personal competitors for public patronage, nor merely 
laborers for dividends on behalf of a limited constituency. They are 
in a most important sense trustees for the whole community, and pub- 
lic administrators of great interests, which forbid the least departure 
from principles which long experience has sanctified. 


With these general considerations, your committee proceed to the 
more practical question submitted to them, viz.: ‘ What reforms are 
required in the operations of banks with each other and the public to 
increase the security of their business ;” and, first, and most prominent, 
they recommend ‘THAT THE BANKS ENTIRELY DISCONTINUE THE 
PAYMENT OF INTEREST UPON DEPOSITS, WHETHER DIRECTLY OR 


INDIRECTLY. 
THE RESERVE. 


The requirement of a “legal reserve” is now engaging special pub- 
lic attention, and much impatience is expressed at the law which 
compels banks to hold a definite ratio of legal-tender notes to liabilities. 
The practical difficulty consists in attaching a rigid and inflexible 
rule of law to a mobile fund, which is held for the purpose of meet- 
ing sudden contingencies, and which is, therefore, in its very nature, 
a variable quantity. It is impossible clearly to prescribe by statute 
the circumstances or the exact periods during which the reserve 
should be increased or diminished. There seems an intrinsic absurd- 
ity in a law requiring that a “ reserve” must be always kept, which 
was created on purpose to be used, or that a bank officer who draws 
upon his reserve, under circumstances for which it was intended, is 
false to the oath which he takes to obey the law. But the fact that 
a military commander cannot be definitely instructed when he may 
employ his reserve force, is not regarded as a reason why that import- 
ant portion of an army organization should be abandoned, or be 
reduced in number or efficiency. So long as bank debts are subject 
to cash payments, so long must the obligation be either imposed or 
assumed, of keeping sufficient cash in hand to pay whatever portion 
can possibly be presented. It must always be remembered that, in 
the absence of any important central institution, such as exists in 
other commercial nations, the associated banks are the last resort in 
this country, in times of financial extremity, and upon their stability 
aud sound conduct the national prosperity greatly depends. In 
claiming for them that, in taking faithful care of the active capital of 
the nation with which they are entrusted, they render a full and 
equitable compensation for its proper use, your committee point to 
the consequent and paramount duty of the banks to hold such pro- 
portion of that fund in actual possession in cash, as the extremest 
needs may demand. 


It has been suggested that the federal principle which our associa- 
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tion has applied to banking, through the use of “loan certificates” 
in two important crises, might be used effectively in regular business, 
by keeping two separate accounts, viz: “ Cash” and “ Bank Credit,” 
each payable in kind, to avoid a “run” upon banks in times of 
panic; and much speculative study throughout the world is given to 
the question how the idea of “ clearing ” as used through banks, may 
be indefinitely extended to effect the smaller exchanges of the com- 
munity, so as to dispense in a great measure with large reserves of 
ready money. But in the present condition of economic science, 
and especially in this important exigency, your committee recom- 
mend that we accept the teachings of practical experience, and pur- 
sue the well-beaten track which trade and commerce universally 
recognize. 

Experience of older commercial nations has shown that the 
volume of “reserve” should be in the proportion of one-fourth to 
one third the direct liabilities of a bank, and whenever it is there 
found receding from this amount, restrictive measures are taken to 
replenish it. Our own association in 1857 established a minimum 
ratio of twenty per cent. in coin, which was for the time carefully 
observed, and again in 1860 increased this minimum to twenty-five 
per cent. The present abnormal condition of the currency increases 
the difficulty inherent in this subject. The law permits the reserve 
to consist of coin and legal-tender notes, and at the same time com- 
pels banks to receive as money the notes of national banks, which 
in legal payments are not money; so that for practical uses as “ re- 
serve,” we are troubled by a species of money which is above, and 
by another which is below, the standard quality. And it affords 
a striking commentary upon our present anomalous condition, that 
the money of the world, which is now freely coming into the country 
from legitimate commerce, cannot be absorbed into our banking sys- 
tem, but is necessarily repelled as a cause of serious embarrassment. 
The opinion that has largely prevailed, that because the business of 
this country is now conducted upon a basis of irredeemable paper, 
that therefore there can be no suspension of payments, has been 
most effectually dispelled, and the contrary is established, that a 
currency, from its nature, limited in volume, is subject to sudden 
anc special dangers, and therefore requires special protection. Recent 
experience has shown how rapidly thirty-four millions may be with- 
drawn from our associated institutions, and for practical uses, how 
inadequate is the reserve held by country banks. ‘That reserve, as 
fixed by law, is fifteen per cent. of liabilities, and three-fifths of it 
may consist of deposits in banks in the larger cities, who may sub- 
divide it by placing one-half their own reserves in banks in the City 
of New York, where again it is subject to a further reduction, from 
the fact that these last are only required to hold twenty-five per cent. 
of their own liabilities, of which these deposits form part. The 
aggregate held by all the National banks of the Unrrep States does 
not finally much exceed ten per cent. of their direct liabilities, without 
reference to the large amount of debt which is otherwise dependent 
upon the same reserves. When we consider that a portion of this 
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final reserve may consist of coin, which, under present circumstances, 
has no practical power in an extremity, and a further fact that the 
interest-paying banks, which have always held the larger part of 
those reserves, have been forced by their position continually to dis- 
regard the law, it is manifest that the requirement, in its real opera- 
tion, has not worked against the public welfare, or against the true 
interests of the banks themselves. 


The abandonment of the practice of paying interest upon deposits 
will remove a great inducement to divide these reserves between 
cash in hand, and deposits in cities, and make the banks throughout 
the country what they should always be, financial outposts, to 
strengthen the general situation. The Associated Banks of New 
York, the ultimate resource in financial emergencies, are deprived by 
usury laws, of the power, which is so effectively used by the prin- 
cipal banks in EUROPE, of protecting or augmenting their resources 
by adjusting the rate of interest to the necessities of the occasion—a 
power which, if practicable, Congress might safely confer upon the 
Clearing-House Committee, in consultation with the Secretary of the 
Treasury, with great advantage to the country; as also the power of 
deciding when the time or the emergency has arisen in which the pub- 
lic interest requires a relaxation of a rigid legal requirement in respect 
to the reserve to be held by banks in New York City. 


If the legal or financial necessity exists to maintain a certain 
reserve, it is manifestly the duty of every institution to carry its 
just proportion, and no bank, whether incorporated under National 
or State law, can honorably evade its full share of this burthen. 


Your Committee therefore recommend THAT ALL THE ASSOCIATED 
BANKS, WHILE THEY STRICTLY FOLLOW THE REQUIREMENTS OF 
THE NATIONAL CURRENCY ACT, BY KEEPING ON HAND, EITHER 
IN COIN OR LEGAL-TENDER NOTES, AN AMOUNT NOT LESS THAN 
TWENTY-FIVE PER CENT. OF THEIR TOTAL LIABILITIES TO THE 
PUBLIC, BE REQUIRED ALWAYS TO HOLD AT LEAST FIFTEEN PER 
CENT. IN LEGAL-TENDER NOTES, subject only to such modifications as 
the Clearing-House Committee may, from time to time, unanimously 
determine. 


A suggestion has been made, which your Committee consider 
worthy of notice, because it has heretofore proved an important re- 
striction to excessive expansion, and because it may assist in pre- 
venting many of the evils referred to—that NO INSTITUTION BE AL- 
LOWED TO LOAN MORE THAN TWO AND A HALF TIMES ITS CAPI- 
TAL AND SURPLUS. 


CERTIFICATION OF CHECKS. 


* The practice of certifying checks upon banks as “good,” has 
proved a great public convenience, and has for that reason grown 
into extensive use. Your committee approach its consideration with 
some embarrassment. ‘The custom originated in the natural inquiry 
of bank tellers respecting the standing and credit of their dealers, 








432 New York Clearing House Report. [ December, 


and for many years it had little significance, otherwise than as giving 
clerical information. Checks so marked were not regarded as bind- 
ing upon institutions in the nature of an official acceptance, and were, 
therefore, not entered upon their books. It was only since about the 
year 1850, that a new and influential institution deemed it expedient 
to define the character of an act then vague and uncertain, by charg- 
ing such checks to the accounts of their drawers; since when they 
have been legally regarded as formal obligations, and have become 
the medium of the most important transactions. If such writin 
certified to a real fact, that the bank actually had in possession, | 
due from it to the drawer of the check the stated sum, which it thus 
agreed to transfer to another party, no possible injury, bnt great 
good would ensue. But when a bank binds itself to transfer what 
it has not, but only expects to have, it assumes for its dealers, with- 
out reason, all the contingencies incident to human transactions, and 
places its shareholders under perils which they never intended to 
assume. 

The power of certifying checks is necessarily entrusted to clerks or 
subordinate officers, who are employed to perform the ordinary and 
more mechanical duties of the bank, and who are supposed to be 
strictly limited in giving to every dealer, only what has before been 
received from him. And the power of bestowing credit is reserved 
for abler and more experienced men, themselves personally identified 
with the interests they administer, who gravely deliberate upon every 
transaction, and decide with the light of their united wisdom. But 
the practice of certifying uncovered checks, as pursued in some insti- 
tutions, entirely reverses this established order, and while the respon- 
sible council is carefully deliberating over smaller credits, a non-com- 
missioned officer is freely bestowing them in larger volumes, without 
security, upon comparatively irresponsible men. So extensively has 
this practice been pursued by several institutions that the amount of 
such checks, which have passed daily through the clearing house, has 
reached in some instances to twice and three times, and in one or two, 
to fuur and five times their capital stock, and this through long 
periods of time. 

Every bank in the association is directly involved in the risks 
attending this practice. It multiplies excessively the sums which 
such institutions pass through the clearing house, and the consequent 
balances of the exchanges with their associates, which the capital of 
such banks can never adequately guarantee. 

The most striking commentary upon the danger of this practice, 
was afforded during the late panic, by the dealer of a bank who had 
largely received such favors, and who, seeing by its application to 
others, that his own checks were in peril, declined, under advice of 
counsel, to cover them by a deposit, until otherwise assured that the 
bank could respond to these very obligations. 

No sufficient reason, in the opinion of your committee, can be given 
why a corporation should place itself, without compensation and 
special security, between two parties dealing with each other, and 
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become the guarantor of either, in transactions entirely personal to 
themselves, simply because one or the other is a depositor in the 
institution. We have already stated that the safe custody of money 
ayable “ on demand ” is full compensation for its legitimate use, and 
the risks attending such a business are all that properly appertain to 
the profession of a banker. And if the rule be INVARIABLY observed 
of certifying checks only when the drawer has the full amount at his 
credit in the bank, no one can be injured or offended when he is 
treated in all respects like every other of his fellow dealers. The 
restriction suggested will work favorably to every interest—to the 
banks, their shareholders, and their associates, by diminishing the 
risks now so widely incurred, and it also conforms to and confirms 
the law which Congress has estabished upon this subject in respect to 
National banks. 

Your committee therefore recommend THAT IN NO CASE SHALL A 
CHECK OR OTHER OBLIGATION BE CERTIFIED BY A BANK, UNLESS THE 
AMOUNT OF IT IS FIRST FOUND REGULARLY ENTERED TO THE CREDIT 
OF THE DEALER UPON THE BOOKS OF THE INSTITUTION. 


INDIRECT EXCHANGES. 


A custom has grown up among the associated banks, and has 
greatly increased within the last few years, of engrafting upon them- 
selves, and thus admitting to the benefits of the Clearing House, other 
institutions and individuals, who, while not eligible to regular mem- 
bership, participate in all its advantages without sharing its expenses, 
incurring its responsibilities, or submitting to its regulations. Over 
all these the association has no possible control. They consist of 
banks, and corporations of various character and objects, in this city 
and vicinity, many of whom attract to themselves deposits of active 
capital from the commercial community by extraordinary rewards, 
and use it for purposes and enterprises which are illegitimate in 
regular banking. The associated banks thus find themselves sur- 
rounded by diligent competitors in their proper business, which 
increase their risks, while they lean upon them for support. By 
keeping a satisfactory balance in bank, for which interest is frequently 
paid, these institutions avoid the necessity of any money reserve 
whatever, and not only invest all the resources at their command in 
profitable or unprofitable enterprises, but have a claim upon their 
patron bank for assistance in time of need. The banks are thus 
deprived of a large portion of commercial deposits that would natur- 
ally come to them, and incur increased and indefinite risks, and the 
public are unconsciously placing their ready means where they are 
subject to unusual hazards. 


Any bank in the city, worthy of public confidence, may become a 
regular member of the Clearing-House Association, and the banks 
which compose it are bound, in duty to themselves and to the public, 
to withhold the special support of this body from any who cannot 
submit to, or safely pass through the necessary examination which 
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entitles them to credit. And your committee can see no valid 
reason why banks outside this city should receive the benefit of 
the New York Clearing House, when they share none of its burthens, 
and submit to none of its regulations. 


They, therefore, recommend THAT NO BANK SHALL RECEIVE UPON 
DEPOSIT, FROM ITS CITY DEALERS, CHECKS OR DRAFTS OTHER THAN 
UPON BANKS MEMBERS OF THIS ASSUCIATION. 


REcEIVING Ovut-oF-Town CuHeEcks as CasH Deposits. 


Among the various devices introduced to attract mercantile ac- 
counts, and to secure deposits of country banks, is that of receiving 
and crediting immediately as cash, checks and drafts upon places out 
this city—a practice which was commenced as a special inducement 
by one institution, but which, as the natural consequence of unfair 
competition, has been followed and extended by others, until it em- 
braces points far and near throughout the whole country. It has been 
carried on with such utter disregard of the laws of exchange, and of 
the time necessary to effect returns, that the former and regular 
methods of making payments in, and remittances to this city, is 
greatly changed. Interior merchants, finding that checks upon 
their own localities are readily accepted as cash in New York, prefer 
that mode of payment, and they are naturally encouraged to do so by 
their banks at home, whoreceive the benefit ; so that our own institutions 
are not only deprived of deposits which by the laws of trade naturally 
belong to them, but they are daily encumbered by a miscellaneous 
mass of checks, which occasion serious embarrassment, loss of time, 
great risk, clerical labor and expense in collecting, entirely caused 
by this unnecessary diversion of business from its natural courses. 
Some of the interest-paying institutions, which have by this expedi- 
ent enlarged their correspondence with interior banks, have, with 
them, adopted peculiar methods of facilitating such collections, which 
they regard as advantageous to themselves, but by which they are 
continually extending this evil. City merchants, whose business is 
chiefly with the country, now accept such checks freely from their 
customers, because their banks will accept them from them, and 
many of the accounts which, from their amount, dealers regard as 
very valuable to their banks, the latter find by experience to result 
in actual loss. Instead of being the natural depositories of country 
banks for the business of legitimate commercial exchanges in the 
city, such banks are thus made ours. The subject is the cause of 
continual irritation and discord between banks and their customers, 
and between the banks themselves. 


Your Committee, in considering this evil, can perceive no remedy 
but by its total abolition, and they therefore recommend THAT THE 
CLEARING - HovusE COMMITTEE BE REQUIRED TO ESTABLISH 
MONTHLY, A SCHEDULE OF MINIMUM RATES AT WHICH THE ASSO- 
CIATED BANKS SHALL RECEIVE ON DEPOSIT, CHECKS AND DRAFTS 
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UPON PLACES OUT OF THIS CITY, AND TO WHICH EVERY BANK 
SHALL BE BOUND STRICTLY TO ADHERE. 


Having now considered the prominent evils which exist, the re- 
moval of which your committee consider as indispensable to the 
harmonious intercourse between banks bound vention by common 
interests, and having recommended for their removal— 


1st. That payment of interest upon deposits, either directly or in- 
directly, be entirely prohibited. 


2d. That each bank, while it observes the requirements of the law 
of Congress respecting a reserve fund, be required to carry at all 
times an amount of legal-tender notes, equal to at least fifteen per 
cent. of its liabilities to the public. 


3d. That no bank shall certify a check as good until the full 
amount of it shall appear upon its books from a deposit, regularly 
entered to the credit of the drawer. 


4th. That no check or draft shall be received by a bank upon de- 
posit at par as cash, drawn otherwise than upon one of the banks 
composing the Clearing-House Association. 


5th. That all checks and drafts upon places out of the City of New 
York shall only be taken at rates of discount established monthly 
by the Clearing-House Committee. 


They now proceed to state how the observance of these rules may 
be effectively secured. It is well known that in some of these, the 
sentiment of the Association has been repeatedly expressed, and re- 
solutions of reform have been adopted, but which have gradually 
fallen into neglect. 


Your Committee believe that late occurrences have produced a 
deeper conviction, both in the Association and in the public mind, of 
the inter-dependence of the banks upon each other, and of the wrong 
which any one member imposes upon the entire body, by unsound or 
irregular practices. They, however, recommend as an effectual 
security for the future : 


That the constitution of the Clearing House be changed into ar- 
ticles of association, which shall be sigued by the officers of every 
bank, or member, and ratified by its Board of Directors. And your 
committee respectfully submit for consideration the aecompanying 
instrument, which has been compiled from the present constitution 
of the Clearing-House Association, with such changes and amend- 
ments as present circumstances have suggested. 


Your committee also recommend that the Clearing-House Com: 
mittee shall procure a tablet, containing in large and very legible 
impressions, the rules which are to be observed by each member in 
dealing with the public, as follows : 
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RULES 


OF THE 


ASSOCIATED BANKS 


OF THE CITY OF NEW YORK 


WITH THEIR DEALERS. 


No bank shall pay, or procure to be 
paid, interest upon deposits. 


No Check shalt be certified wntil the 
full amount is first deposited. 


Checks upon Associated Banks only, 
received on deposit. 


Checks upon places out of New York 
City, received at rates of discount 
fixed by Clearing House Committee. 
Checks will be taken at depositor’s 
risk, and collected through the Clear- 
ing House. 


Checks not good, will be returned to 
the depositor the day following. 


Banks not strictly observing these Rules will be excluded 
from the Clearing House Association. 





These shall be appropriately framed, and always kept conspicu- 
ously suspended in the banking-room of each institution for public 
information. 

With these regulations, the public are always informed of the 
terms upon which alone they may conduct their business uniformly 
with every bank that has the facilities and the support of the Clear- 
ing-House Association. With these always in view, no person 
worthy of credit at a bank can ever ask a deviation from them, 
and no institution can retain the confidence of any respectable dealer 
after it is thus known to have compromised its integrity. 

By these important changes, many of the evils which have grown 
. up in the business community, and which have their origin in the 
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vicious practices of banks, will expire, the banks will resume their 
rightful position as safe and substantial supports of legitimate com- 
merce, and their officers will be relieved from the anxieties which, in 
the present unnecessary competition, continually pursue them. 


All which is respectfully submitted by 

GrEorGE 8S. Cok, President American Exchange Nat. Bank. 

W. L. Jenkins, President Bank of America. 

J. M. Morrison, President Manhattan Bank. 

Moses Taytor, President National City Bank. 

F. D. Tappen, President Gallatin National Bank. 

Joun E. Wiii1ams, President Metropolitan National Bank. 

J. L. Everirt, Cashier National Broadway Bank. 

Rozsert Buck, Cashier Pacific Bank. 

Joun Q. Jongs, President Chemical National Bank. 
Committee. 


JOSEPH SAXTON.—Mr. JOSEPH SAXTON, Superintendent of Weights and 
Measures, United States Coast Survey, died at his residence, in Washington. He 
had been in failing health for the past four years, having, during that period, 
suffered from a succession of paralytic strokes, which terminated in his death. 
A Washington paper hus the Dieting sketch of his life: Mr. SaXTON was born 
in Huntingdon County, PENNSYLVANIA, on the 22d of March, 1799. He was a 
man of extraordinary mechanical genius, and may be justly ranked among the 
eminent self-made men of the present century. The late Professor BACHE, in an 
assemblage of scientists a few years since, pronounced him to be the “ greatest 
mechanical genius the world ever saw.”’ In early life Mr. SAXTON learned the 
silversmith business in his native town, and when but sixteen years of age made 
a printing-press, and printed a small newspaper. When quite a yonng man he 
went to Philadelphia in a boat built by himself. He resided in the Quaker City 
several years. While there he made the old city clock, which yet marks the 
time from the summit of Independence Hall. Subsequently Mr. SaxTON went 
to London, and in that city and in Paris he resided nine years. He was the 
inventor of the celebrated electro-magnetic machine by which the first magnetic 
—- was produced, and which he exhibited in London in the apap of forty 
thousand people including — distinguished scientists. While in that city 
he made the machinery for the Philadelphia mint, and was sent for to put 
it up. He was employed in the mint for seven years in making the dies 
of the coin then in use. Mr. SAXTON came to Washington about twenty- 
eight years ago, under the auspices of Professor BACHE, then Superintendent 
of the United States Coast Survey. Since that time he has been employed 
in that office, and was, at the time of his death, as above stated, Superin- 
tendent of Weights and Measures—a position which he filled with marked 
ability. While on this duty he made sets of weights and measures for all the 
State capitals of the Union, and also for the several custom-houses throughout 
the country. A fine pair of scales made by him attracted great attention at the 
London Eapeatiion, and a gold medal was awarded him. He was also the 
recipient at various times of other medals awarded for his meritorious works. 
The deceased had been a prominent member of the Academy of Sciences, of the 
Franklin Institute of Philadelphia, and of other scientific organizations, and also 
a regular contributor to the Scientific American and standard publications in the 
scientific world. He was a devotee of mechanical science and was highly hon- 
ored by the distinguished scientists who were his contemporaries. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 


FOR THREE MONTHS. 


Monthly Report, Compiled by THomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 


(Continued from page 387, November No.) 


Srocks. AUG., 1873. | SEPT., 1873. | OcT., 1873. 
Lowest, Highest. | Lowest. Highest. | Lowest. Highcst. 


US. Six per cts. of 1881, oo — -- 1204) 1154 -. 119%] 1114 -. 116 
. “ Five-Twenty of 1862, 117) -. 1174] 1138 -- 113§/105 -.. 109 
1864, -- 117$| 1144 .. 1174/1064 .. 110 
«“ 365, -- 119§| 110 .. 1183] 1074 -. 1118 
“ 5 : -- 117%} 1113 .. 1164 | 1099 .. 113% 
- 1867 119§ | 113 .. 1194/1104 .. 1153 
5 -- 119 {113 .. 118%/| 1104 

Ten-Forty Coupon Bonds - 116§)116 .. 1143) 105 
Five per cent. of 1881 3% -. 114§/ 1114 .. 114} | 1068 
“ Six per cent. Currency 34 1148 | 107% .. 1138 | 1084 
Tenn. Six per cent. Bonds, Old -- 823; 72 .. 82y| 68 
N 81g .. 824! 724 .. 82 | 69 
Virginia Six per cent. Bonds, Old... .. ae ES ae 
| er oe ia “cata a be 

o . . Consol.. 513 -. 534 - 52 

N. Carolina Six per ct. Bonds...... ae et Sam . 2 








16 
’ . Special Tax .-.- a 
S. c. Six per ct. Bds. Jan. & July-. - 15 - 14 
«¢ April & Oct.. ss lan - 30 
Missouri Six per cent. Bonds -- -- ORS 
Canton Company of Maryland - 105 - 984 
Delaware and Hudson Canal Co.... 1124 .. -- 114 
Consolidated Coal Co. of Maryland. - 55 
Quicksilver Mining Company 
Preferred 
Mariposa Mining (Company 
Preferred 
Western Union Telegraph Co. . 
Pacific Mail Steamship tonpany.. 
Adams Express Company 
Wells, Fargo & Co. Express Co. . 
American Merchants’ Union Express 
United States Express 6 84 .- 68 23 
N. Y. Cent. and Hudson River R. R- 1 - BE .. 
Erie Railroad, oe a 444 .. 
72 .. 734] 66 34| 644 
atin Railrosd, Common Shares. 1304 .. ‘ . 1304 100 
Reading Railroad Shares F ee + ae om ee 
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AuG., 1873. | SEPT., 1873.) OcT., 1873. 
STocks. Lowest. Highest.| Lowest, Highest | Lowest. Highest. 
N.York & New Haven R.R.Shares.. 136 .. 138 — os " —_ -- 130 
Michigan Central Railroad Co ..-- 91 -- 954 -- 90% -- 
Lake oe & Mich. Southern R.R.. 924 .. 95% 3 . & B8 as) a 
Panama Railroad Company Shares.. 113 .. 1164 -- 100 
Union Pacific Railroad sss BH .. BW =» 2g 
Illinois Central Railroad - - 1064 .. 109 x -- 100 
Cleveland & Pittsburgh R.R. ‘ Gta. 87% .. 894 -- 834 
Col., Cinn. & Ind. R.R... 34 .. 86 } 
depen Rock Island & Pacific R.R. 108g .. 1103 
5 Burlington & Quincy “ 98% .. 106 - 984 - 92% 
& Alton Railroad Shares.. 1044 .. 110 94 
Pref. 1g - .. 1 
& Northwestern R.R. Shares - 694 
“Pref. - 83% 
Del., hadisinies & West. R.R. Co. - 102 
Pittsb’gh, Ft. Wayne & Chic., Guar. 5 
Toledo & Wabash R. R. Co. Shares. 
Pref. 
St. Louis, Alton & Terre —€ “3 
Ohio & Mississip i R.R. Co. Shares 
Hannibal & St. joseph R. R. “ 





ref. 
Milwaukee & St. Paul R. R. tion 
“ Pref. 
eines Hartford & Erie R.R. Shares 
Col., Chic. & Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad... - 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares. - - 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 
Long Dock Bonds 
Mich. Southern Sinking Fund Bonds 
Seven p. ct. 2d Mtge. 
Central Pacific 1st Mortgage Bouds 
Union - 
ig «Land Grant alli. - 
“ *« Income Bonds 
Alton & Terre Haute Ist Mtge. Bds. 
és 2d ‘Pref. 
‘© Income Bds. 
Belleville & So. Ill. Ist Mtge. 8 p. ct. 
Chic. & N. W. Consol’n 8S. F. Bonds 
“1st Mortgage Bonds. - 
ees & Tol. Sinking Fund Bds. 
«“  _ & Pittsb’gh Consol n Bds. 
me Second Mtge. 
< Third - 
i Fourth “ 
Chic., Rock Isl’d & Pac 7 Swe Bds. 
Milwaukee & St. Paul Ist —- 
St. Louis & Iron Mountain R.R. B 
Col. »Chic. & Ind. Cen. er Mtge. Bde. 
“ 2 “ 
Toledo, Peoria & Warsaw Ist, F D. 
= Ist,W D. 
“ “ ‘é 2d, Ww D. 
Cedar Falls & Minn. 1st Mtge. E is. 
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NEW LOANS. 


Orrawa City Loan.—Messrs. GRANT BroTHERS & Co., bank- 
ers, London, annouuce a further municipal loan of the city of Ottawa, 
CanaDA, of £120,000, sterling. The loan is at six per cent., interest 
and principal being both payable in London, in gold, at the banking 
house of Messrs. GRANT BrotHers & Co., in Lombard Street. Prior 
loans of a similar character, both of the cities of Quebec and Ottawa, 
have met with a favorable reception, and are now quoted at 107 to 
110. The present loan is offered at 102 per cent. As mentioned in 
a review of Mr. CoLer’s work upon the law of Municipal Bonds of 
AMERICA, we regard these loans to municipal corporations as securi- 
ties of a very high order, bearing a remunerative rate of interest to 
the investor. 

In the present instance, the issue is made for drainage purposes 
under the authority of an Act of the Provincial Legislature, with the 
consent and approbation of the municipal electors. 


PHILADELPHIA AND READING R. R.— Messrs. M‘CatmMont Bros. 
& Co., bankers, London, announce an issue of £ 2,000,000 sterling, 
six-per-cent. improvement mortgage bonds of the above railway. 
Both principal and interest will be paid at the option of the holder 
in London in sterling, or in Philadelphia in gold, free of all federal 
or State taxes. 

The issue is made in bonds of £ 200 or £1,000 each, the interest 
being payable on Ist April and Ist October, and the principal being 
redeemable at par in twenty-four years, by the operation of an accu- 
mulative sinking fund. 

Interest commences from the Ist October last, and the bonds are 
issued at an issue price of £ 874 per cent. 

A summary of very valuable information upon this railway and 
its connections will be found in Poor's Manual of the Railroads of the 
United States. 

From this it appears the main was chartered in 1833, and opened 
for traffic 1842. As now developed, the system of main, branch, 
and leased lines is equivalent to 339 miles of main and 1,045 miles of 
branch lines, or 1,385 in all. For some eight years the system has 
been paying dividends of 10 per cent. per annum. The revenue for 
1872 exceeded $13,000,000. 
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THE LAW OF TRUSTEESHIP. 


CASE OF JAUDON v. Duncan, SHERMAN & Co., NEw York. 
BEFORE THE SUPREME CouRT OF THE UNITED STATES, 
DeEcEMBER TERM, 1872. 


1. A person lending money to a trustee on a pledge of trust stocks, and selling 
the stocks for repayment of the loan, will be compelled to account for them, if he 
have either actual or constructive notice that the trustee was abusing his trust, 
and applying the lent money to his own purposes. 


2. The lender will be held to have had this notice when the certificates of the 
stocks pledged show on their face that the stock is held in trust, and when, 
apparently, the loan was for a private purpose of the trustee, and this fact would 
have been revealed by an inquiry. 


3. The duty of inquiry is imposed on a lender lending on stocks, where the 
certificate of them reveals a trust. 


4. These principles are not affected by the fact that the stocks pledged may 
be such as the trustee under the instrument creating his trust had no right to 
invest in; as ex. gr., stock of a canal company, when he was bound to invest in 
State or Federal loans. 


5. Notice to the cashier of a bank, or of bankers, that the stock pledged is 
trust stock, is notice to them. 


Appeal from a decree of the Circuit Court for the Southern 
District of New Yorx. The case was thus: 


In 1833 Commédore WiLL1AM BAINBRIDGE, a resident of Phila- 
delphia, died ; leaving four daughters, one of whom was Mary T. B., 
subsequently the wife of CoarLes JAuDON. By his will he left to 
two trustees a considerable sum of money, directing them to invest 
the same in the stocks of the UnrTED StTaTEs, or the stocks or funds 
of any individual State, and to hold the same in trust for his several 
daughters; one-fourth for his daughter Mary, the interest to be 
paid to her, “for her sole use and benefit during her natural life, and 
at the end of her natural life, the amount so invested to be equally 
divided between her children.” The property left by the Commodore 
was invested by his trustees as the will directed, chiefly in five-per- 
cent. loans of PENNSYLVANIA, and the interest was properly paid to 
the daughters. The interest received from the Pennsylvania loans, 
five per cent., was less than the cestui que trusts were content with; 
but the trustees appointed in the will would not depart from the 
directions imposed on them by it as to the class of investments in 
which they could invest; and becoming thus unacceptable to the 
cestui que trusts, they were discharged, in 1835, at their own request, 
from their trust, and surrendered the estate under their care to 

31 
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SaMvEL JAupon, whom, on the consent of Mrs. JauDOoN, the court 
appointed, without security, to be trustee, in the place of the trustees 
named in the will.* 

The Pennsylvania five-per-cent. stock was now soon sold, and the 
proceeds invested by SAMUEL JAUDON in the stock of the Delaware 
and Raritan Canal Company, according to an arrangement previously 
made with the cestui que trusts; the new stock being one of a high 
character in its class, and which has paid for many years, with great 
regularity, ten per cent. a year dividend, with occasional large extra 
dividends. Mrs. M. T. B. Javpon got thus finally 117 shares of 
this stock. The certificates, of which there were several, all ran 
thus: 


“This is to certify that S. Jaupon, trustee for Mrs. Mary T. B. 
JAUDON, is entitled to seventy shares in the capital stock of the 
Delaware and Raritan Canal Company, . . ‘Transferable on the 
books of the Company, and on surrender of this certificate only by 
him or his legal representative.” 


This investment was made very soon after the new trustee was 
appointed. A similar one was made for all the sisters, and was per- 
fectly agreeable to them all. Mrs. Jaupon considered that the 
trustee was “‘acting very judiciously, and was very glad of it.” 


In this state of things SamuEL Jaupon, who had been dealing 
largely on his own account in a stock known as “ Broad Top Coal 
and Iron Stock,” a speculative stock of no established value, applied 
in 1865 to the Nationat City Bank of New York to lend him 
money on 47 shares of this stock. They agreed to do so, and he 
delivered to the cashier of the bank the certificates standing in his 
name as trustee, executing also a power of attorney to sell in case of 
non-payment of the loan; the power describing him as “S. Jaupon, 
trustee for Mrs. M. T. B. Jaupon,” and he signing himself in the 
same way. This dealing of JAUDON with the City Bank, based on 
the stock in question, and commencing in 1865, extended through a 
term of two years. During this time ten separate loans were made to 
him on the pledge of the 47 shares of the canal stock. The securi- 
ties were returned to JAUDON whenever he paid up the amount of a 
loan, and redelivered to the bank each time a new loan was effected. 
In December, 1867, when the last loan matured, the bank, being 
unwilling to renew it, and JAUDON unable to pay it, sold the stock 
by the direction of JAUDON, and applied the proceeds of the sale to 
the payment of its debt. 

A few months prior to this sale, that is to say, in July, 1867, 
J AUDON, wanting more money, applied to Duncan, SHERMAN & Co., 
bankers of New York, with one of which firm, Witt1am BurLer 
Duncan, he had had ancient relations, and with whom aioue he 
spoke in the matter, for a loan of $7000 at 90 days; telling him that 
he had securities to offer, and naming them,—the remaining 70 shares 
of the canal stock, like that pledged to the bank, declared on its face 


* The new trustee was a brother of CHARLES JAUDON, the husband of Mrs. M. T. B. JauDon- 
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to be “in trust for Mrs. M. T. B. Jaupon.” ‘“ Upon the faith of the 
collaterals,” and “to oblige” JAUDON, the proposition was accepted 
by Mr. Duncan, who told his cashier to attend to the matter. The 
cashier accordingly lent Jaupon the money, taking the certificates 
for the 70 shares, and a power to sell like those in the other case, in 
which he both described and signed himself as “ trustee of Mrs. M. T. 
B Jaupon.” Javunpon failing on the maturity of the loan to pay it, 
the stock was sold. There was no evidence that any of the princi- 
pals of the house of Duncan, SHERMAN & Co. had seen the certifi- 
cates or powers, or had any personal knowledge of the fact that Mrs. 
JAUDON claimed any interest in them. But their clerk did see the 
certificates ; and it was testified by Mr. W. B. Duncan that “ with- 
out the collaterals he certainly would not have made the loan.” 


Mrs. JAUDON was absolutely ignorant of all that was done, until 
after the stock was sold, when SAMUEL JAUDON disclosed the history 
to her. 


There was no doubt that every one of these loans, whether by the 
City Bank or by Duncan, SHERMAN & Co., were to JAUDON in 
his personal character and for his individual use, and that the money 
obtained was applied tu discharge liabilities incurred in the purchase 
or carrying of the Broad Top coal stock, in which he was at the time 
dealing on his own account; taking in his own name, and without 
the exhibition of any trust whatever, certificates for what he bought. 

JAUDON being insolvent, Mrs. Jaupon now filed a bill in the 
court below against him, Duncan, SHERMAN & Co., and the 
NaTIONAL City Bank, to reach the proceeds of the property which 
he had disposed of. Jaupon was himself examined as a witness, 
and narrated with apparent general candor the history of the trans- 
action. He stated, however, in reply to questions inviting such 
answers, that from his conversations with his sister-in-law (the com- 
plainant), it was his general understanding that any changes in 
investment which he deemed advisable would be approved by her; 
and that if the investment in Broad Top stock had resulted as he 
had anticipated, her income would have been further increased; and 
that in making a purchase of the stock his intention was “ to surprise 
her by giving her something that was worth a great deal more than 
all the rest.” With all this he stated, however, that he had never had 
any conversation whatever with his sister-in-law on the subject of 
changing the investment made in the canal stock. 

The court below decreed that Duncan, SHERMAN & Co. should 
account for the value of the 70 shares pledged to them and sold, with 
the dividends and other proceeds that would have been reeeived 
thereon, including interest on the dividends had they not been 
diverted from the trust. And that the bank should do the same by 
the 47 shares pledged to them and sold. 


Both Duncan, SHerMAN & Co. and the Crry Bank appealed. 


Mr. W. W. McFaruanp, for DUNCAN, SHERMAN & Co.; Mr. W. 
H. Arnovx, for the NationaL City Bank, appellant. 
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Assuming that both of the defendants are to be charged with con- 
structive notice that the stock in question was held subject to some 
trust, from the circumstance that the word trustee appeared upon the 
face of the certificates, a presumption impossible to make in regard to 
Duncan, SHERMAN & Co., no member of which firm ever saw the 
certificates—such notice cast upon the defendants no other duty than 
that of ascertaining whether the power to sell and buy securities, 
ordinarily attending the title to such securities, had been in this case 
lawfully withheld from the trustee by the terms of the trust.* 


While in the case of executors, the Jaw implies the power to dis- 
pose of the personal assets, and a purchaser may, as a rule, assume 
its existence without inquiry, and while in the case of strict trustees, 
where the purchaser has notice of the existence of the trust, it may 
be necessary for him to ascertain that the power of sale has not been 
withheld by the terms of the trust; nevertheless, unless it has been 
withheld, and the trustee is therefore unable to sell without com- 
mitting a breach of trust, the principles of law, which govern both 
cases, are from that point forward the same, and are so treated in all 
the authorities. 


In cases where it is the duty of the purchaser to inquire into the 
trustee’s power to sell, and he finds that he possesses this power, and 
may sell, without by the act of sale committing a breach of trust, he 
has the right to presume, as the law presumes, in favor of honesty 
and against fraud.t 


There are a few cases in which the purchaser is bound.-to see to the 
application of the purchase-money. To this class the foregoing 
observations are of course inapplicable, but to this class the case at 
bar does not belong. 


2. A pledge or mortgage stands upon the same footing, and is 
governed by the same principles as a sale, it being but a part execu- 
tion of the larger power, and the exercise of which may be just as 
beneficial to the beneficiaries.t 


3. There was no violation of the trust in question by the trustee in 
disposing of the canal stock. It did not even belong to any of the 
classes of securities in which the testator expressed a desire to have 
his estate invested. For aught that the defendants knew, it might 
have been the intention, as perhaps it was the duty of the trustee, 
by raising the money in question, to reinvest the trust funds in the 
class of securities contemplated by the testator. The testator’s ex- 
press desire in regard to the character of the investment of the trust 
funds, was disregarded with the consent and at the solicitation of the 
beneficiaries, in hopes of thus securing a larger income. 

4. The evidence of Mr. JAupon shows that it was left largely to 


* Ashton v. Atlantic Bank, 3 Allen, 217; Albert v. Savings Bank, 1 Maryland Chancery 
Decisions, 408; Atkinson v. Atkinson, 8 Allen, 15; Pennsylvania Life Insurance Co. v. Austin, 
42 Pennsylvania State, 257; Garrard v. Pittsburg and Connellsville, &c., Co., 29 Id., 154, 
Dodson v. Simpson, 2 Randolph, 294; Tillinghast ». Champlin, 4 Rhode Island, 173, 213; Field 
v. Schieffelin, 7 Johnson’s Chancery, 160; McLeod v. Drummond, 14 Vesey, 353. 

t Broom’s Legal Maxims, 911? 

t Petrie v. Clark, 11 Sergeant & Rawle, 388; Miles v. Durnford, 2 Simons [New Series], 234; 

Russell v. Plaice, 18 Bevan, 21. 





1873.] The Law of Trusteeship. 445 


him by this cestui que trust, his sister-in-law, in what security to 
invest. There had been a complete departure from the terms of the 
will by the investment in canal shares. The change to Broad Top 
stock was no greater than that was. Mr. Jaupon considered the 
Broad Top a promising investment, and hoped to surprise his sister- 
in-law by a most agreeable accession to her income. He meant to 
reinvest the trust moneys produced by the sale of canal shares in 
this new stock. This, no doubt, it was wrong in him to do; but not 
more wrong than what he had already done; and in one case, as in 
the other, he meant all for the best. But the canal stock having been 
sold really to make a trust reinvestment, neither Duncan, SHERMAN 
& Co., nor the bank can be made liable for the failure of the new 
fund ; though, of course, Mr. Javpon can be for violating the direc- 
tions of his testator. 


Mr. T. R. Strong, contra. 


Mr. Justice Davis delivered the opinion of the court. 


It is too plain for controversy that SAMUEL JAUDON committed a 
gross breach of trust in allowing the shares of stock in the Delaware 
and Raritan Canal Company to be disposed of and applied in the 
manner they were ; but as he is insolvent, and the specific property 
cannot be reclaimed, the inquiry arises whether the appellants, with 
whom the shares were pledged and for whose benefit they were sold, 
or the cestui que trust, shall bear the loss occasioned by his miscon- 
duct. 

It is argued that the appellants bear a different relation to this 
stock trom what would be the case if the investment in it had been 
authorized by the terms of the will. It is true the will directed 
investments to be made in government or State stocks, and on this 
account the conversion by JAupon of the State stocks on hand into 
canal stock, was a ‘wrongful act and a breach of trust. But the 
cestui que trust was at liberty to approve or reject this unauthorized 
proceeding, and her decision on the subject concerned no one not 
interested in the trust estate. She elected to approve it after she 
learned of the occurrence, and by doing this adopted the new invest- 
ment and waived the breach of trust. But her waiver on that 
occasion did not bind her to observe the same line of conduct in case 
of further violation of duty. It would be absurd to suppose because 
she ratified this transaction she intended to assent to future breaches 
of trust. Indeed, it is quite clear from the evidence that she ac- 

uiesced in the arrangement because her relatives who had charge of 
the estate advised it. In the nature of the case, she could not have 
had that sort of information on such a subject on which to base a 
correct judgment, and, therefore, necessarily relied for the security 
of her rights on the counsel of older and more experienced persons 
in whom she placed confidence. It is due to the trustee to say that 
the change of investment was a family arrangement, in order to ob- 
tain a greater income, and that the stock selected for this purpose 
was one of the best of its kind that the market afforded. 
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Although it is wrong in any case for trustees, under a will, in 
making investments, to depart from the rule prescribed by the 
testator, yet if it is done, and acquiesced in by the party in interest; 
and there is no interference by the court having charge of the trust, 
the right of action to the cestui que trust for an illegal disposition of 
the property thus substituted is not affected by reason of this de- 
parture. It is still an estate held in‘ trust for the beneficiary under 
the will, and to be protected equally with an investment made strictly 
in accordance with the terms of the will. It follows, then, that the 
relation of those having dealings with the trustee, based on shares of 
stock held in this way, is not changed by reason that the original 
purchase was not in accordance with the directions of the testator. 

This brings us to a consideration of the particular transactions on 
which the claim for relief in these cases is founded. The dealings of 
JAUDON with the Crry Bank, based on the stock in qnestion, com- 
menced in 1865 and extended through a period of two years. 


The dealing with Duncan, SHERMAN & Co. was confined to a 
single transaction. 

The evidence leaves no room for doubt that each and all of the 
loans were to JAUDON in his personal character and for his individual 
use, and that the money obtained was applied to discharge liabilities 
incurred in the purchase, or carrying, of Broad Top coal stock, a 
speculative stock of no established reputation, in which he was at the 
time dealing on his own account. 

It is true, when he borrowed the money he had no expectation of 
resorting to the trust funds to repay it, but his good intention in this 
respect furnishes no excuse for his conduct. It was wrong for him, 
under any state of circumstance, to pledge the stock in order to ob- 
tain money for his personal wants. He held a fiduciary relation to 
it, and yet used it as if it were his own, and bargained for the conse- 
quences which followed, although the necessity for the ultimate sale 
of it was not anticipated by him at the time he pledged it. If the 
law allowed the property of the cestui que trust to be treated in this 
manner there would be little encouragement to vest an estate in 
trustees for the benefit of others. 

It is argued that the several transactions of JAUDON with the bank 
and Duncan, SHERMAN & Co., were really, on his part, for the 
purpose of reinvesting the trust funds. How can this be, when he 
had not a thought, at the time he got the money, of failure to pay it? 
His speculations, then, were on his own account, and, like all san- 
guine men who deal in stocks, he had full faith that the venture in 
which he was engaged would prove remunerative. ‘The idea of rein- 
vestment was an afterthought, occurring at the time he found himself 
unable to pay, and obliged, as he supposed, to part with the property 
of his cestui que trust. And even then it did not assume the shape of 
a settled purpose, but only an intention to offer the injured party 
Broad Top security, in which he was operating, for the canal stock, 
which he was about to appropriate to his own necessities. It is 
natural that a trustee who makes use of trust property to pay his own 
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debts, without a deliberate design to defraud, should intend, at some 
future time, to put the party wronged by him in as good a position 
as before; but can such an intention be treated as a purpose to rein- 
vest the trust funds in the securities in which the trustee is privately 
speculating? If it can, personal property in the hands of trustees, be 
the declaration of trust ever so specific, is in a very unsafe condition. 
The stock was not sold because it was desirable to change the invest- 
ment, but for the simple reason that it had been pledged, and it was 
pledged for the sole object of enabling Jaupon to obtain money to 
advance his personal ends. If, therefore, there had been occasion for 
making a reinvestment, and authority to do it, the transactions in 
question had no reference to any such object. 


But why change the investment, when the canal stock, one of the 
most stable of its kind in the country, was paying on the average a 
semi-annual dividend of 5 per cent. If it were allowable under the 
will to invest in the stock of private corporations at all, few more 
desirable than this were accessible. Experience had shown that it 
was safe and yielded a large income, and no prudent trustee having 
once invested in it, and had his conduct approved, looking alone to 
the interest of his cestui que trust, would take the hazard of selling it 
and purchasing another. But there was no authority to sell it, even 
were it desirable to do so, or to deal with it so that a sale might be- 
come necessary. If JAupON thought so there was no foundation for 
his belief, and he is compelled to admit, although his whole testimony 
is an effort to justify his conduct, that he never had any conversation 


with his cestui que trust on the subject of changing this stock. 


It was treated by all concerned, during the long course of years in 
which it was held in trust, as a most desirable investment, and no 
thought of substituting other securities for it was ever entertained by 
any one, until the idea occurred to JAUDON as a means of escape 
from the embarrassment in which he was placed by the unlawful use 
he made of it. The cestui que trust not only never gave consent to 
pledge or sell it, but had no reason to suppose that the trustee would 
attempt anything of the kind; nor has she said or done anything, 
fairly interpreted, which tends even to relieve the trustee from the 
legal responsibility which pertains to the administration of the trust 
estate. 

It follows, then, that the use of the stocks by Jaupon in his 
transactions with the bank and Duncan, SHERMAN & Co. was, on 
his part, a flagrant breach of trust, without either justification or 
excuse. If so, are they blameless? They cannot be, if they had 
actual or constructive notice that the trustee was abusing his trust 
and applying the proceeds of the loans‘to his own use. As we have 
seen, the loans were for no purpose connected with the trust, but for 
Jaupon’s own benefit, and the face of the papers given as collateral 
security for the debts thus incurred informed the parties dealing with 
him that he held the stock as trustee for Mrs. Mary T. B. Javpon, 
and inquiry would have revealed the fact, that the use to which the 
stock was put was unauthorized. 
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The duty of making such inquiry was imposed on these parties, for 
it is out of the common course of business to take corporate stock 
held in trust, as security for the trustee’s own debt. The party 
taking such stock on pledge deals with it at his peril, for there is no 
presumption of a right to sell it, as there is in the case of an executor. 
In the former case the property is held for custody, in the latter for 
administration. 

It matters not whether the stock is pledged for an antecedent debt 
of the trustee or for money lent him at the time. It is unlawful to 
use it for either purpose. 

In Lowry v. COMMERCIAL AND Farmers’ BANK OF MARYLAND,* 
which was a case of misappropriation of corporate stock by an 
executor, Chief-Justice Taney held “that if a party dealing with an 
executor has, at the time, reasonable ground for believing that he 
intends to misapply the money, or is, in the very transaction, apply- 
ing it to his own private use, the party so dealing is responsible to 
the persons injured.” And the Supreme Court of MassacHUSETTS, 
in a recent case,t in its essential features like the case at bar, decides 
that if a certificate of stock, expressed in the name of “A. B. Trus- 
tee,” is by him pledged to secure his own debt, the pledgee is, by the 
terms of the certificate, put on inquiry as to the character and limita- 
tions of the trust, and, if he accepts the pledge without inquiry, does 
so at his peril. In that case the cestui que trust was not named in 
the certificate, and the court remarked that, if it were so, the duty of 
inquiry would hardly be controverted. 


If these propositions are sound, and we entertain no doubt on the 
point, the liability of the appellants for the conversion of the stock 
belonging to Mrs. JAUDON cannot be an open question. They either 
knew, or ought to have known, that JAUDON was operating on his 
own account, and are chargeable with constructive notice of every- 
thing which, upon inquiry, they could have ascertained from the 
cestui que trust. 

If this inquiry had been pursued they could not have failed to 
discover the nature and foundation of the trust, and that the trustee 
had no right to pledge the stock for any purpose. The bank, in its 
dealings with JAUDON, was guilty of gross negligence, and, in conse- 
quence of this, inflicted serious injury upon an innocent person. It 
may be, that the cashier never inquired of JAUDON what he wanted 
with the money, but nine successive loans to him in one year, each 
time on the pledge of the same trust security, was evidence enough 
to satisfy any reasonable man that the money was wanted for private 
uses, and not for any honest purpose connected with the adminis- 
tration of the trust. 

Duncan, SHERMAN & Co., although intending no wrong, cannot 
escape their share of responsibility. Duncan lent the money to 
JaupDon to oblige him, and, in the very nature of the transaction, 
he did it for JAuDon’s private accommodation. On making the 

* Taney’s Circuit Court Decisions, 310. 
t Shaw v. Spencer and others, 100 Massachusetts, 389. 
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application J aupon told him he had securities to offer, naming them, 
and naturally he supposed they were JAUDON’s own property. It is 
his misfortune that he turned them over to his cashier, with directions 
to accommodate JauDON, without having personally examined them. 
If he had made this examination, we are persuaded the cestui que 
trust would have had no occasion to be dissatisfied with his conduct. 


It is needless to argue that DuncaNn’is bound by the notice com- 
municated to the cashier when he received the certificate and 
concluded the business with JAUDON. 

Without pursuing the subject further, we are satisfied that the 
decrees below should be AFFIRMED. 


et 


Notes oF CASES QUOTED OR REFERRED TO IN THE CASE OF 
Jaupon v. Duncan, SHERMAN & CoO., BEFORE THE SUPREME 
Court oF THE UniTED States. DerceMBER TERM, 1872. 


I.—Ashton v. Atlantic Bank. II.—Albert v. Savings Bank of Baltimore. 
III.—Atkinson ». Atkinson. IV.—Dodson v. Simpson. V.—Field v. Schief- 
felin. VI.—Garrard v. Pittsburgh and Connellsville R. R. WII.—Lowry ». 
Commercial and Farmers’ Bank of Baltimore. VIII.—McLeod v. Drummond. 
IX.—Miles v. Durnford. X.—Penn Life Insurance Co. v. Austin. XI.——Petrie 
v. Clark. XII.—Russell v. Plaice. XIII.—Shaw v. Spence. XIV.—Tilling- 
hast v. Champlin, 


I.—Asuton v. ATLANTIC Bank. Allen’s Massachusetts Reports, 
Vol. IIT, Page 217. 


A bill in equity to compel the delivery to a trustee of trust prop- 
erty pledged by his deceased predecessor as security for money lent 
to him for his private use, must allege that the lender knew that the 
money was lent for such private use, and that the property which was 
pledged was trust property. In such bill it is not necessary to join 
as defendants the cestuis que trusts, or the widow or legal or personal 
representatives of the former trustee, or the sureties on his bond. 


If a trustee, appointed under a will, with power to sell real estate 
and invest the proceeds according to his discretion, and to use such 
portion of the trust property as might be needful for the purpose of 
finishing a dwelling-house which was in process of construction when 
the will was made, has sold a portion of the real estate, and taken a 
note therefor, payable to himself as trustee under the will, and after- 
wards has borrowed money for his own use, and pledged the note as 
security therefor, to one who had no knowledge of any facts relating 
to the trust, except what appeared upon the face of the note, the 
form of the note alone, under the circumstances, does not afford a 
sufficient presumption of knowledge that the pledge was made in 
violation of the duty of the trustee to authorize his successor to main- 
tain a bill in equity to compel its delivery to him. 





450 The Law of Trusteeship. [ December, 


II.—A.LBERT v. Savines Bank oF Battrmore. Maryland 
Chancery Reports, Vol. I, Page 407. 


A bona fide purchaser of stock in a bank or other corporation, 
standing in the name of trustees, without notice of the trust, will be 
protected, whether the trustees have the legal authority to make the 
transfer or not. 

If there be no fraud, or collusion, the bank, and not the transferer 
must abide the loss, if a loss be sustained by any act of the proper 
officer of the bank in the transfer of its stock, arising either from a 
misconception of his duty or a want of judgment. The mere addition 
of the word “ trustee” to the name of the person who appears on the 
books of a corporation as the stockholder, with nothing to indicate 
the character of the trust, or the party beneficially interested, will not 
deprive him of the legal capacity to transfer the stock, though by so 
doing he may commit a breach of trust. 


A corporation may avail itself of its want of authority to make the 
contract sought to be enforced against it, though it has received, and 
enjoyed the consideration upon which it was made. 

But, where a contract of a corporation has been executed by the 
parties to it, it is not competent for a mere stranger to the contract to 
assail it, and deprive the corporation of the advantage derived from 
it, upon the ground, that it was interdicted by the charter. 

Where the entry on the transfer book of a bank displayed the ori- 
gin, nature and character of the trust, and who were the beneficiaries, 
it was Held—that the bank had notice of the trusts with which the 
stock was clothed, and would be responsible, if it permitted a transfer 
to be made by other persons than the trustees, who alone were author- 
ized to make it. In such case, if the trustees themselves should offer 
to transfer under circumstances calculated to excite suspicion that 
they were about to abuse their trust, the bank would be bound to in- 
stitute the necessary inquiry; and if it omitted to do so, and loss re- 
sulted, the loss would be thrown upon it. Where a party transfers 
stock as “ executor” the bank must know that there is a will, of which 
in MARYLAND, it is bound to take notice. 

But, where the entry upon the books of a corporation only showed 
that the stock stood in the names of certain persons, as trustees, with- 
out showing who were the cestuis que trusts, or what the nature of the 
trust was, it was Held—that this entry standing by itself, was not 
sufficient to put the corporation upon the inquiry, and to make it re- 
sponsible, on the ground of negligence. 


III.—Atxinson v. Atkinson. Allen’s Massachusetts Reports, 
Vol. VIII, page 15. 


An assignment of shares in a corporation need not to be under seal. 


If a guardian who holds shares in a corpuration, which were issued 
to him in his official capacity, improperly assigns them to secure a 
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private creditor, who takes them with a knowledge of the facts, the 
guardian’s successor in office may maintain a bill in equity to obtain 
a transfer thereof to himself. But if he assigns other shares, which 
belongs to his ward, but which were issued to him without exprexsing 
his official capacity, to one who takes them for value, without notice, 
his successor cannot maintain a bill in equity to obtain a transfer 
thereof to himself. 

The allowance by a judge of probate of a guardian’s account, in 
which the guardian chargtd himself with the appraised value, of cer- 
tain shares in a corporation, belonging to his ward, and the recovery 
of judgment upon his bond for the amount of moneys remaining in 
his hands at the time of his ceasing to be guardian, are no bar to a 
bill in equity by his successor to obtain a transfer of the shares, if 
their value was not included in the judgment; although in a specifi- 
cation of particulars of the plaintiff’s demand in the action in which 
the judgment was recovered, the balance found due by the probate 
account was claimed as cash in his hands. 


IV.—Dopson v. Simpson. Randolph’s Virginia Reports, 
Vol. II, Page 294. 


An executor who sells or pledges the assets of his testator’s estate, 
for his own use, when he is not in advance to the estate, commits a 
fraud ; and the purchaser or mortgagee, with notice of such improper 
conduct, at the time of the purchase, will be decreed to make reati- 
tution. 

But, if the purchaser or mortgagee has not notice of the fraud at 
at the time of the purchase, &z., he will be protected as a purchaser 
without notice. 


V.—FIE-LD v. ScHIEFFELIN. Johnson’s New York Chancery Reports, 
Vol. VII, Page 150. 


A guardian, having the legal power to sell or dispose of the per- 
sonal estate of his ward, in any manner he may think most conducive 
to the purposes of his trust; a purchaser, who deals fairly, has a right 
to presume that he acts for the benefit of his ward, and is not bound 
to inquire into the state of the trust; nor is he responsible for the 
faithful application of the money, unless he knew, or had sufficient 
information at the time, that the guardian contemplated a breach of 
trust, and intended to misapply the money; or was in fact, by the 
very transaction, applying it to his own private purpose. 
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VI.—Garrarp v. PrrrsspurGH AND CONNELLSVILLE R. R. Co. 
Pittsburgh Reports, Vol. I, Page 378. 


Where coupon bonds, issued under the provisions of an act of as- 
sembly, by a municipal corporation, for stock in a railroad company, 
to enable them to build their road, are in possession of the president, 
and the fact that he is the president of the company is shown by the 
bonds themselves, his possession is prima facie evidence that they 
belong to the company, and constructive notice of their title to one 
about to take them as collateral security for a private debt owed by 
the president. The fact, that time for the payment of such debt is 
given in consideration of the transfer of such bonds as collateral se- 
curity, is immaterial, where the creditor has constructive notice of the 
company’s title. The giving of time cannot divest or impair the title 
of the company. 


VII.—Lowry v. ComMERcIAL & FARMERS’ BANK OF BALTIMORE. 
Taney’s Circuit Court Reports, Vol. I, Page 310. 


Bank stock was bequeathed to the testator’s executors, and the 
survivor of them, to pay the dividends to one for life, with remainder 
over; and the executors were, by a decree in chancery, directed to 
hold the same in trust to pay the dividends to the devisee for life, and 
after her death, to divide the stock between those in remainder. The 
testator died rich; and several years after his death, and after all his 
debts were paid, one of the executors pledged the stock, which was 
still standing in the testator’s name, to another bank to secure his 
individual debt ; the debt being afterwards paid, the stock was trans- 
ferred to T. J. & Co., one of the executors being the sole member of 
that firm, and was by him retransferred into the names of himself 
and his co-executor, as executors. Afterwards he, signing his name 
as acting executor, again pledged the stock to the said bank, to secure 
other debts of the firm of T. J. & Co.; and a note, for which said 
stock was held in pledge, not being paid, in consequence of the 
failure, and entire insolvency of the firm of T. J. & Co., the stock 
was sold, and the proceeds applied to its payment, leaving a balance 
in the hands of the bank. The last dividend on the stock, before it 
was sold, was received and retained by the bank; but the other divi- 
dends, which accrued whilst the stock was in pledge, were received 
by the said executor; those first received were paid over by him to 
the legatee for life, but the others were not. Ona bill filed by the 
legatee for life, who was an alien residing in IRELAND, to recover the 
dividends due to her, held, That as the bank, to whom the stock was 
pledged, paid a valuable consideration for it, and had no notice, 
actual or constructive, of any violation of trust, upon which the 
transfer could be impeached in equity, it had a right to sell the stock 
for the payment of the note for which it was pledged, and to make 
the purchasers a valid title. 
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That purchasers of stock are not bound to look beyond the certifi- 
cate, or to examine the books of the corporation, to ascertain the 
validity of the transfer. 

But the corporation whose stock is transferred, is made the cus- 
todian of the shares, and is clothed with power to protect the rights 
of every one from unauthorized transfers. It is a trust placed in its 
hands for the protection of individual interests, and like every other 
trustee, it is bound to execute the trust, with proper diligence and 
care; and is responsible for any injury sustained by its negligence; or 
misconduct. As the corporation appoints the officers before whom 
the transfers of stock must be made, it is responsible for their acts, 
and must answer for their negligence or default, whenever the rights 
of a third person are concerned. By the law of ENGLAND, and it 
would seem, of MARYLAND also, before the act of 1843, ch. 304, 
(which does not apply to this case) an executor may sell or raise 
money on the property of the deceased, in the regular execution of 
his duty, and the party dealing with him is not bound to inquire into 
his object, nor liable for his misapplication of the money. But if a 
party dealing with an executor has, at the time, reasonable ground 
for believing that he intends to misapply the money, or is, in the 
very transaction, applying it to his own private use, the party so 
dealing is responsible to the persons injured. In this case, the rights 
of stockholders and persons interested in its stock were placed by law 
under the guardianship and protection of the bank, so far as con- 
cerned the transfer on their books. 


If these officers, at the time of the transfer, had reason to believe 
that the executor, by the act of transfer, was converting this stock to 
his own use, in violation of his duty, then the bank, by permitting 
the transfer knowingly, enabled the executor to commit a breach of 
his trust, and upon principles of justice and equity, is as fully liable 
as if it had shared in the profits of the transaction. The transfer 
having been made by one of the executors, his character of executor, 
of itself, was notice that there was a will open to inspection upon the 
public records; the bank, therefore, when the transfer was proposed 
to be made, was bound to take notice of the will, and is chargeable 
to the same extent as if it had actually read it. 


This stock, although specifically bequeathed, was liable to be sold 
to pay the testator’s debts; and if the bank did not know, or had no 
reasonable ground for supposing that the executor was misapplying 
the assets, it would not be responsible, notwithstanding its implied 
knowledge of the will. The bank is equally chargeable for the 
neglect or omission of duty of the officer to whom it had committed 
the superintendence of the transfers of stock, as for the neglect or 
omission of its president ; and such officer is also equally chargeable 
with implied notice of the will, and equally bound to refuse the trans- 
fer, when he saw that the executor was using this stock in violation 
of his trust as executor. In the case of ALLENDER v. Riston, the 
opinion of the court would seem to have been that, notwithstanding 
the act of 1798, sec. 3, an assignment by the executor, for his own 
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debt, would be valid against the creditors of the estate, unless there 
were collusion with the executor; but the case was not decided on 
that point, nor does the opinion of the court apply to an assignment of 
property specifically bequeathed. 

The proposition of one of two executors (the other executor not 
uniting in the transfer) to transfer this stock, so long after the death 
of a wealthy testator, without first obtaining an order from the court 
to justify him, must have satisfied any man of common experience in 
business, that he was grossly abusing his trust. 

A bank or other corporation is bound by the same obligations, 
moral and legal (when the rights of third parties are concerned), 
that apply to the case of an individual, unless explicitly exempted by 
law; and if an individual who confederates with an executor and 
assists him in defrauding his cestui que trust is liable to the party 
injured, there can be no reason why a bank, which knowingly enables 
an executor to convert the property of the cestui que trust to his own 
private use, should not be equally responsible. Under the act of 1798, 
sec. 3, an order of the Orphans’ Court, for the sale of the stock, would 
protect the bank from all responsibility. Another bank being in- 
duced, relying on the certificate of stock, to loan its money upon it, 
without knowledge that the stock had ever belonged to the testator, 
or been transferred by his executor, the stock cannot be followed in 
its hands, or in the hands of those to whom it afterwards sold it, and 
be charged with the trusts created by the will. ‘The complainant’s 
claim being merely for dividends on the stock, and not for the stock 
itself, and this court’s jurisdiction over the case being based on the 
alienage of the complaimant, it cannot do what the facts would other- 
wise warrant, and decree in favor of those of the defendants, who are 
entitled to the stock after the cowplainant’s death; although the 
court would be authorized to do so, if the complainant’s interests 
required it. 


VIII.—McLeop v. Drummonp. Vesey’s English Chancery Reports, 
Vol. XIV, Page 352. 


Pledge by executors of bonds to the testator sustained upon ad- 
vances of money from time to time, for several years; the bill being 
filed, not by specific legatees, but by coexecutors who had not previ- 
ously acted. 


IX.—MILEs v. DuRNForp. Simons’ English Chancery Reports, N. S., 
‘ Vol. II, Page 234. 


Where loans are made to an executor upon his personal security 
without any security, or contract for a security upon the assets being 
made at the time, and afterwards a security on the assets is given, the 
court will not assume that the loan was for the purposes of the ad- 
ministration of the estate, but will direct an inquiry whether it was 


so applied. 
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A, the surviving executor of B, filed a bill to set aside a mortgage 
of the assets, made by C, the deceased executor of B. A was also 
the representative of C. Held, that A could not sever his character 
of representative of the original testator, in which he had title to sue, 
from that of representative of C, in which he could not sue, to set 
aside his testator’s deed; and on this ground the bill was dismissed. 


X.—Pernn Lire Insurance Co. v. Austin. Pennsylvania State 
Reports, Vol. XLII, Page 257. 


1. Where one purchased from a trustee, for a fair price, certain lots 
belonging to the trast, which the trustee had power to sell under the 
deed, and without knowledge of any intended diversion of the sum 
paid from the purposes of the trust, he is not guilty of fraud in so 
doing, nor will he be liable to make good to the trust estate the 
amount afterwards paid by it to repossess the lots, which meanwhile 
had passed into other hands. 

2. The husband of the cestut que trust, acting as the attorney in 
fact to manage the trust fur the trustee, his father, failing to effect a 
a mortgage upon the lots, sold them to one who agreed to re-convey 
to him on his repaying the purchase money ; the trustee received the 
money and conveyed the title to the purchaser, which title the hus- 
band, upén repayment, received in his own name; the lots were then 
mortgaged, sold under the mortgages, and afterwards bought back 
by the trust estate; after the death of father and son, a bill in equity 
was filed by the widow and the trustee succeeding to the trust, 
against the purchaser, to recover the amount paid, alleging a con- 
federacy between him, the trustee, and the husband, to defraud the 
estate of the lots, and claiming that the deed to him was, in fact, a 
mortgage. Held— 

(1.) That the amount advanced to the trustee for the conveyance 
being nearly or quite the full value of the lots, the purchaser could 
not be charged with a corrupt combination to obtain it, whether the 
conveyance was a mortgage or not. 

(2.) But that as there was no agreement by the purchaser to re- 
convey to the grantor, the trustee, when the consideration money 
should be repaid, the deed was not conditional as between them, and 
was therefore not a mortgage. 


XI.—Perriz v. CLrarK. Sergeant & Rawle’s Reports, Vol. II, 
Page 377. 


Of the right of creditors and legatees to follow assets which have 
been collusively parted with by an order of an executor, of the rem- 
edy in such cases, and of the power of an executor over the assets. 

Of an executor pledging the assets of his testator as a security for 
an antecedent debt of his own, to one who is ignorant of the misap- 
propriation of the property. 
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A promissory note was indorsed in blank to executors for goods 
purchased of them, which were part of the assets in their hands. 
One of the executors, without the knowledge of the other, being in- 
debted to the plaintiff on his own promissory note of nearly the same 
amount, after his own note became due made an arrangement with 
the plaintiff, by which his own note was taken up by a new note, and 
the note, which had been recéived by the executor for the goods of 
the testator, was handed over, with the blank indorsement of: the 
payee, as a collateral security for the payment of this debt; the 
plaintiff being entirely ignorant of the circumstances under which the 
latter note came into the hands of the executor. 

Held, that the plaintiff, not being a holder for a valuable considera- 
tion, was not entitled to recover the amount of the note. But it 
seems, that if he could show that time was given in consideration of 
obtaining the note in — as a security for a debt, and in conse- 
quence, the debt was lost, it would be otherwise. 


XII.—RoussEtt v. Praice. Beavan’s English Chancery Reports, 
Vol. XVIII, Page 21. 


An executor or administrator may not only pledge or mortgage the 
assets, but may also give to the mortgagee of leaseholds a power of 
sale and to give valid receipts for the purchase money. 


XIII.—Suaw v. Spencer. Massachusetts Reports, Vol. C, Page 382. 


A certificate of stock, expressed on its face to be “ transferable 
only on the books of the company by the holder thereof in person, or 
by a conveyance in writing, recorded on said books, and surrender 
of this certificate ;”" and transferred in blank upon its back, is not a 
negotiable instrument. One holding stock as trustee has prima facie 
no right to pledge it to secure his own debt growing out of a trans- 
action independent of the trust. 

If a certificate of stock in the name of “A. B.,” trustee, is by him 
pledged to secure his own debt, the pledgee is, by the terms of the 
certificate, put on inquiry as to the character and limitations of the 
trust, and, if he accepts the pledge without inquiry, does so at his 
peril. ; 

If a certificate of stock in a corporation, expressed in the name of 
“ A. B.,” trustee, is by him fraudulently pledged for his own debt, and 
accepted without inquiry ; and the pledgee, after receiving notice of 
the fraud, and a demand of the parties beneficially interested under 
the trust that the stock shall be held subject to their direction, volun- 
tarily pays an assessment due on the stock, to one of them, as 
treasurer of the corporation, in the presence of the other; such pay- 
ment does not estop them from maintaining their claim to the stock. 
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XIV.—TILiineHaAst v. CHAMPLIN. Rhode Island Reports, 
Vol. IV, Page 173. 


The receiver of a dissolved copartnership, appointed by a decretal 
order in equity, is an officer of the court appointing him, invested 
with the whole equitable title to the partnership property without an 
assignment, and in any suit concerning such property represents the 
interests in such property of all parties to the suit in which he was 
appointed, if not of all persons not parties to such suit. 


Such receiver may, to enable him to perform his trust, swo motu, 
and without special leave from the court appointing him, bring suits 
to possess himself of the partnership property, incurring no risks ex- 
cept as to costs: the property, when in his hands, being in custodia 
legis, and subject to administration by order of the court. 


The administrator of a deceased copartner, upon whose bill a re- 
ceiver of the copartnership property has been appointed, thereby sur- 
renders to the receiver all his dominion over the copartnership prop- 
erty, at least so far as the purposes of the suit are concerned ; aud in 
any procceding in equity thereafter instituted by the receiver, with 
regard to such property, to enable him to perform his trust, he repre- 
sents, not only the interests and equities of the creditors of the co- 
partnership in the property, but also those of the deceased copartner. 
Hence, a bill instituted by such receiver, to possess himself of the 
partnership property and have the same applied to the payment of 
the partnership debts, neither the representative of the deceased co- 
partner nor the creditors of the firm are necessary parties. The rule 
that the creditors of a firm have no equitable lien on the copartner- 
ship property, but can only work out such a lien throngh the equities 
of the copartuers, applicable whilst the copartners are administrating 
their own funds, has no application to the case of a copartuership dis- 
solved by the death of one of the copartners, especially if the sur- 
viving partner be insolvent, or where, though living, one or both the 
copaitners have become insolvent or bankrupt so that their property 
is in the hands of assignees for distribution. In such cases an equi- 
table lien attaches, in favor of the copartnership creditors upon the 
joint property, and in favor of the separate creditors of each copart- 
ner, upon his separate property, in the hands of the surviving part- 
ner, as a trustee for each class of creditors by implication, or in the 
hands of assignees, as trustees, by virtue of an express trust, which 
will be administered in equity against such trustees, upon the direct 
application of the creditors. 


Where the bill places the relief which it asks upon the ground of 
actual fraud or covin in the respondent, and the proof fails to sup- 
port it upon that ground, the bill must be dismissed with costs, 
although upon the facts as proved, the court might have relieved 
upon some other ground than fraud, had the bill placed the relief 
upon such other ground. 


The reasons for this rule considered and discussed, and the cases 
32 
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of Mount VERNON Bank v. SToNnE, 2 Rhode Island Reports, 129, 
and of MASTERSON v. FINNEGAN, %b., 316, criticised and reconciled 
under it. 

The rule applies only when actual or moral, as distinguished from 
constructive, frand, is charged, and does not apply when such fraud 
is substantially charged as the ground of relief, whether the word 
“fraudulent” be used or not. A bill, filed by a receiver of a part- 
nership, in behalf of a numerous body of creditors, dismissed under 
the above rule, will be dismissed without prejudice; and where 
drawn under the advice of counsel, without fault on the part of the 
receiver, the costs will be allowed to him out of any funds which 
have come or may come to his hands as such receiver. 


Real estate purchased with the copartnership funds, or by the co- 
partnership credit, for the nses of the firm, will be treated in equity 
as copartnership property, as between the copartners, and be held ap- 
plicable to the payment of copartnership debts; and from such pur- 
chase and use will be presumed to be intended by the copartners to be 
held and treated by them as copartnership property, notwithstanding 
the deed is taken to them as tenants in common, and without describ- 
ing them as copartners. When, however, the deed is so taken, ac- 
cording to the weight of authority in the country, such property will, 
after the payment of the copartnership debts and the adjustment of 
the balance between the copartners, be regarded in equity as the joint 
undivided real property of the copartners, according to their several 
interests in the firm, and, as such, pass to their heirs instead of to 
their personal representatives. A bona fide purchaser or mortgagee 
for value of the real property of a partnership, the legal title to which 
is vested in the copartners, or in some one of them, for the firm, with- 
out notice of the equitable rights of others in it as a part of the co- 
partnership funds, will, upon the ground of his own equities, as such 
purchaser, be protected in his title, in equity as well as at law. And 
such purchaser from a surviving partner of the whole, or even of an 
undivided portion, of such property, and obtaining from such part- 
ner a conveyance of the legal title thereto, would not take it subject 
to the same trust as in the hands of his grantor, merely because he 
knew it to be copartnership property, and that there were copartner- 
ship debts still outstanding; if the purchase were made by him openly, 
and with the apparent consent of all concerned, and under circum- 
stances fairly indicating to him that no breach of trust, by the appli- 
cation of the purchase money to his individual uses, was intended by 
the vendor, but that the property was sold by him in the execution 
of his trust, for the payment of the copartnership debts. 

But where a purchase of the undivided half of a planing mill, &c., 
was made for value, of a surviving partner of a firm of housewrights, 
by one who knew that the mill was built up with the copartnership 
funds, and credit for, and had always been applied solely to, the co- 
partnership uses—that the dissolved firm was greatly indebted, if not 
insolvent, and that none of its debts had been paid by the surviving 
partner—and the conveyance was taken, and the purchase money 
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paid secretly, and on the very night on which the vendor absconded 
with it; the purchaser was held to be affected by the circumstances 
with constructive notice of the breach of trust intended, at the time 
of the purchase, to be committed by the absconding partner, and to 
hold the legal title thus acquired by him subject to the trust of his 
vendor; although the proof was not sufficient against his answer, to 
convict him of an actual participation in the corrupt design of his 
vendor, and he swore in his answer, that from the fact that the co- 
partners held the estate by their deed as tenants in common merely, 
he supposed that the undivided half of it which he purchased was 
the individual property of his grantor. 


STOCK EXCHANGE CLEARANCES. 


Tue Lonpon System ApDvocaATED—Two SETTLEMENTS A MontTH 
FOR TRANSACTIONS ON ACCOUNT. 


The Governing Committee of the Stock Exchange have been dis- 
cussing, since the reopening of the Exchange, measures for the clear- 
ance of their stock transactions. They have, therefore, devised a 
system of buying and selling clearances somewhat similar to that 
employed on the London Stock Exchange. The new arrangement 
permits transactions “for acccunt,” which may be settled twice a 
month. The method is embodied in the following proposed article to 
be added to the present regulations of the Stock Exchange, if the 
members concur. 

In addition to present methods of buying and selling stocks, 
members may buy and sell “for account.” ‘Transactions “ for 
account” may be settled twice a month, on such days and in such 
ways as shall be prescribed by the Governing Committee. Whenever 
the regular settling day occurs on Sunday, or any legal holiday, it 
shall be deferred to the next regular business day. 


1. Each new account shall commence three business days prior to 
the coming settling day. Interest on accounts running three days 
or over, shall accrue to the seller at the rate of six percent. per annum, 
to be calculated by days, according to bank usage. Mutual deposits, 
if called for by either buyer or seller, shall be made according to 
provisions of Article 25 of by-laws. 


2. In case of default on the part of any seller “for account” to 
satisfy his contract with purchaser by 2 o’clock of settling day, 
the purchaser shall proceed to have the stock bought in according to 
provisions of Article 25 of by-laws; it being conditioned, however, 
that the officer of the board shall close the contract at a difference of 
10 per cent. from sale price, without interest calculation, unless he 
ean buy at or within that limit. 
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3. In case of default on the part of any buyer “for account” to 
satisfy his contract with seller by 2 o’clock of settling day, the seller 
shall proceed to have the stock sold out according to Article 25 of 
by laws; it being conditioned, however, that the officer of the board 
shall close the contract at a difference of 10 per cent. from purchase 
price, without interest calculation, unless he can sell at or within that 
limit. 

Note 1. The object of having the new account commence three days prior to 
closing of old account is to furnish sufficient time, at periods of great specula- 


tive activity, for renewal contracts, exchange tickets, or offsets prior to final 
settlings. 


Note 2. The object of the limitation clause is, to prevent sudden and unnatural 
fluctuations, techuically cailed “ corners’? or “ panics,’’ the effects of which are 
disastrous to the general business of the Stock Exchange, and, in ultimate re- 
sults, generally as disastrous tu those organizing them as to their victims. 

Tuomas Denny, Jr., in calling the attention of the members of 
the Stock Exchange to this method, writes: 


The present method of speculating in stocks on a cash basis, 
relying upon call loans as the means of carrying them, and the free 
certification of checks by a few of the banks as the means of 
exchanges, has been found defective at periods of unusual excite- 
ment. and the sad results of the last few weeks make it manifest that 
the Stock Exchange must adopt some new plan for speculative 
dealings. The adoption of the plan of buying and selling “ for 
account,” modeled in part on the English system, applicable solely to 
the speculative portion of our operations, and not interfering with 
existing modes of doing business, will be, in the write:’s opinion, of 
great advantage to us. ‘The settlement during three days of the 
previous fifteen days’ transactions in any stock—especially if the 
final settlements are made through a clearing house—will largely 
diminish the risk from forged certificates, certification of checks, and 
transportation of securities from place to place. Settlements for 
account instead of for cash will be of great advantage, too, in cases 
of sudden and unexpected development of any causes that give 
shock to the business community, and produce panic, by giving time 
to dealers to arrange and provide for their contracts. In regard to 
the limitation of loss on dealings “for account” to a fixed sum for a 
fixed period, it is very evident that, in times of speculative excite- 
ment it would largely increase business, and the greater the number 
of transactions the better chance of profit is there to the members of 
the Exchange, either as operators or commission brokers. ‘The 
expensive experience obtained by many large operators during the 
last few years by means of “ corners,” or from panics brought on by 
large fires or unexpected failures, have driven them almost entirely 
out of the market. If limitation would be simply precautionary, 
except under extraordinary circumstances, such as the North- 
Western corner, or Chicago or Boston fires, it should be adopted as 
a guard upon our speculative transactions. 





Interest on Bank Deposits. 


INTEREST ON BANK DEPOSITS. 
From the Toronto Monetary Times. 


Some time ago in Toronto, passers-by on the principal street 
might see in the office of a broker and banker attractive cards, on 
which were printed offers to pay interest on deposits at the rate of 
seven per cent. Not afew were beguiled by the offer, and lodged 
sums of money to bear interest at that rate. Nothing could be pleas- - 
anter, for the rate was nearly as much as any investment would 
yield, while all the trouble of investing was saved. Besides the 
money could be had when wanted. But one fine day, depositors 
found the establishment closed, and though they waited long and 
patiently, it never opened again, and the money which they lodged, 
the fruit in many cases of long toil and severe self-denial, was lost 
beyond redemption. ‘They then awoke to the. folly they had been 
guilty of, in risking the principal for the sake of a small extra per 
centage of interest. They might have got within two or three per 
cent. of what they were promised at any of the chartered banks of 
the city, but beguiled by the offer of a high rate, they forgot the 
question of security altogether. 

Since the time we speak of there have been many changes in 
banking, and many new banks have commenced business. ‘I'here 
has therefore been much competition, and one form of this competi- 
tion has been the offering of higher rates of interest tor deposits. 
There is obviously a limit within which this can be done sately, and 
we propose to consider the question what that limit is. 


The rate which a banker can safely offer, evidently depends on the 
rate at which he can safely lend. He carries on his business for 
profit; he cannot, therefore, borrow and lend at the same rate. 
Besides this a banker must keep a reserve of money on hand—he 
cannot, therefore, lend the whole of what is deposited with him. 
This reserve has long been understood to range from twenty to 
twenty-five per cent. of the deposit, so that if $1,000 is deposiced, 
all that the banker can safely lend is $750 to $800. We now have 
the elements of a calculation. The rate of interest for bank loans, 
in ordinary times, is seven per cent. It is sometimes above this, 
when there is a great pressure for money, but seven is the ordinary 
rate for first-class transactions. A banker, therefore, who has $1,000 
deposited, will lend, say, $800 at seven per cent. and realize $56 out 
of it. From this, however, must be deducted the expense of carry- 
ing on his business, which will certainly not be less than one per 
cent. on the whole deposit. ‘This reduces the return to $46. ‘Then 
there is the risk of bad debts, for it is impossible for money to be 
lent even on the best security that a banker takes, without a certain 
amount of loss. Take this at the small minimum 4 of one per cent., 
or $4 on $800. This will make the return $42, which is the utmost 
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return a banker can realize out of $1,000 deposited, provided he 
lends on first-class paper. What then can he allow to make a profit ? 
If he allow four per cent. he will have to pay the depositor $40, and 
make a profit of $2 only on a thousand deposited. 


This is a plain statement of facts, and a depositor from this can 
reason out for himself as to what is safe and what is not. There are 
times, of course, when a bank can lend at more than seven per cent., 
and there are certain classes of transactions on which a bank, if it 
choose to take them, can make more than seven at any time. Banks 
at certain times, may from exceptional causes be able to make a profit 
on allowing even five per cent—on getting fair notice—and may do it 
safely. Asa rule about three per cent. below what a bank can lend 
at, is what can be afforded on fixed deposits, at notice. When, 
therefore, a bank offers higher interest than its neighbors, depositors 
may depend on it that such a bank means to lend at a higher rate of 
discount than its neighbors. But this can only be done by taking 
risky customers and risky transaetions, for good merchants will not 
pay more than the ordinary current rate, whatever that may be. If, 
for example, when the ordinary rate for money on deposit is three to 
five, according to notice required, a bank offers from five to seven, 
depositors may rest assured that their money is not lent as safely as 
in the other case. There can be no possible doubt about this. We 
cannot have both high interest and undoubted security. When they 
are drawing their six or their seven per cent., while depositors in other 
banks get only four or five, let them never forget that there is a risk 
about the principal. For money cannot be lent at high rates of inter- 
est except with a large average of losses. And, let depositors bear 
in mind, it is their money which the banker lends, and it is their 
money he loses. It is true he has his capital to fall back on, but 
depositors would find it a very unpleasant thing, as others have done 
before! them, to have to wait while his assets were realized in case of 
misfortune happening. 


This practice of allowing high rates of interest has another aspect. 
Banks, like individuals, sometimes want money badly, and are 
willing, like individuals, to pay very high rates for it. Let deposi- 
tors bear this in mind, when tempted by offers above what is custom- 
ary. The bank may be very hard up, and willing to pay any price, 
so long as they get money to tide over present necessities. No 
matter whether they gain or lose by it, they offer high rates because 
money they must have. If simple-minded depositors walk in they 
are sure to be warmly welcomed. 

The above remarks apply almost wholly to what may be called 
fixed deposits, or such as are subject to notice. As to balances of 
current accounts, it is questionable if it is a good practice to allow 
interest on them at all. At any rate, if interest is allowed, it should 
be on the minimum balance of each month, for that is the only amount 
which has really been in the banker’s power to lend. But the gen- 
eral principle of safety or otherwise, for the depositor, is the same 
here as in the other case, and the rule should be to avoid those who 
offer high rates of interest, for fear of endangering the principal. 
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AMERICAN RAILROAD LOANS IN EUROPE. 


We learn from London that the new ten million six-per-cent. gold- 
bearing loan of the Philadelphia and Reading Railroad Company, 
put on the market by McCatmont Brotners, London, on the 22d of 
October, was a complete success. By this it appears that during the 
first three days, more than enough applications were received to 
exhaust the entire issue. This is especially satisfactory to the Read- 
ing, and will be esteemed good news by all borrowing companies of 
good credit, as it shows that the foreign money markets are not 
closed to all American enterprises, but that capitalists there, as here, 
discriminate between the good and bad borrowers. This ten millions 
mortgage loan of the Reading runs for twenty-four years, is in dollar 
or sterling bonds, interest payable semi-annually in gold, and is pro- 
tected by a cumulative sinking fund of two per cent. per annum, by 
yearly drawings in London. That so large a loan should be taken 
80 promptly would at any time be most gratifying, but that at such a 
time as this, in the face of failures here in which foreign capitalists 
are supposed to have suffered heavily, such a success as has attended 
the Reading’s aew loan is especially flattering. 


Mr. J. H. Broexman, Jr., of the firm of Errx & BROEKMAN, 
bankers, Amsterdam, has written a letter to the Railroad Gazette, 
enclosing a translation of his letter to the Amsterdamsche Algemeen 
Handelsblad. The letter to the Gazette contains the following : 


You will see that the Dutch are heavily interested in American 
railroads—much more than any country of Evropsg, and in propor- 
tion to its population probably as heavily as AMERICA itself, for with 
a population of only 3,500,000 people, they have nearly one hundred 
and sixty millions of dollars of different shares and bonds, besides 
large amounts of United States bonds, State bonds and other Amer- 
ican securities. The total amount of the latter cannot be definitely 
fixed, but certainly sums up to more than a hundred millions of 
dollars. 

Fortunately they hold comparatively few bonds of those weak 
companies which are now in default of interest, except one (the St. 
Paul & Pacific), and that they are interested in that undertaking for 
more than $20,500,000 is due to the obstinacy with which its sound- 
ness was advocated by the men interested in the sale of those bonds, 
though my firm and many others had no confidence in a road of that 
location, which could not be worked profitably with a seven-per-cent. 
gold mortgage debt of $40,000 per mile, for many years to come, and 
were always warning against them. 


Per book post I send you circular of the bonds with the issue of 
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which our firm has been charged in our place ; besides those, we were 
also charged with the partial sale, and recommended the North Mis- 
souri seven-per-cent. first mortgage, and Cleveland, Mount Vernon 
& Delaware first mortgage bonds, and never had anything to do, 
-nor recommended as good securities, the bonds of any company now 
in default, such as Rockford, Rock Island & St. Louis, Oregon & 
California, Florida Railroad, Port Huron & Lake Michigan, or Ala- 
bama & Chattanooga, the total amout of which held in our country 
I calculate not to exceed $5,000,000 face value. 

The average price paid for them probably does not exceed 65 per 
cent. The average price paid for St. Paul & Pacific bonds is also 
about 65 per cent. If we calculate that these bonds are worth one- 
half the cost price, the loss will be somewhat over $8,000,000, or 
about five per cent. of the total of American railroad bonds and 
shares (face value) held in our country. I also send you some other 
papers, and am willing to give you any information you may want on 
the subject of American securities held in HoLianp. 

The following is from Mr. BRorKMaAN’s letter to the Handelsblad : 

Your expression that American railroad intrigues have caused such 
heavy losses here and abroad, as found in the beginning of that arti- 
cle, at least. with regard to our market and in proportion to the 
amount invested in our country in public funds and securities, is very 
excessive. The total amount of all American railroad securities 
(stocks and bonds) exclusive of State bonds or American companies 
other than railroad companies, held in HOLLAND, may be calculated 
at about a hundred and sixty millions of dollars ($ 160,000,000), face 
value. Of this amount, interest payment has been suspended on about 
$14,000,000; and $11,500,000 more, it is certain, will be in default 
very soon. On the other hand, payment has been resumed on about 
$ 8,000,000, while some of those companies now in default are by no 
means in a hopeless situation. 

The annual interest thus due, but not paid, is limited to $ 1,000,000 
(2,450,000 guilders, Dutch currency), a sum large indeed, but not 
extraordinary, if we consider the Dutch holders of Spanish bonds 
suffer a loss of at least $ 12,000,000 (30,000,000 guilders) in annual 
interest by the non-payment of the Spanish coupons; and the reduc- 
tion of rent of the Austrian debt (held as tax), according to the offi- 
cial figures of conversion, causes a yearly returning loss to our 
investors of $1,430,000 (3,500,000 guilders, Dutch currency). 
Moreover the Dutch are not interested for a large sum in any Ameri- 
can railroad company now in default save one, of which they hold 
some $20,000,000 of bonds, and the soufdness and safety of that 
company has been insisted upon so warmly by our own countrymen, 
that a so-called “friend of truth and right” even found no hesitation 
in calling its adversaries, one of whom I was, in the Nederlandsche 
Financier, of December 3, 1872, “contrivers of falsehood, deceivers, 
unconacionable men,” etc. 

It is far from my intention to protect American railroad directors 
who are guilty of dishonesty and perfidy ; on the contrary, the more 
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actions of such kind are known the better usually the knowledge of 
the fault contributes to their cure. But the trouble is, that the 
extreme confidence of former years has turned to extreme distrust 
to-day ; and if formerly they had been more careful, they now would 
have much less reason for complaint. 


As to the watering of the stock by false dealings, this also is rep- 
resented in an exaggerated manner, as such waterings have only 
occurred in a few instances on a large scale. Much can be said in 
censure of such watering, but something can be said in its defense 
also. It is also true that many companies, chiefly in their earliest 
days, distributed scrip dividends instead of cash; but in the large 
majority of such cases the stockholders’ money was actually spent in 
improving and enlarging the property, the road and equipment. 
Oftentimes, also, much less has been declared than actually was 
earned, and of late the declaring of such scrip dividends is decidedly 
decreasing. 

It is not possible to deny that much evil can be pointed out in 
American railroading ; but it is hardly possible that it could be other- 
wise, if we take in view its unprecedentedly rapid growth and 
development. The very pressing demand for railroads, indeed, 
enabled the companies to obtain the most liberal charters and privi- 
ileges ; now they make use of their rights, and have grown, possessing 
now powers equal, or very nearly equal, to the power of the State 
legislatures. ‘his must be, and should be turned in another manner, 
not by stupid and extravagant usurpation of the grangers, but cer- 


tainly by the practical sense of the American people, who also know 
how to appreciate the blessings which the railroads have introduced, 
promoted, and still sustain. 





INTEREST LAW OF INDIANA. 
Chapter LX.—An Act regulating interest on judgments. 
[ApproveD Fesrvar¥ 5, 1873.] 


Section 1. Be it enacted by the General Assembly of the State of 
Indiana, That all judgments on contract, hereafter rendered, shall 
bear the same rate of interest expressed in the contract upon which 
such judgment is rendered. The court rendering such judgment shall 
specify therein the rate of interest which the same shall bear; Pro- 
vided, that when no rate of ifterest is expressed in such contract, or a 
greater rate is expressed than ten per cent. per annum, such judg- 
ment shall bear interest at the rate of six per cent. per annum; Pro- 
vided, that the provisions of this act shall not apply to contracts here- 
tofore made. 

Sec. 2. Whereas, an emergency exists for the immediate taking 
effect of this act, therefore the same shall be in force from and after 
its passage. 
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Daily Price of Gold at New York. [December, 


THE DAILY PRICE OF GOLD AT NEW YORK. 


(Continued from page 388, November No.) 


The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of October, 1873, compared with the same 
period in the years 1868-72. The figures in full-face type denote the lowest 
aud highest quotations of the month: 
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1869. 


1868. 


1872. 


1871. 





1)Wednesday | 10§ 8 
2|Thursday .. | 
3)Friday .... 
4|Saturday .. | 
5\Sunday. 
6|Monday .-. . 
7|Tuesday -. . 
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9/Thursday - . 
10)/Friday .... 
11|Saturday .. 
12/Suuday. 
13]Monday. -. 
14/Tnesday .- 
15|Weduesday 
16/Thursday - 
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18/Saturday -. 
i¢jSunday. 
20] slonday .. - | 
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133 14 
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31 
31a): 
314) : 


304 
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RDS: 








MONTHLY PREMIUM ON GOLD AT NEW-YORK, 1868-73. 


DATE. 1868. 
334 
398 


January .. 424 
February - 
March .... 
April .....- 
May...-+- 
Ns sacs 
July ...-. 
August ..-. 
September. 
October. -. 
November. 
December. 


i 
324 


344 363 


1869. 


348 
304 
303 
318 
348 
37 


34 

314 
334 
28h 
214 


19 24 


1870. 


1871. 


103 
103 
104 
103 
| V1 
11g 
119 
11g 
1z3 


1872. 


11 
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For daily price of gold from January, 1863, to December, 1872, see Banker’s Almanac tor 1873. 








1873.] Correspondence of the Banker's Magazine. 


CORRESPONDENCE OF THE BANKER’S MAGAZINE. 


I. Due DILIGENCE IN FORWARDING DraFTs. II. INDIRECT TRANSMISSION 
OF DRaFts. III. THE TRANSFER OF CREDITS UNDER FAILURE. IV. STop- 
PING PAYMENT OF CHECKS. YV. CERTIFICATION OF CHECKS. VI. UNCLAIMED 
DEPosITs. 


I. WHat 1s Dur DILIGENCE IN FoRWARDING DRAFrs ? 
NATIONAL BANK, OHIO, 1873. 


To the Editors of the Banker’s Magazine. 

& Will you inform me what the rule of law is about presenting a draft? How 

long may a party hold a draft without relieving the drawer from liability to pay 

the same, provided the same is not paid by the party on whom it is drawn? 
Cashier. 


Reply. 


In order to hold the drawer of a check or sight draft it must be 
presented if payable in the place where received, or sent forward for 
payment if payable elsewhere, either the same day or the next at 
furthest. Otherwise, in case of failure of payment, the drawer and 
endorsers are released. ‘Due diligence” is held to mean the same 


day of, or the next day after receipt. 


II. Drarts Sent to Pornts not Drrect. 
, CALIFORNIA, Oct., 1873. 


To the Editors of the Banker’s Magazine. 


If a draft upon New York should, in the ordinary course of business, be sent 
to some remote point, and on reaching New York be unpaid, the payer having 
suspended since its issue, would the maker of the draft be released from — 
tion, supposing the draft to have been duly protested? If responsible, would he 


be directly responsible to a third party? 
Cashier. 


Reply. 

I. In order to hold absolutely the drawer, the purchaser of a 
draft is bound to use “due diligence” in its collection. If, instead of 
forwarding it directly, the same day or the next, he sends the draft to 
some remote point, it is at his own risk. Should the drawee suspend 
payment after the time when it might readily have been presented, 
the draft remains a valid claim against him, but the drawer is 
released. 

II. Were the drawer responsible at all it would be to the holder of 
the draft, whether the payee or a third party to whom transferred by 
endorsement. 
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Correspondence of the Banker's Magazine. [December, 


III. Toe TRANSFER OF CREDITS UNDER FAILURE. 


NATIONAL BANK, PA., Oct., 1873. 
To the Editors of the Banker’s Magazine. 


Bank A deposits with me their draft upon a New York bank, which I send 
direct for my credit with the latter. It does not reach New York until 11 P. M., 
and on the following day the New York bank fails to open for business and has 
not since done so. They have, however, opened letters, and placed the draft to 
my credit, debiting the bank drawing same. I have demurred to this and in 
reply received back the draft, charged it to account of bank A, and returned it to 
them. They now return it to me, saying I must credit their account and look to 
the New York bank. 

I contend that bank A is holden, inasmuch as the New York bank has not 
been opened for business since the draft was mailed from here at 3.30 P. M. on 


the day of its receipt. 
Cashier. 


Reply. 


As the case is stated there was no possible way by which you 
could have obtained from the New York bank the money for the 
draft. Had you sent it to a third party, instead of directly, it could 
only have been protested and returned to you. Bank A, therefore, 
having given you a draft which proved to be uncollectable, is bound 
to make it good to you. 

Their plea might possibly be first, the absence of protest and 
notice; second, the neglect of your agent (the New York bank) in 


failing to return promptly the unpaid draft. If they can show that, 
by either of these laches, they have suffered loss, such loss should 
fall upon you; but in the absence of such showing, their liability is 
plain. 


IV. Stoprinc PAYMENT OF CHECKS. 


. WISCONSIN, Oct., 1873. 


To the Editors of the Banker’s Magazine. 

After we had issued a draft on New York and mailed same to the party to 
whom payable, he telegraphs us to stop its payment. Have we any right to 
order our New York correspondent not to pay? If we do not so order can we be 
holden for damages to the party to whom the draft was issued? And if the 
draft be properly endorsed, should we not have to pay it to an innocent holder? 


Would it be best to order payment stopped or to let the draft take its regular 


course ? 
Bankers. 


Reply. 

The drawer of a check or draft has the right to countermand its 
payment, but it is, nevertheless, a valid claim against him in the 
hands of a bona fide holder. Payment should, therefore, only be 
stopped for unmistakably good reasons, and not at the mere request 
of an irresponsible party. 
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V. CERTIFICATION OF CHECKS. 


Bank, St. Louis, 1873. 
To the Editors of the Banker’s Magazine. 


Has a bank or banker not the right, in certifying a customer’s check, to charge 
said check to the depositor’s account at once, or is it obligatory on the acceptor 
to wait until the check is paid? Has a bank or banker the right to compel a 
party to be properly identified before certifying a check, said check being drawn 
payable to order? 


Cashier. 


Reply. 


I. A check should be charged to the drawer’s account at the 
moment of certification, and credited to “certified checks” account. 
If certified after delivery to the holder, the drawer is released from 
liability and there is now a new contract, viz.: between the bank and 
the holder. 

II. Identification of holder at time of acceptance is entirely un- 
necessary. Some banks pursue, however, the very proper custom of 
certifying thus: ‘Good for $ when properly endorsed,” 
which obviates any risk. 


VI. Unciarmep Deposits. 


, October, 1873. 
To the Editors of the Banker’s Magazine. 


Would you be kind enough to inform me whether you know of any book 
published giving a list of unclaimed deposits in the banks of the UNITED 
STATES, or particularly in the State of CONNECTICUT, and the price and where 
it ean be procured ? 


Reply. 


There is no printed list to be had showing the balances of un- 
claimed moneys in the banks of the UNITED SrarTes. 

They studiously avoid publishing any such items, on the ground 
that the people have nothing to do with such information. 

The savings banks also refuse this information, and properly too, 
because deposits are frequently made in these institutions to remain 
five, ten or twenty years, to accumulate for certain objects or persons. 


A law of the State of New York provides that each State bank 
shall publish in the newspapers a list of deposits (and name of de- 
positors) unclaimed for three or five years. This is done every year, 
but these lists are in scattered papers, and cannot be readily collected 
for the use of any enquirer. Neither the banks nor the depositors 
wish these details made public. 
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REPORT ON THE CURRENCY. 


The committee appointed to report at the National Board of Trade, 


at the general meeting at Chicago, in September, 1873; reported as 
follows : 


The fourth subject was the reform of the currency, presented by 
the Boston board. It was first referred to a special committee of 
eleven delegates, together with the cognate subjects—national bank- 
ing and national banking law, presented by the boards of Cincinnati 
and Philadelphia respectively. The committee consisted of Presi- 
dent FRALEY, ex-officio Chairman, WooL.ey of Cincinnati, NoURSE 
of Boston, WriGuHT of Chicago, STRANAHAN of New York, BONNER 
of St. Louis, PRINDLE of Louisville, BRoswEeLt of New Orleans, 
GROSVENOR of Providence, SmirH of Milwaukee, and BRoMBERG ot 
Mobile. After a long conference and interchange of views, in which 
was developed the unanimous opinion that Congress should be asked 
to take action looking to a resumption of specie payments, a report 
was prepared and submitted, reeommending Congress to provide by 
law for the return to specie payments on the following basis :— 

First, for the redemption of greenbacks in gold coin at the Treas- 
ury in New York, on the demand of holders, on and after the first 
Monday in July, 1877; second, that the notes so redeemed may be 
reissued for making all payments by the Unrrep States other than 
those for which the payment of specie is specially secured by exist- 
ing laws, and that they may be exchanged for gold or silver coin if 
desired ; third, that they shall continue to be a legal tender for the 
payment of all debts, public and private, the same as now; and 
fourth, that for the purpose of regulating the currency as furnished 
by these Treasury notes, and providing for its expansion or contrac- 
tion when such changes are called for by the business of the country, 
the Secretary of the Treasury be authorized to issue in exchange for 
such Treasury notes, registered certificates of debt in sums not less 
than $500, or any multiple thereof, and not exceeding $50,000,000, 
bearing interest at the rate of 3.65-100; that these shall be redeema- 
ble at the will of the holders in United States Treasury notes of the 
denomination now in use, but new certificates may be issued in place 
of those redeemed, canceled and destroyed, if demanded by the 
holders of United States Treasury notes; and the certificates so 
issued shall not be used for or computed in the reserves now required 
by law to be held by the National banks for the payment of their 
circulation and deposits. 

Various amendments were proposed, and these giving rise to debate, 
were all ordered to be printed. The delegates from the Boston board 
disapproved the continuing of the character of legal tenders. in the 
- Treasury notes after the resumption of specie payments by the 
United States Treasury, and moved amendments accordingly. In 
some other respects the resolutions of the committee might have been 
made more satisfactory to the Boston delegation, though its leading 
recommendation is in the right direction. ‘The serious omissions are 
held to be neglect to ask of Congress such amendment of the 
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National bank law as should provide, first, that no part of the legally 
required reserves of any National bank should be kept in any other 
bank; second, for a bureau of redemption in the United States 
Treasury for all National bank notes ; and third, a relief of the banks 
from National bank taxation to an extent commensurate with the new 
burthens imposed (redemption and loss of interest on reserves), yet 
leaving the taxation sufficient to defray the governmental expenses 
incident to the banking system. Not having sufficient time the sub- 
ject could not receive the full consideration which its importance 
demands, and it was referred without action to the next meeting, to 
be held in Baltimore in January. 


TELEGRAPHS. 


The following table represents the length of telegraph lines in each 
country, at the date named, and the number of square miles to each 
line of telegraph (excepting submarine wires). 

Square miles 
of Territory 
Length of to each mile 
Country. Year. telegraph lines. of telegraph. 


United States 75 36 


y 
Great Britain and Ireland... 


Australasia 

British India 
Austria-Hungary 
Dominion of Canada 
Italy 


Switzerland 

WHI ceseiccsccciccce sacs 
Oe errr 
Argentine Confederation .... 


Roumania 

Portugal 

Netherlands 

Queensland 

PEEL cxceckecaamas eas oe 


South Australia 


Total miles of telegraph -.-.- 
Submarine cables (about) -- 
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LETTERS ON THE CURRENCY. 


Letter from President Grant. 
Executive Mansion, Washington, September 27, 1873. 


Messrs. H. B. CLariin, and Coarues L. ANTHONY: 

GENTLEMEN: In response to the views you have communicated 
to me touching the present stringency in the money market of the 
country, and the necessary steps to restore confidence to legitimate 
trade and commerce, I have the honor to communicate the following : 


The Government is desirous of doing all in its power to relieve 
the present unsettled condition of business affairs, which is holding 
back the immense resources of the country now awaiting transporta- 
tion to the seaboard and a market. Confidence on the part of the 
people is the first thing needed to relieve this condition, and to avert 
the threatened destruction of business with its accompanying disasters 
to all classes of people. To re-establish this feeling, the Government 
is willing to take all legal measures at its command, but it is evident 
that no Government efforts will avail without the active co-operation 
of the banks and moneyed corporations of the country. With the 
fourteen millions already paid out in the purchase of Government in- 
debtedness, and the withdrawal of their large deposits from the Treas- 
ury, the banks are now strong enough to adopt a liberal policy on their 
part, and by a generous system of discounts to sustain the business 
interests of the country. Should such a course be pursued, the forty- 
four millions of reserve will be considered as money in the Treasury to 
meet the demands of public necessity, as the circumstances of the 
eountry may require. Close attention will be given to the course 
pursued by those who have the means at their command of render- 
ing all the aid necessary to restore trade to its proper channels and 
condition. 

With a view of strengthening the hands of those who carry out 
the measures above indicated, orders have already been issued for 


the prepayment of the interest accruing in November. 
U. 8S. Grant. 


Letter from the Secretary of the Treasury. 


Treasury Department, Washington, Sept. 30, 1873. 


To FRANKLIN Epson, President of the N. Y. Produce Exchange : 


Sir: Your letter of the 29th inst., covering two resolutions of the 
New York Produce Exchange, has been received, and the subject 
matter fully considered. The resolutions are as follows : 
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Whereas, The critical condition of the commercial interests of the coun- 
try requires immediate relief by the removal of the block in negotiating 
Soreign exchange ; therefore be it 


Resolved, That we respectfully suggest to the Secretary of the Treasury 
the following plans for relief in this extraordinary emergency : 


First, That currency be immediately issued to banks or bankers, upon 
satisfactory evidence that gold has been placed upon special deposit in the 
Bank oF EnGuanp by their correspondents in London, to the credit of 
the UNITED StaTEs, to be used solely in purchasing commercial bills of 
exchange. 

Second, That the President of the Untrep Srartes and the Secretary 
of the Treasury are respectfully requested to order the immediate prepay- 
ment of the outstanding loan of the UntrEp States, due January 1, 
1874. 


While the Government is desirous of doing all in its power to re- 
lieve the present unsettled condition of business affairs, as has already 
been announced by the President, it is constrained in all its acts to 
keep within the letter and spirit of the laws which the officers of the 
Government are sworn to support, and they cannot go beyond the 
authority which Congress has conferred upon them. Your first reso- 
lution presents difficulties which cannot be overcome. It is not 
supposed that you desire to exchange coin in ENGLAND for UNITED 
Sraves notes in New York at par. If your proposition is for the 
Government to purchase gold in ENGLAND, to be paid for in UNITED 
STATES notes, at the current market rate in New York, it would 
involve the Government in the business of importing and speculating 
in gold, since the Treasury has no use for coin beyond its ordinary 
receipts, and would be obliged to sell the coin so purchased at a price 
greater or less than was paid for it. If your object is to induce the 
Treasury Department to loan UniTED StTatTEs notes to banks in New 
York upon the pledge and deposit in London of gold, it is asking the 
Secretary of the Treasury to loan the money of the Unrrep StaTEs 
upon collateral security, for which there is no authority in law. If 
the Secretary of the Treasury can loan notes upon a pledge of coin, 
he can loan them upon a pledge of other property in his discretion, as 
he had recently been requested to do, which would be an extraor- 
dinary power as well as a most dangerous business to engage in, and 
one which my judgment would deter me from undertaking as the 
Secretary of the Treasury, even if by any stretch of construction I 
might not find it absolutely prohibited by law. The objections 
already mentioned to your first resolution are so insuperable and 
conclusive that it is unnecessary for me to refer to the many practical 
difficulties which would arise if an attempt should be made to comply 
with your request. Your second resolution calls for the payment at 
once of the loan of 1858, or the bonds commonly called “ Fives of 
1874.” Upon a thorough investigation I am of opinion that Congress 
has not conferred upon the Secretary of the Treasury power to com- 
ply with your request in that particular, and in this opinion the law- 
officers of the Government concur. Under these circumstances you 
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will perceive that while I have great respect for the gentlemen com- 
posing the New York Produce Exchange, I am compelled by my 
views of the law and of my duty to respectfully decline to adopt the 
measure which your resolutions propose. I have the honor to be, 
very respectfully, 

Wit.iaM A. RIcHARDSON, 


Secretary of the Treasury. 


NEW COINS OF THE WORLD. 


The following new coins of the world will be illustrated by 
engravings in the BANKER’s ALMANAC for 1874, to be issued early 
in January next. It is proposed by the publishers of this work to- 
continue this feature in the ALMANAC annually, as a record of his- 
tory, of progress, of the arts, and as a valuable aid to the merchant 
and banker for future reference. In addition to this interesting 
feature there will be issued in the new ALMANAC, for 1874, engraved 
views of the mints of Osaka, Japan, London, Paris, and Philadel- 
phia, also the bourse or stock exchange building of Hamburg, Lyons, 
Marseilles, and other cities. 


Recent CoIns OF THE WORLD. 
Mint 
Countries. Name of Coin. q ight. Fineness. Vaiue. 
EAstT INDIA...... 
“ 


10 Rupees ... 
5 “ 


« Silver... 1862 .. 180 
6 isa ™ wes 

“4. 1862... 45 

Copper. 1862 .. 

“ . 1862 .. 


- 1862 .. 

- 1862 .. 

. 1870 .. 

- 1870 .. 

. 1870 .. 

shicadeetn ae . 1870 .. 

InDIA STRAITS... - 1862 .. 
= - 1862 .. 


=P 
he OD 2 GD > 


“ oun 4 “ | 1862... 
NEWFOUNDLAND. 2 Dollars ...Gold .. ——.. a 
UNITED StaTEs.. 5 Cents.....Copper. 1873... 77 ino gt’s -- 

“ a 3 “ “ 1873 ta “ec = 
“ 1 “ . 1873 7 48 “ 


wo 
—] 
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Recent Works on Numismatics. 


RECENT WORKS ON NUMISMATICS. 


I. Numismata Cromwelliana: or the Medallic History of Oliver 
Cromwell ; Illustrated by his Coins, Medals, and Seals. By Henry 
W. Henrrey, F. R. Hist. Soc., &c. Author of a “ Guide to English 
Coins.” 


In this work, a complete historical description of all the eoins, 
medals, and pattern pieces of OLIVER CROMWELL is attempted for the 
first time. VERTUE, SNELLING, FoLKEs, and Ruprye, have all left 
but very imperfect notes and sketches of Cromwellian numismatics, 
and Mr. HAWKINs never published anything on the subject; thus 
many vexed questions have not yet been properly discussed. The 
general reader will, it is hoped, be jetennetel in the new light thrown 
upon the History of the Protectorate by these reliable witnesses, and 
may gain some idea of the beauty of those splendid specimens of 
seventeenth century art, hitherto unrivaled in any country, the 
Works of Tuomas Srwon. The collector and student of English 
coins will find amongst the numismatic information numerous facts, 
details, and elucidations which are absolutely unpublished ; and the 
numerous autotype plates will furnish the first correct, and in some 
instances, the only, illustrations yet published of many pieces. The 
work will be completed in about six parts, and only 250 copies will 
be printed ; early application should therefore be made to the Author, 
75 Victoria Street, Westminster, London, 8S. W. Price, 3s. 6d. ster- 
ling per No. 


II. The American Journal of Numismatics and Bulletin of Ameri- 
can Numismatic and Archeological Societies. Published by the Boston 
Numismatic Society, Quarterly. Volume VIII, No. 2. October, 1873. 


The editorial department of this work is under the management of 
Messrs. WiLL14M SUMNER APPLETON, SAMUEL ABBOTT GREEN and 
JEREMIAH CoLBuRN. The work is issued in quarterly Nos. of 24 
pages quarto, with numerous engravings. Price, two dollars a year. 


III. The Canadian Antiquarian and Numismatic Journal. 


This work is issued quarterly, 12mo., 48 pages per No., with nu- 
merous engravings, edited by a committee of the Numismatic and 
Antiquarian Society, of Montreal. Price, $1.50 per year. R. W. 
McLocatay, Publisher, P. O. Box 864, Montreal. 


Resumptions.--Messrs. E. D. RANDOLPH & Co., who suspended during the 
panic, resumed business on the 24th November. 
THE UNION TrusT Co. announces that they will resume on December Ist. 
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THE CLEARING-HOUSE ASSOCIATION OF NEW YORK. 


The Clearing-House Association met November 20th, to consider 
and take action upon the report of the committee of nine, presented 
at their last meeting, Jacop D. VermiItyez, President of the MER- 
CHANTS’ BANK, in the chair. All the banks belonging to the Associa- 
tion, fifty-nine in number, were represented, except the Chemical. A 
motion was made by Henry F. VAatrt, representing the BANK OF 
ComMERCE, to lay the report on the table. This was lost by a vote 
of 8 to 50; only the MeTrroporiran, the St. NrcHowas, the Corn 
EXcHANGE, the Importers and TRADERS’, the Fourta NATIONAL, 
the First NaTionaL, and the Tutrp NaTIonaL voting with the 
mover. It was then moved that the consideration of the report be 
postponed for 60 days. This was voted down by a vote of 18 to 40. 
Mr. Vai then made a speech, protesting against the action of the 
Association, and withdrew from the meeting. He was soon followed 
by the representatives of the BANK OF THE STATE OF New York, the 
METROPOLITAN and the Grocers’ BANkKs, and a little later by those 
of the BANK oF NEw York, the FourtH Nationa, and the MER- 
CANTILE BANKS. 


Each member of the Association was called upon to express the 
opinion of his Board of Directors, and a nearly unanimous expression 
of opinion favorable to the report as a whole, subject to amendments, 
was obtained. The articles of association were then taken up sepa- 
rately for amendments, and the following changes were made: 

Article 20, which originally read, “ No member of the Clearing- 
House Association shall be allowed to make the exchange for, or re- 
deem the checks of or upon any other bank or banks not members 
of said Association, nor of any corporation, association, firm, or in- 
dividual,” was amended so as to read: “ No member of the Clearing- 
House Association shall be allowed to redeem the checks of any asso- 
ciation, corporation, firm, or individual, excepting upon regularly in- 
corporated banks, in the cities of New York, Brooklyn, Jersey City, 
and Hoboken, which banks shall be subject to an examination of 
their condition by a committee of the Clearing House whenever 
deemed necessary. 

Section 3 of Article 23, which contains the rules of the association, 
to which all the banks connected with it agree to conform, was 
changed from “ that it will not receive upon deposit as cash, from its 
dealers, checks drawn otherwise than upon banks which are mem- 
bers of this association,” so as to read, “That it will not receive upon 
deposit as cash, from dealers, checks drawn otherwise than upon 
banks which are members of this association, or upon such regularly 
incorporated banks as heretofore provided by Article 20.” 
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Section 4 of the same article was enlarged to include the cities of 
Boston, Philadelphia, Washington, and Troy, as follows: “That in 
receiving and crediting checks and drafts upon places out of New 
York City, except in Boston, Philadelphia, Washington, or Troy, it 
will conform to the schedule of rates established by the Clearing- 
House committee.” 

The following article, numbered 23 in the original report, was 
stricken out, it being argued that the necessary reserve is provided 
for by the National banking law: “Each member agrees to carry an 
average ‘reserve’ fund in legal-tender notes, equal in amount to at 
least 15 per cent. of its liabilities to the public, subject only to such 
modifications as the Clearing-House committee shall decide the 
public exigencies may require.” 


An amendment to Section 1 of Article 22, allowing three per cent. 
interest on deposits, was defeated by a nearly unanimous vote. The 
Association after a session of three hours adjourned to meet on Tues- 
day next, when it is proposed to take up the report, article by article 
and section by section. 

VIEWS OF BANKERS. 


F. D. Tarren, from whom the above information was obtained, 
said that the meeting was perfectly harmonious, and that the gentle- 
men who left the room, after Mr. Vari’s departure, did so to attend 
to their private business, after they had become convinced that no 
final action would be taken on the report on that day. He was 
satisfied that their departure was not indicative of any lack of co- 
operation with the action of the Association. The radical features 
of the report were, he said, all retained, and the feeling against the 
payment of interest and the certification of checks for amounts 
greater than were in the bank to the credit of the dealer, was very 
strong. These were the keystones of the new rules. The articles 
of association as a whole simply bind the associated banks in a closer 
union than before, by codifying the rules which they make for their 
own guidance. He believed that the rules as amended, would pass 
with little or no opposition. 

Mr. TappEN was asked his opinion of the probability of another 
Clearing House being organized by the dissatisfied banks; he answered 
that it was not probable and hardly possible. The project was not 
likely to be seriously entertained, nor could such an institution be 
maintained for any considerable time. He had heard of an anony- 
mous meeting having been held to consider the subject, but the com- 
bination had no cohesive force. 

Mr. Camp, General Manager of the Clearing House, and several 
prominent bank presidents with whom a Tribune reporter conversed, 
expressed great confidence that the rules of the Association, as 
amended, would be adopted without much opposition. 

Joun Q. Jones, President of the CuEmMIcaAL BANK, was asked 
the reason why his bank was not represented at the meeting and 
whether his absence was, intended as a mark of disapproval of his 
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bank of the new rules. He said that his directors did not entirely 
approve of the new rules, but that he remained away from the meet- 
ing simply to let the others act as they pleased in reference to them. 
He did not wish to express himself publicly in regard to the rules ; 
if he had he would have attended the meeting and spoken there, but 
he was decidedly in favor of the sections forbidding the payment of 
interest and the over-certification of checks. He thought it probable 
that Congress would take action in regard to the payment of interest 
and that the proposed change would be well received by the country 
at large, as great inconvenience was occasioned in other towns by 
the concentration of money in New York banks caused by the pay- 
ment of interest here. The over-certification of checks he considered 
highly pernicious, though it was claimed that losses were seldom 
occasioned by it. He did not believe that the adoption of the new 
rules would cause any banks to withdraw from the Association, or 
cause another Clearing House to be organized, though it might lead to 
the establishment of a brokers’ bank, which would practically be a 
brokers’ Clearing House. 





NEW YORK BANK DIVIDENDS. 


With the capital and surplus profits of each, September, 1873. 


-—-Dividends.——. _ Undiv ided 
Name. Capital. Nov., May, Nov., Profits. 

‘ 1872. 1873. 1873. Sept., 1373. 
4. 4 . $1,454,300 


American Exchange Nat. Bank. $5,000,C00 - 
National Bank State of N. Y.--. 2,000,000 
Union National Bank 1,500,000 
National City Bank 

Gallatin National Bank 

Mercantile National Bank 

Nassau Bank t 000, 
Mechanics & Traders’ Nat. Bank 600,000 
Fulton National Bank ......-.. 600,000 
Nat. Mechanics’ B. Association. 500,000 
Pacific Bank t * 422,700 . 
Chemical National Bank *300,000 . - . 
Produce Bank t 200,000 . New.. 


Totals, November, 1873. ....$ 15,622,700 cn” 3 - $ 11,604,200 


Average capital to each bank, $1,200,000. Ratio of gross profits 
to gross capital, within a fraction of seventy-five per cent. 


* Quarterly. t State banks. t October and April. 


— 
_ 


: 594,500 
10. 


(893,400 
1,377,200 
733,500 
1,932,400 
147,400 


- $4 
- 5 


ORO UR OC 


‘ 14,100 
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PHILADELPHIA BANK DIVIDENDS. 


November, 1873, May and November, 1873. 


Name of Bank. 


Farmers & Mech. N. B. 
Philadelphia Nat. Bank 
Manufacturers’ Nat. B’k 
Girard National Bank . . 
National B’k of Republic 
Commercial Nat. Bank . 
Mechanics’ Nat. Bank .- - 
Central National Bank . 
N. B. Northern Liberties 
Penn National Bank . . 
Corn Exchange Nat. B’k 
Western National Bank - 
City National Bank - .- - 
Consolidation Nat. Bank 
Commonwealth Nat. B’k 
Union National Bank . . 
Second National Bank . - 
Third National Bank - -. 
Southwark Nat. Bank . . 
Kensington Nat. Bank - 
Nat. Bank of Commerce 
Seventh National Bank . 
Germantown Nat. Bank 
Sixth National Bank . - 
Tradesmen’s Nat. Bank . 


Spring Garden Bank . - 
Union Banking Co. . - . 
Bank of America. - - - 
People’s Bank 

West Philadelphia Bank 


First National Bank . . . 
Eighth National Bank - 
Bank of North America 
National Security Bank 


Capital. 
$ 2,000,000 
1,500,000 
1,000,000 
1,000,000 
1,000,000 
810,000 
800,000 
750,000 
500,000 
500,000 
500,000 
400,000 
400,000 
300,000 
300,000 
300,000 
300,000 
300,000 
250,000 
250,000 
250,000 
250,000 
200,000 
150,000 
200,000 


$ 14,210,000 


250,000 
(Failed. ) 
170,000 
100,000 
100,000 

$ 14,830,000 
1,000,000 
275,000 
1,000,000 
250,000 


$ 17,355,000 


Dividends. ———~ 

Nov., May, WNov., Surplus. 
1872. 1873. 1873. June, 18738. 
5 $ 500,000 
750,000 
200,000 
500,000 
51,725 
209,950 
200,000 
400,000 
500,000 
110,000 
200,000 
100,000 
260,000 
220,500 


.. 
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he 

yt 


. 


_ 
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_ 


~ 


CIA ANW ANTM! AAMAAGOMANIWHA Ss? 


SorsIore QO 


a 
o 
_ 
_ 


July 
6 500,000 
5 65,000 
10 1,000,000 
3 9,000 


$7,046,700 


The dividends made by the banks in November, with two or three exceptions, 
are the same as at the last semi-annual period in May last, and the exceptions 
alluded to show a decline of only one per cent. each. The dividends are all pay- 


able on demand, free of tax. 


The business of the last six months has been 


generally good, and the profits about equal to that of any previous half year. 
Very few notes have gone to protest in the time, and the renewals have been 
much less in both number and amount than many have supposed. 


For information as to the condition of these banks in 1872, see BANKER’sS 
MAGAZINE, June, 1873, page 929. 
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INTEREST ON BANK DEPOSITS. 


WasHINGTON, Nov. 25.—The forthcoming report of the Controller 
of the Curreacy will contain the following on the subject of “ Interest 
on deposits and certification of checks.” 


In my last annual report I referred briefly to the evils resulting 
from the payment of interest upon deposits, and my predecessors 
have frequently referred more at length to the same subject. The 
difficulty has been that the proposed legislation by Congress upon 
this subject would apply only to the National banks. The effect 
of such legislation would be to bring State banks and Savings 
banks, organized by authority of the different States in direct com- 
petition with the National banks in securing the accounts of cor- 
respondents and dealers. The National banks will be desirous 
of retaining their business, and the more unscrupulous would not 
hesitate to evade the law by offering to make collections throughout 
the country free of charge, to buy and sell stocks without commis- 
sion and to rediscount paper at low rates. The proposed action of 
the Clearing House in the city of New York, if adopted by the Clear- 
ing Houses of the principal cities of the Union, would do more to 
prevent the payment of interest on deposits than any Congressional 
enactment. But the evils resulting from the payment of interest 
upon deposits are by no means confined to the City banks. It may 
be safely said that this custom, which prevails in almost every city 
and village of the Union, has done more than any other to demoral- 
ize the business of banking. State banks, private bankers, and 
associations under the guise of Savings banks, everywhere, offer 
rates of interest upon deposits which cannot safely be paid by those 
engaged in legitimate business. National banks, desirous of re- 
taining the business of their dealers, also make similar offers, and 
the result is not only an increase of the rates of interest paid by 
business men, but, as a consequence, investments in unsecured loans, 
bringing ultimate loss both upon the shareholders of the bank and 
the depositors. 

The kind of legislation needed is that which shall apply to all 
banks and bankers alike, whether organized under the National Cur- 
rency Act or otherwise. A law prohibiting the payment of interest 
on deposits by the National banks will have little effect, unless fol- 
lowed by similar legislation under authority of the different States, 
and there is little hope that such legislation can be obtained. The 
National Currency Act, which was passed during the war, provided 
for a tax of one-half of one per cent. upon all deposits, and subse- 
quent internal revenue legislation extended this tax to all deposits 
made with State banks and individual bankers. 

The act of March 3, 1869, authorizes the appointment of a receiver, 
if any officer, clerk or agent of any National bank, shall certify any 
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check drawn upon said bank, unless the person or company drawing 
said check shall have on deposit in said bank at the time said check 
is certified, an amount of money equal to the amount specified in 
such check. Receivers have been appointed for the NaTIoNaL 
BANK OF THE CoMMONWEALTH, of New York, and the New Or- 
LEANS BANKING ASSOCIATION during the past year for violations of 
this act; and it is the intention of the Controller hereafter to rigidly 
enforce this act whenever he is satisfied of such violation. 


BANKING REFORMS POSTPONED. 


The Clearing-House Association met November 25, and postponed 
the consideration of the measures of banking reform proposed by the 
Committee of Nine. Members now say that this result has seemed in- 
evitable since the last meeting, though strong efforts have been made 
to secure the adoption of the report. The Association met at 1 P. M., 
all the forty-nine banks belonging to the Association being represented, 
except the MECHANICS’ AND TRADESMEN’s and the METROPOLITAN 
Banks. Mr. VERMILYE, the President, in the chair. 

After the reading and approval of the minutes of the last meeting, 
Mr. Cok, President of the AMERICAN ExXcHANGE Bank, and Chairman 
of the Committee of Nine, explained why the Committee was appointed, 
what they had tried to do, and the difficulties they had encountered. 
Mr. Lrevericu, of the BANK oF New York, offered a resolution 
postponing further consideration of the matter for sixty days. Mr. 
KitcHeEn, of the ParK BANK, offered an amendment referring the re- 
port toa new Committee of Nine. Various amendments were pro- 
posed and suggestions made, after which Mr. JoRDAN, of the Turrp 
NATIONAL BANK, moved that the old Committee be increased to 15. 
On this Mr. Cox asked that his committee be discharged. Mr. Durr, 
of the ImporTERS AND TRADERS’ BANK, proposed that the matter 
be discussed in Committee of the Whole. Mr. LEvErtcH withdrew 
his motion, and Mr. KircHen renewed his amendment in the form of 
an original motion : 

Resolved, That the report of the Committee be referred to a Committee of Nine, 
to be appointed by the Chair, and to be composed of members representing differ- 
ent views on the report, to report to a subsequent meeting whether a middle 
ground cannot be found on which different interests can unite and harmonize. 

This resolution was adopted by a large majority, the vote being 
taken viva voce. The following bank officers were subsequently 
named by Mr. VERMILYE as the Committee: 


W. R. KiTcueEn, President of the PARK BANK;-H. F. ValiL, Cashier of the 
BANK OF COMMERCE; D.C. Hays, President of the UNION BANK; RICHARD 
BERRY, President of the TRADESMEN’S BANK; G. W. DUER, President of the 
BANK OF THE STATE OF NEW YORK ; JOHN CASTREE, President of the IRVING 
BANK; JAMES BUELL, President of the IMPORTERS AND TRADERS’ BANK; F. 
CHANDLER, President of the MECHANICS’ BANKING ASSOCIATION; C. N. Jor- 
DAN, Cashier of the THIRD NATIONAL BANK, and O. H. SCHREINER, Cashier of 
the GERMAN-AMERICAN BANK. 
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BANKING AND FINANCIAL ITEMS. 


THE BANKER’S ALMANAC.—Our readers are reminded that the BANKER’S 
ALMANAC for 1874, will be issued the first week in January; containing a com- 
plete list of the banks and bankers of the UNITED STATES and CANADA, as 
well as acopious list of the banks and bankers of EuRoPE, ASIA, AUSTRALIA, 
SouTH AMERICA, &c. The value of the volume will be enhanced by the addi- 
tion of a list of the New York drawers of bills on London and Paris; with 
engraved views of new bank buildings; engraved views of the mints in opera- 
tion in London, Paris, Philadelphia, and San Francisco; engraved views of the 
Bourse or Stock Exchange buildings of Paris, London, Lyons, Marseilles, 
Hamburg, Antwerp, and other leading cities of EUROPE, (including that of 
Ancient Pompeii); engraved fac similes of the new Trade Dollar of the UNITED 
STATES, and of new coins issued by foreign mints in the year 1873, (to be con- 
tinued annually). Those bankers who desire their cards inserted in this new and 
attractive volume, which will have a world-wide circulation, are requested to 
transmit their orders immediately. To insure prompt delivery of the BANKER’S 
ALMANAC on publication (the first week in oe man | , send an early order. To 
save time and postage a remittance of the price (three dollars,) should be made 
at the same time. 


Savines BANKs.—Congress at the last session directed the Controller of the 
Currency to prepare a report, and submit it at the next session, on State banks 
and Savings banks throughout the country. The work of preparing sucha 
report has been going on all summer, but with very unsatisfactory results. 
Trustworthy data relative to the subject have been received from only eleven 
out of thirty-seven States. The other States have declined to furnish informa- 
tion, or sent statements that were indefinite and therefore useless. ‘The inquiry 
into the subject has developed the fact, however, that a majority of the so-called 
savings banks in the UNITED STATES are not legitimate ones, according to the 
interpretation of Justice DAvIs of the Supreme Court of the! UNITED STATEs, 
who held in effect that a Savings bank was one without capital, and whose earn- 
ings should be applied to the benefit of its depositors, Reports from PENNSYL- 
VANIA show that out of the thirty-five Savings. banks in that State all but one 
based their business upon capital. NEW-ENGLAND has responded to the call for 
information concerning her banks as fully as desired, and so also has NEW YORK, 
with the exception of the trust companies. Such information concerning these 
banks as has been received will be fully prepared in a few weeks for trans- 
mission to Congress. 

It is well known that the savings banks of NEW ENGLAND and NEw YorK and 
MARYLAND are institutions organized under special charters for the sole benefit 
of their depositors. Their financial position being made public, annually, by 
reports to the Legislature; whereas, those of PENNSYLVANIA, OHIO, MISSOURI, 
CALIFORNIA and some other States, have a capital, and the profits enure to the 
benefit of the stockholders, after paying a fair rate of interest to their 
depositors.—[Ed. B. M. 

LonpDon.—Hon. HuGH McCuLiocn, of Messrs. JAY COOKE, McCULLOCH 
& Co., of London, sailed on Saturday, November 15th, on his return to his 
London house, after a visit of six or eight weeks to this side. His visit was 
intended to be one of recreation. He left his house in first-rate condition early 
in September, and it is gratifying to know that its credit has been steadily main- 
tained since, notwithstanding the embarrassment of Messrs. COOKE, in Philadel- 
phia and New York. The London firm was kept wholly separate in capital 
and railroad concomitants, and while the partnership of four years will end by 
limitation on the 31st of December, Mr. MCCULLOCH and his English juniors 
will continue the business under a new and strong organization., 


FORGERIES OF UNITED States Notes.—A novel kind of forgery was dis- 
covered at the Sub-Treasury in this city by Mr. ABRAM N. W. TANDY, one of 
the note counters, who, while examining a large quantity of bills, came across 
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one of the 1863 issue, of $100, which felt somewhat spongy andsoft. He then 
examined it with a microscope and ascertained that the Balls consisted of two 

arts, which had been pasted together, the face being genuine and the back 

eing a forgery. The intention of the counterfeiter is doubtless to make use of 
the good back and paste it in like manner to a fraudulent face, but whether this 
will be as good a forgery as the present one remains to be seen. The work is 
admirably done, and if the counterfeiters can make as good a face as they can a 
good “back” it is possible that $200 for a $ 100 bill can be easily had. 


SILVER PAYMENTS AT THE TREASURY.—The payment of silver in sums of 
five dollars and under, to the Government creditors, was begun at the Treasury 
Department October 28th. There was, however, no exchange of silver for 
currency. It was found by the extent of demands that came when the an- 
nouncement of the intention of the Treasury in this respect was published, that 
the unlimited payment of silver with the amount of coin on hand, with the 
limited capacity of the mints for turning out silver coin, was entirely impractica- 
ble. The mints are now employed in coining gold to their fullest capacity, and 
can do but Jittle with silver until the gold demand is less. It is still hoped 
that when the coining of silver can be resumed the exchange of it for currency 
may safely begin. 


New YorK.—The receiver of the UN1on Trust Company, Mr. E. B. 
WESLEY, has submitted his statement as to the condition of that institution. 
The amount due depositors is $5,299,185.13; assets, $ 6,327,369.90. In the 
assets is included the $ 1,809,979.39 to the Lake Shore Company. The following 
are the securities which the defaulting cashier, CARLTON, purchased with the 
Trust Company’s funds: 1000 shares Atlantic and Pacific, 300 Pacific Mail, 2000 
Union Pacific Railroad stock, 600 Western Union, and 400 C. C. & I. C. The 
Trust Company claims that these stocks are its property, as no doubt they are 
if it could only know where to lay hands upon them. 


THE CLEARING House.—The report of the Clearing-House Committee of 
Nine, November, 1873, is presented to our readers in the earlier part of this 
number. Objections have been made to this report to the effect that the Clear- 
ing House was not organized to legislate upon topics discussed by the committee, 
and, secondly, that each bank is (and should be) competent to manage its own 
affairs without being dictated to by others as to its legal reserve. In reply to 
this, it may be remarked that history, (especially of September, 1873), shows 
that many banks, without proper legal restraints, are not masters of the situation, 
and do not maintain the strength adapted to panics, and thus are compelled to 
lean upon the stronger ones in times of sudden revulsion. 

City Loans. -—-While the six-per-cent. loans of the City of Baltimore are 
selling at 94 those of the City of Philadelphia command 101. While this tells 
to the credit of one city there is a broader contrast in the prices of the shares of 
the two great railroads out of the respective cities. While the Baltimore and 
— Railroad shares sell at 160 those of the Pennsylvania Railroad are selling 

own to 42. 


STATE FINANCES EMBARRASSED.—The sum of $ 1,974,600, being a portion of 
the canal debt, fell due on the 1st of November 1873. The State officers adver- 
tised for bids for a new loan, the proceeds of which were to be used in the pay- 
ment of the old loan. Contrary to all anticipation, nu bids were presented. 
This is unprecedented in the finances of the State, and shows how disastrously 
the revulsion through which we are passing has affected business interests. 
Less than half a million of the old bonds were offered in exchange for the new 
bonds, leaving about a million and a half of dollars to be provided. 


BaNK EMBEZZLEMENT-—-TAINTOR CONVICTED.—The case of F. L. TAINTOR, 
cashier of the late ATLANTIC NATIONAL BANK was, October 29, in the U. 8. 
Circuit Court. The point of law was raised by the defense that it was competent 
to produce evidence to show that TAINTOR acted for the bank, and with the know- 
ledge and consent of its president and directors, in making his stock specula- 
tions. This was decided against the defense by Judge BENEDICT, he holding 
that, even admitting all the facts offered to be proven, TaINTOR would be — 
if the jury found that he acted with intent to violate the law prohibiting suc 


34 
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transactions by bank officials. The defense declined to put in any evidence, 
and Judge BENEDICT directed a verdict against TAINTOR on the evidence ordered 
for the prosecution. The jury fourd TaINnTor guilty, and his counsel gave 
— that they would move for a new trial. TAINTOR was then remanded to 
jail. 

THe Unton Trust Company.—-At a meeting of the trustees of the Union 
Trust Company, October 30, the following resolutions were adopted: 


Resolved, That the capital of this company be, and is hereby increased to the 
amount of two millions of dollars, by the addition of one million of dollars to the 
present capital of the company; which additional capital shall be divided into 
shares of one hundred dollars each; that the additional capital be offered until 
November 15, 1873, to the present stockholders, to each so much of said ad- 
ditional stock as such present stockholder now holds of the present stock. 


Resolved, That twenty-five per cent. of the additional capital stock shall be 
= on or before November 20, 1873; twenty-five per cent. on or before Decem- 

er 10, 1873, and the remaining fifty per cent. at the call of the trustees after 
December 1, 1873, upon thirty days’ notice. . 


SUSPENSION or LLoypD, HAMILTON & Co.--The failure of Messrs. LLoyD, 
HaMiLton & Co., bankers, 48 Exchange Place, was announced Oct. 30. The 
firm were members of the Stock Exchange, but had closed all their contracts 
before the disaster. They attribute their suspension to the long-continued drain 
made by out-of-town customers upon their deposits, and the inability of the firm 
to realize promptly upon the collaterals in their possession. They expect to re- 
sume payment withinafew weeks. In consequence of LLOYD, HAMILTON & Co., 
of New York, WILLIAM M. LLoyp & Co., bankers, Altoona, PA., suspended pay- 
ment, October 30. 


AN ELABORATE BANK BUILDING AND SAFE.—The BANK OF NORTH AMERICA 
has removed into its new building, at No. 44 Wall Street. It has two stories and 
basement. Its front is of ornamental iron, and the main story is eighteen feet 
high, and all the rooms are clear of columns An important feature of the build- 
ing is its fire and burglar-proof safe, which is erected upon a solid foundation, 
and carried up through the basement into the first story. The first course con- 
sists of a twelve-inch wall of fire brick, in which is built a steel cage, with bars 
four inches from the centres. Around the entire safe, and on the top and bottem, 
is a wallof granite blocks twelve inches thick. Between these blocks are three- 
inch camnon balls, set in sockets in such a way that the balls will turn on any 
attempt to drill through them. Inside the whole is a case of three-eighth-inch 
boiler iron. The doors, which alone cost $2,600, are of three layers of steel and 
three layers of iron, alternating. These layers will be so arranged that, in case 
of an attempt to drill through them, the bit will strike some ‘joint, and thus 
become disabled. The doors are “‘step-rabbeted,”’ to preclude the possibility of 
prying them open with wedges. The locks are complicated and not susceptible 
to picking. It is intended that the treasure of the institution shall besurrounded 
by safeguards which will hold burglars at bay for the longest time the bank 
is ever likely to be left unguarded. The whole building, except the basement, 
is to be oceupied by the bank. Its cost will be about $ 45,000. 


ReEMovAL.—The Sun Mutual Insurance Company has removed its office to 
No. 37 Wall Street, in the building formerly occupied by the BANK OF NORTH 
AMERICA. 


Messrs. Dicktsson & Co., No. 25 Broad Street, offer their services as 
bankers and dealers in gold and stocks on commission. Their card will be 
found in the advertising sheet of this work. 


ANOTHER DEFALCATION.—On Wednesday, November 5, at the opening of 
business hours, the receiving teller of the SECURITY BANK, 319 Broadway, dis- 
covered that his cash-box, containing about $25,000, was gone. Mr. Henry D. 
LowESs, then the cashier of the bank, failed to make his appearance that day, 
and has not been seen since. His bondsmen have agreed to forfeit the amount 
of his bonds, $20,000, and the bank will not lose more than $ 5,000. 
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New York.—Rumors having gained currency regarding the MERCANTILE Na- 
TIONAL BANK, the directors inform their dealers and stockholders: That the 
capital of the bank is $1,000,000, and surplus $337,000. That very recently the 
late President, Mr. E. J. BLAKE, without their knowledge, made loans to a cor- 
poration in which he was interested. The loss, if any, from this account they 
believe will not exceed the surplus. At a meeting held November 18, Mr. No@® 
MAN WHITE was unanimously elected President, in place of Mr. E. J. BLAKE, 
resigned. The directors are NORMAN WHITE, JOSEPH STUART, J. N. PHELPS, 
C. P. Burvett, S. E. Howarp, ANSON PHELPS STOKES, ROBERT W. 
STUART. 

New York.—The old stock firm of GREENLEAF, Norris & Co., which sus- 
pended in September last, has recovered its former firm position, having 
resumed payment in full, and is now in active operation, much to the satisfaction 
of the numerous friends of the house inside and outside of the Stock Board. 


New York.—At a meeting of the directors of the PRODUCE BANK of this city, 
November 7th, Mr. SAMUEL CONOVER was duly elected cashier. His long 
experience in the MERCHANTS’ BANK (twelve years), and six years as paying 
teller of the FouRTH NATIONAL BANK, as well as his connection with the PRo- 
DUCE BANK since its organization, fitly prepare him for the position. 


DELAWARE.—A bold attempt was made, November 7th, to rob the NATIONAL 
BANK OF DELAWARE, Wilmington. While the cashier, Mr. FLOYD, was at 
supper with his famiiy, about 6 o’clock P. M., a knock was heard at the door. 
Mr. FLOYD rose and proceeded to the door, and upon opening it five masked and 
armed men appeared. One of them seized, threw him down, and pointed a pistol 
at his head. Two others of the gang rushed into the supper room, and with 
drawn pistols ordered the ladies to be silent and make no alarm. One, however, 
fled, and was pursued by one of the villains, but she fortunately escaped by @ 
side door into the street. Her screams raised an alarm, and the robbers wefe 
thus frustrated and then escaped. The residence of the cashier is in the rear 
part of the bank building, and the burglars no duubt intended to capture, gag, 
and bind the whole family, and then proceed leisurely to open the vaults, having 
the whole night for the work. 


DisTRIcT oF COLUMBIA.—Washington, November 10. The First NATIONAL 
BANK is paying thirty cents on the dollar to depositors who have proved their 
accounts. The depositors wi!l receive about fifty per cent. in all, according to 
present indications. Of the five or six hundred depositors in the banking house 
of JAY CoOKE & CO., all excepting about thirty have signed the plan of agree- 
ment, namely, to place the settlement in the hands of ex-Commissioner of Inter- 
nal Revenue Rouuins. Nearly all of these thirty are either distant from the city 
or cannot at present be reached. Those who have signed represent three-fourths 
of the amount of deposits involved. Among the depositors who received thirty 
per cent. of their deposits, in the First NATIONAL BANK, was ex-President 
JOHNSON, Who received nearly $ 22,000. 


Suicide.—WHITMAN C. BesTor, of the banking house of Rices & Co., in 
Washington, committed suicide on the morning of November 13, by shooting 
himself. His wife was in an adjoining room at the time, and, hearing the report 
of the pistol, rushed into the chamber, where she was agonized by seeing her hus- 
band lying on the floor and weltering in blood. From the appearance of the 
scene it would seem that he had placed himself before the looking-glass, to aim 
the pistol on the left side of his head, it being held in his right hand. The de 
ceased leaves a wife and four children. He was about fifty years of age, and 
had been connected wtth the banking house of Riggs & Co., for upwards of 
eighteen years. Besides being successful in his business connection, he pos- 
sessed a private fortune, and was therefore easy in his pecuniary circumstances. 
He had been complaining for some days of depression from office fatigue and 
dyspeptic symptoms which resulted in a fit of insanity, with the fatal ending 
above mentioned, the intelligence of which startled the whole community, 
Mr. BEsTOR having enjoyed general esteem and confidence. 


INDIANA.—The interest law of the State of INDIANA was, in February lasi, 
essentially altered. Uuder date of February 5th, 1873, (see copy of Act, page 
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465, BANKER’S MAGAZINE), a law was passed whereby judgments in that 
State bear interest at the same rate as the note or contract sued on; and 
where no special rate was provided by contract, or where a greater rate of 
interest is expressed than ten per cent. the law allows SIX PER CENT. per an- 
num on such judgment, (on all contracts made after the above date. ) 


Money LockeD Up —One of the victims of the yellow fever at Shreveport 
was the Hon. SAMUEL PETERS, member of Congress elect, who was cashier of 
the Shreveport branch of the FREEDMAN’S SAVINGS Bank. The disease carried 
him off so suddenly that he had not time to give any directions concerning the 
affairs of the bank, and he died without making known the “combination” on 
which the safe was locked. The books show that there are $12,000 in the safe, 
but there are no mechanics in that part of the country who can open the safe 
without destroying it. As the Examiner of FREEDMAN’S BANKS will not go to 
Shreveport until the frost has completely subdued the pestilence, the people’s 
money remains literally “locked up.” 


MAINE.—The Savines Bank at Bethel, ME., was entered by robbers, in Octo~ 
ber, who blew off the lock of the outer door with powder, alarming the neigh- 
bors, who captured three of the robbers. 


MASSACHUSETTS.—The ROCKPORT NATIONAL BANK suspended payment 
for two days in November, some derangement of its locks preventing the open- 
ing of its vault doors. The cotton mill could not make its regular weekly 
payment, and other minor local disturbances occurred from the temporary 


lockup. 


Lowell.—At a meeting of the directors of the MERCHANTS’ NATIONAL BANK 
of Lowell, in November, CHARLES W. EaTON was elected cashier to fill the 
vacaucy caused by the resignation of JoHNn N. Peirce, Jr. Mr. EATON is 
twenty-eight years old, a native of Lowell, and is said to have excellent quali- 
fications for the place. He rendered valuable assistance to Colonel NEED- 
HAM during the recent investigation of the affairs of the bank. 


Missouri.—St Joseph, Mo., November 6.—The BANK OF ST. JOSEPH, a new 
institution, with a capital of half a million dollars, was organized Novem- 


ber 6th. 


Onto.—S. 8. RICKLEY, banker, Columbus, made an assignment, November 
10th, for the benefit of his crediturs, to General CHARLES C. WALCUTT. His 
liabilities are estimated at $125,000; assets, $175,000. At the beginning of 
the late-financial panic a run was made on RICKLEY’S BANK, aud it was 
necessary to suspend for a short time; but afterwards business was resumed, 
and continued until the above date, when the impossibility of converting 
securities into currency made the assignment necessary. 


PENNSYLVANIA.—The First NATIONAL BANK of Athens, PA., was robbed in 
November. While the cashier was at his desk five men entered, gagged and 
handcuffed him, and carried off $20,000, mostly in scecial deposits. The cash- 
ier was found on the floor of the back office next morning. 


THE MINT.—According to reports made by Dr. LINDERMAN, Director of the 
Mint, the amount of gold cvined during the month of November, at the Phila- 
delphia Mint, will reach $ 10,000,000. This, it is thought, will place the 
Treasury in a strong condition, so that it will only be necessary to coin 
$ 1,000,000 a month for several months. The Pacific coast being abundantly 
supplied with subsidiary silver coin, the mints at Carson City, NEVADA, 
avd San Francisco will be run on gold coin and trade dollars. ‘The demand 
for the latter coin from CHINA, but more particularly from JAPAN, is increasing 
largely. The Philadelphia Mint, which has been running to its full capacity on 
gold has been directed to change to silver, and will hereafter until further 
orders be occupied in the coinage of half dollars, quarters and dimes, at its full 
capacity of about $700,000 per month. The Government is in possession of 
silver bullion sufficient to run the mint at this rate for several months to come. 
There are in the various sub-treasuries about $500,000 in subsidiary coin, 
which will begin to be paid out at once. 





1873.] Banking and Financial Items. 493 


Resumption.—The prominent and long established house of Messrs. E. W. 
CLarK & Co., bankers, of Philadelphia, resamed business October 25th, after a 
suspension of payments of only five weeks. Mr. E. W. CLARK is President of 
the Lehigh Coal and Navigation Company, and his brother, Mr. CLARENCE 
CuaRK, is President of the FIRST NATIONAL BANK of Philadelphia. 


PHILADELPHIA BOARD OF BROKERS.—HaARRISON GRAMBO. has instituted 
suit against the Philadelphia Board of Brokers to compel his reinstatement as @ 
member thereof, and asking for damages for being kept out of that body, The 
bill sets forth that he became a member of the board on October 24, 1872, pay- 
ing $ 250 for his seat ; that, except in that board, it is impossible to carry on the 
sale of stocks and other securities, and that on the the 3d of May, 1873, the 
board unlawfully suspended him from membership, and denied him his right as 
amember. He acknowledges that he became embarrassed in April, 1873, but 
says that his indebtedness was entirely out of that board, that he has settled 
with all his creditors, obtained a release from them, and has satisfied the 
committee of the Board ot Brokers of that fact. Yet he is kept by that body out 
of his seat, to which he claims he is justly entitled. 


PITTSBURGH.—The creditors of Ira B. McVay & Co., who suspended Novem- 
ber 7th, had a meeting on the 14th, at which it was agreed to grant an ex- 
tension of two years, the firm agreeing to pay twenty-five per cent. every six 
months. They presented a statement showing a surplus of sixty thousand 
dollars over and above their liabilities. 

The DuQuESNE SAVINGS BANK proposes to pay their indebtedness in five 
instalments, of twenty per cent. each, of four, seven, eleven, thirteen and six- 
teen months. The proposition will doubtless be accepted. 


Pittsburgh.—The National Trust Company, of Pittsburgh, suspended paymen 
November 18. The following notice was posted on the door: In consequence of 
the unexplained absence of our cashier, and the consequent difficulty of ascer- 
taining the exact condition of this bank, and the impossibility of immediately 
converting securities held by it, the Board of Directors have deemed it necessary 
and proper to temporarily suspend the transaction of business. A full and satis- 
factory statement will be prepared and submitted within a few days to all 
persons interested. The assets of the bank are believed to be amply sufficient 
for the payment of all its liabilities. The personal liability of the stockholders, 
however, absolutely secures the payment at an early day of every dollar of 
o —- of the bank. By order of the Board. Rosert Dickson, 

resident. 


RHODE ISLAND.— STEPHEN P. WARDWELL, cashier of the COMMERCIAL 
NATIONAL Bank of Providence confesses to a defalcation of about $ 45,000. An 
examination, by the directors and Bank-Examiner WyGaTT, indicates that the 
full extent of the embezzlement is stated, but the accurate figures were not 
attainable. The money was lost some years since in a speculation. The cash- 
ier’s bond and private property will nearly reimburse the bank. Mr. FARNUM 
has been elected cashier pro tem. 


FRAUDLENT LETTERS OF CREDIT.—Some of the large American houses have 
been in the habit of issuing letters of credit on EUROPE, which it has been the 
custom on the part of the establishments to whom they are addressed to honor 
without advice, but owing to numerous recent frauds it seems that a more strict 
P oy should henceforth be adopted. Several of the first banking houses on 
the Continent have been defrauded of large amounts, the names in whose fuvor 
these letters of credit are issued having b: en effaced, both in the body and in the 
signature, in such a way as not to leave the slightest trace, and the name of the 
party inserted who presents the credit, and who is ready to exhibit his passport 
or proper proofs of identity if demanded. A person giving the name of JOHN 
BaR.ow presented himself lately to some of the leading firms in ITALY with a 
circular credit of Messrs. DREXEL, MORGAN & Co., of New York, for £ 2,000, 
took a great part of the money in Rome, and almost the whole of the remainder 
in Florence on the following day. When the drafts came to be presented to 
Messrs. J. S. Morgan & Co., the London house, ten days later, drawn by Mr. 
BaRLOW, it turned out that the credit was issued in the name of an American 
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lady, and that the name and signature had been replaced by those of JOHN BaR- 
Low. Under these circumstances a question of responsibility arises, and the 
Italian bankers contend that they are not liable unless they can be charged with 
gross carelessness, or they had been before advised by the issuers of the letter 
of credit having been lost or'stolen. In any case it would be well to stop 
the system of issuing these circular letters without advice. Looking at the 
opportunities for fraud under the present practice, any extra trouble and expense 
it might involve to the issuing bankers ought scarcely to be a consideration.— 
London Times, City Article, October 6. 

Interest on Deposits.—The officers of the FourTH NATIONAL BANK, of Cin- 
cinnati, have taken a decided stand on the question of paying interest on current 
deposits. From a circular notice to their customers on the subject, we take the 
following extract : 

“Satisfied that the practice of paying interest on current accounts between 
banks and bankers, where balances are subject to sight checks, is radically 
wrong, and often productive of mischief and serious evils, both to banks and the 
community, the management of this institution have determined to discontinue 
it from and after the Ist day of December proximo. 

“From and after that date, this bank will not receive interest from any of its 
correspondents, nor will it pay interest on any deposits or balances, except: 

“First—On deposits made for a specific time, not less than sixty days, in 
which case a certificate of deposit will be issued, and interest paid at the rate of 
four per cent. per annum. 


**Second—On deposits of banks and bankers intended as reserve, (in no case 
a less sum than five thousand dollars), and to be kept on our books as ‘special 
account,’ and separately from the daily current account of such bank or banker, 
we will pay interest at the rate of four per cent. per annum: provided, that 
whenever this account is drawn against, and falls below the amount agreed on 
as ‘special account,’ no interest will be paid on the same, or any portion thereof, 
for that month, nor until the amount of deficiency is made good. 


“Tt will be perceived that our purpose is to pay no interest on deposits and 
balances, except such as are of a permanent and reliable character, and that may, 
with a reasonable degree of safety and profit, be used. 


“We have adopted the course here marked out, believing it to be based on a 
sound principle in banking, which will commend itself to the intelligence and 
good sense of our correspondents.” 


This course must be commended. A bank can neither receive nor pay interest 
on deposits liable to constant draft with safety. The principle is wrong, and it 
is the right thing to treat it as an evil that ought to be abated. Public senti- 
ment points to reform in the policy of receiving money from country depositors, 
and of loaning out (as in nractice in New York) NEARLY THE WHOLE TO STOCK 
SPECULATORS. “Loans on call,” with stock collaterals, are among the most dan- 
gerous to the banker, both borrower and lender, and pernicious to the community 
at large, because business men are thereby excluded as borrowers. 


Chicago.—In November, on the return day of the order for the FRANKLIN 
BANK to answer the supplemental petition, and no answer having been filed, 
Judge BLODGETT adjudicated the concern bankrupt by default, and warrants of 
seizure were issued, returnable December 1. On that day a meeting of the cred- 
iters will be held and assignees appointed. A United State# Marshal has taken 
possession of the bank. 


SouTH CaROoLtna.— The United States Supreme Court has decided the case of 
the State of SouTH CAROLINA, ex rel. WAGNER, against STOLL, County Treas- 
urer; an appeal from the Supreme Court of the State, involving the question of 
the validity of the issues of the Bank of the State during the war. The char- 
ter of the bank, framed in 1212, provided that its issues should be receivable 
for taxes; but the County Treasurer now refused to receive them on the ground 
that they were issued in aid of the rebellion. and were therefore no tender. The 
Court below sustained the objection, and the judgment was for the Treasurer. 
On a former argument of the case in this court that judgment was affirmed; 
but upon a re-argument had at this term there is a change of opinion and the 
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judgment is nuw reversed, the same Judge writing the opinion. The’ Court 
holds that, as the faith of the State was pledged for these bills, the holders were 
entitled to rely upon that credit and on its protection. The credit of the State 
could not be wi hdrawn without an open aod clear declara ion to that effect, and 
such a declaration was not made until 1368 by the repeal of the charter, which 
wus too late to render the bills no tender in the present case. Oue other case 
was decided by the decision in this. Mr. Justice HuNT delivered the opinion 
and Mr. Justice BRADLEY dissented. 


_TEXAS.—THE NaTIONAL BANK OF JEFFERSON continues, as heretofore, to 
sm attention to collections in Shreveport, LA., as well as in Jefferson, Marshall, 

ongview and other points in Texas. Their card will be found on cover of this 
Magazine. 


VIRGINIA.—The CITIZENS’ BANK of Petersburg, offers its services to corres- 
pondents having business with that city and neighburhoud. 


The PLANTERS & MECHANICS’ BANK also announces its readiness to attend 
promptly to the interests, in that vicinity, of its correspondents. 


The cards of both these banks will be found in the usual place in this 
maguzine. 


_ Petersburg.— The Mercuants’ NaTIoNAL BANK of Petersburg, has gone 
into liquidation. Its late President, T. T. BRovocks, has been held in fifteen 
thousand dollars bail for examiuation, on the charge of embezzling one hundred 
thousand dollars of the funds of that institution. 


_. HaLirax, October 31.—The Acapta BANK, of Liverpool, N. S., has forfeited 
its charter and gone into liquidation. 


_ THE MONETARY DIFFICULTIES OF THE WORLD.—The London Times in its 
city article of the 27th of October gives the following explanatiun of the tact that 
there are financial troubles in many couutries at once: 


It will perhaps be asked how it is that, while money, like water, has the con- 
stant tendency to find a level, there can bea simultaneous scarci.y in all the chief 
places of the globe? The auswer is that probably at no previous period has there 
been so simultaneous a hoarding. Not only has the improvideut absorption in 
ENGLAND been beyond any former precedent, but there is reason to believe that 
in AMERICA, SPAIN, and FRaNC#, from different causes, the process has been on 
a still more unusual scale; while in GERMANY, although the gold coinage is 
graduaily paid out in exchange tor the old silver circulation, this silver circula- 
tion is retained by the government, and practically amounts to a huarding of the 
wealth obtained from France. If there should be a return to pacific and 
orderly government on the Continent, a period of unsurpassed abundance would 
probably be witnessed, the effects of the American panic being certain to subside 
in due course; but the signs in FRANCE give little hope of such a consumma- 
tion, and hence, although on this side the tendency may be toward a recovery 
of stealiness, there can in the relations between trade and the money-market be 
no ground on which, for the present, calculations can be based with any approach 
to certainty. 


Cash Reserves. —A merchant like a banker needs a reserve, and in making up 
his balance sheet he will, if prudent, take care and make provision for it. This 
particularly needs t> be done in case of partnerships, before crediting increase 
of profits or capital to separate yoo This reserve fund should be invested 
in undoubted securities on which mouey can be easily raised, and not De exposed 
to the risks of the business. Then in case of a great calamity, fire, shipwreck, 
panic, or what not, there will always be something tangible and easily available 
to fall back upon.—Monetary Times. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 


(Monthly List, continued from November Number, page 400.) 


Additions to this list are solicited fromthe subscribers to this work. 
NEW YORK CITY. 


S. B. Bostwick, 13 Broad. Johnson & Bell, 26 Exchange Place. 
Camblos & Myers, 24 New. Simons & Chew, 2 Exchange Court. 
Capron & Merriam, 9 Wall. H. C. Williams & Co., 49 Wall. 

E. R. Tremain & Co., 6 Wall. 


Place and State. Name of Bank. N. Y. Correspondent. 
Athens, Ga Bank of the University Nationa' Park Bank. 
Columbus,‘ Eagle & Phenix Sav. & Dep. B’k. National B’k State N. Y. 


Minonk, ILL Danforth & Co Irving National Bank. 
Peoria, German Banking Co.. aeere 


Carroll City, Iowa... O. H. Manning...........-.... Sanders & Hardenber; ‘ 
Chariton, < . Chariton Bank .......... . American Ex. Nat. B’ 


New Orleans, La Home Mutual Savings B Bank.-... Hanover National Bank, 


Wellington, Kansas. Woods & Share Donnell, Lawson & Co. 
Florence, « .. Marion Bank & Savings Inst’n.. Fourth National Bank. 
Newton, x Me .. Harvey County Savings Bank.. 


Louisville, Ky Ex. Bank & Tobacco Wareh. Co. Bank of America. 


Fayetteville, N. C... Merchants’ Bank of Fayetteville. National Park Bank. 

Wadesboro, «« ... Branch Bank of New Hanover.. Importers & Traders’. 

Wilmington, “ -.. Wilmington Trust Co.& Sav.B’ k. Marine National Bank. 
” “ ...R. E. & Loan Asso. Sav. B’k.. (None.) 


Dover, N. J.....--.. Dover Bank _ MercantileNational B’k. 


Attica, N. Y James H. Loomis Mercantile National B’k. 
Walden, “ ......... Exchange Bank of Walden Loaners’ Bank. 


Eaton, OHIO Preble County Bank Winslow, Lanier & Co. 
Elmore, “ .......- Bank of Elmore........-....--- Import. & Traders’ N.B. 


Oil City, Pa F. W. Mitchell & Co Ninth National Bank. 
Scranton, “ Scranton City Bank.........-.. Dry Goods Bank. 


Burlington, VT. ...... Farmers & Mechanics’ Sav. Inst. 
Jamaica, Jamaica Savings Bank 


Ashland, Wis L. C. Wilmarth German N. B., Chicago. 
Milwaukee,“ James B. Turck Gilman, Sons & Co. 


CaNADA.—The VILLE MARIE BANK, a new bank at Montreal, was victimized 
to the extey* of ten thousand dollars, November 6th. Two well-dressed men 
entered thetbank, shortly after its opening, and while one of the thieves drew 
the clerk’s attention the other seized the package containing the above amount, 

and both escaped. 


s 





Dissolved or Discontinued. 


DISSOLVED OR DISCONTINUED. 


| Monthly list, continued from November No., page 402. ] 


NEW YORK CITY. 


Theodore Braine & Co., 19 Broad. King & Robb, 56 Wall. . 
Capron & Co., 27 New (succeeded by. Lioyd, Hamilton & Co., 48 Exchange 
apron & Merriam. ) Place, (suspended.) 
Corne & James, 38 Broad. Williams & Bostwick, 49 Wall, (suc- 
ceeded by H. C. Williams & Co.) 


ARKANSAS.—William H. Etter, Fayetteville. 


CALIFORNIA.—Warden & Phillips, San Luis Obispo, (succeeded by Bank 
of San Luis Obispo.) 


ILLINOIS.—W. F. Thornton & Son, Shelbyville, (senior partner deceased.) 
Ermentrout, Harvey & Co., Urbana, (suspended. ) 


InDIANA.—First National Bank, Anderson, (suspended. ) 
Kansas.—V. C. Jarboe, Paola, (reported failed.) 
MASSACHUSETTS.—Stevens, Amory & Co., Boston. 
Minnesota.—-George D. Snow & Co., Le Sueur. 


Missourt.—J. F. Spratt & Co., Hamilton, (suspended); J. S. Sterling & Son, 
Lebanon. (suspended) ; Moberly Bank, Moberly, (suspended); Allen, Brother & 
Co., Pierce City, (merged into Lawrence County Bank.) 


NEBRASKA.—James Sweet & Co., Nebraska City, (suspended.) 


New York--Thomson & Loomis, Attica, (succeeded by James H. Loomis) ; 
B. T. Willis & Bros., Belfast, (suspended); L.S. Hammond, Cape Vincent. 
(failed. 

Nort CaRo.ina.—A. W. Stecle & Co., Fayetteville, (succeeded by Mer- 
chants’ Bank.) 

Outo.—S. S. Rickley, Columbus, (suspended.); Garaghty & Hunter, Lan- 
caster, (failed) ; Farmers’ Savings Bank, Lima, (suspended). 


PENNSYLVANIA.—W. M. Lloyd & Co., Altoona, (suspended); Savings & De- 

osit Bank, East Liberty, (suspended); Du Quesne Savings Bank, Mechanics’ 

avings Bank, T. Mellon & Sons, Ira B. McVay & Co., National Trust Com- 
pany, Pittsburgh, (all suspended.) 


Texas.—Adams & Leonard, Corsicana, (sold out.) 


BANK STATIONERY.—One of the most important stationery articles for banks 
is the steel pen. This has been improved ot late years to such an extent as to 
make it preferable to the gold pen. In the advertisement pages of this magazine 
may be found a list of the varieties of the Spencerian Double Elastic Steel Pens, 
manufactured by Messrs. Ivison, BLAKEMAN, TAYLOR & Co., No. 138 Grand 
Street, New York. There are no less than fifteen varieties produced by this firm, 
several of which we can fully endorse as well adapted for use by bank clerks. 
For the convenience of those who may wish to try them, this firm will send a 
— card, containing all of the fifteen numbers, by mail, on receipt of twenty- 

ve cents. 
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FINANCIAL CHRONOLOGY. 


[Continued from November No., page 403.] 


OcTOBER. 


National Trade Convention assembled at Chicago, 22 to 25. 

Resolutions of the Ciearing-House, N. Y., to abolish the bank pool, Nov. 1. 
Resumption of business by Williams & Bostwick, brokers. 

E. W. Clark & Co., bankers, Philadelphia, resumed business. 

Death of Joseph Saxton, aged 74, former Coiner of the U. S. Mint. 

Bids fur $2,000,000 consolidated bonds, city New York, 7 per cent. 

Silver cvrrency payments commenced by Treasury at Washington. 
Suspension of Hoyt, Sprague & Co., New York city. 

Suspension of Lloyd, Hamilton & Co., bankers, New York. 

Suspension of W. M. Lloyd & Co., Altoona, Pa. 


NOVEMBER. 


Dissolution of the bank pool of legal tenders, New York. 
Legal holiday in State of New York.—General election. 
Bank of England rate of discount raised to 9 per cent. 
Failure of Ira B. MeVay & Co., bankers, Pittsburgh, Pa. 
Attempt to rob the National Bank of Delaware, Wilmington. 
Bank of France rate of discount raised to 7 per cent. 
Suspension of Duquesne Savings Bank, Pittsburgh. 
Suspension of East Liberty Savings Bank, Penn. 

Special report made by Committee of Clearing House, N. Y. 
Change of Trecauney in the Mercantile National Bauk, New York. 
Suspension of Natioual Trust Co., Pittsburgh. 

Bank of England rate reduced from 9 to 8 per cent. 


INKSTANDS.—Messrs. RooT, ANTHONY & Co., stationers, New York, are 
producing a new article known as the Inexhaustible Magic Inkstand. (Patent 
applied for in U. S.) Producing ink for every-day use during one hundred 
years. Anew invention just introduced into this country and fur sale by Messrs. 
Root, ANTHONY & Co., of 62 Liberty Street. It is patented in FRANCE and 
GREAT Britain. Fifty thousand of these useful articles are said to have been 
sold in Europe in less than six months. It is claimed to be a marvel of 
economy, utility, durability and simplicity, in that the magic inkstand pro- 
duces ink of the best quality in every desirable color; ink, moreover, which is 
not affected by acids, climate or temperature, which does not oxydize the pen (a 
valuable feature), aud which leaves no sediment. It is made in a few nmonutes, 
is always renewable simply by the addition of pure water, and is well adap- 
ted for use in the counting-house, office, school-room or parlor. For sale by all 
stationers and booksellers. Price Two Dollars. 
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NOTES ON THE MONEY MARKET. 


New York, NoveMBER 22, 1873. 


Exchange on London, at sizty days’ sight, 106} @ 107 for gold, 


The money market, since the close of October, is only partially restored to quiet. 
Confidence is stronger in the future, and in the financial position of the rema’ning 
banks and bankers. The storm has driven some of t'\e best firms into suspension, 
because they |:ad undertaken too much business, or !:ad reserved too small a sum to 
meet extraordinary d-‘mands from their creditors. It, has been said, in days of yore, 
that history repeats itself. This is especially true of banking. Those who, with the 
writer, remember the finan*‘al revulsion of 1837, will bear in mind that the main causes 
then in force were excessive paper money and vast paper credits. 


Those who recollect tlhe revulsion of the year 1857 will testify that paper money 
and expansion of credit in the shape of loans and bank deposits were again the chief 
cau-es of disturbance. One large f.i ure shook confi lence in moneyed institutions, and 
the policy of interest on deposits led, unfortunately, to an unsafe expansion of both 
bank is<ues and deposits, lading to excessive loans and speculation, 

Those who can take a quiet_an | impartial survey of the lute events will be convinced 
that bank paper and bank deposits were extravagantly increased, leading to enormous 
and unsaf: loans, in a large number of ca-es to speculators. In such a severe crisis 
the affui s of the con ervative, as well as those of the speculative, become embarrassed. - 
Sto ks are sold to an ir mense amount on speculation—some for a rise; others fora 
fall; and the failure of one large firm involves that of many others. 

With all the experience of the past, s;eculation is yet rife in Wall Street. The 
Stock Boar\| report of each day still shows that enormous tran<actions occur solely 
with speculative v ews. 

The views of bankers vary as to the cure of those evils, an] measures are under con- 
sideration for the purpose of confinmg the bank movements of this and other large 
cities more closely to the legitimate bus’ness and trade of t e count’y. One of the 
most Obvious evils is the tendency among banks an! bankers to loan upon stocks. 
This is a branch of the banking business wiich keeps the market unsteady throughout 
the year. 

A late case of suspension ovcurrel where a loan had been made to one individual. 
on the stock or bonds of one Railroa | Comp ny, to the enormous sum of $1,800 000; 
ot’ er loans were made to ot er speculators, thus defeating the itent’on of the Leg's- 
lature, which was, that te loans should be for the encouragement of legitimate 
business and in moderate sums, 
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A rule that no bank shall loan more than ten per cent. of its capital to any one con- 
cern, is a sound one, and should be rigidly enforced. 


It would be difficult at this time to furnish to our readers, reliable quotations of 
the rates formoney. The banks are still confined to a reduced volume of loans, because 
their deposits are reduced to a greater extent than they are willing to acknowledge. 
An improvement is, however, steadily takin place, and we hope to record soon a resto- 
ration of loans and of confidence. The brokers are tiking prime business p.per at ten 
to fifteen per cent. per annum, but there are large amounts that pass at rates equiva- 
lent to11¢ and three per cent. a month. ‘The sacrifices of note-holders have been 
great, and our manufacturers, wlio are among the most useful of our people, find great 
difficulty in making their weekly payments to workmen. 


The difficulty of raising money to meet contracts has already inaugurated a step 
towards the reduction of wages. This is one of the inevitable effects of a contraction 
currency and reduced loans. The working classes begin now to feel the effects of the 
revulsion. 


The failure of such houses as A. & W. Sprague and other manufacturers, is a serious 
mistortune to the community. Thousands are thrown out of employment for the pres- 
ent, an (with other thousands dependent on them) will long fvel the losses to which 
manufacturers are now exposed. 


The reduced volume of the currency has lessened the demand for Government loans 
in this market. Prices are, however, well sustained, as will appear by the annexed 
summary of quotations for the current week : 


Offered. Asked. Offered. Asked, 
. 6s, 1881, Registered 114% . 5-20, 67, Coupon 114 
. 6s. 1881, Coupon 114% . 5-20, 68 Coupon 114 
. 5-20, 1862 Reg 109 . 10-40, Registered 107% 


5-20, Coupon. ‘64 10934 . Currency, Pacifics 110% 
. 5-20. Coupon, "65 110% Fives, 1881...: 109% 


U. 
U. 
U. 
U. 8S. 5-20, Coupon, ’62........... 2 109 . 10-40, Coupon de 10734 
U. 
U. 
U. S. 5-20, 65, J. & J 113 


The Foreign Exchange Market is yet seriously disturbed by the gold movements. 
Leading bankers asked 10684 for 60 days’ ste: ling, and 10814 for short sizht do. We 
quote: Bills at 60 days on London, 10514 a 1063¢ for commerciul ; 1068¢ « 10634 for 
bankers’; do. at short sight, 108 @ 10814; Paris, at 60 days, 5.42% a 5.3134; do. at 
short s ght, 5.2714 a 5.26144; Antwerp, 5.4214 a 5.3214; Swiss, 5.40 a 5.321¢ ; Ham- 
burg, 4 Reichsmark, 9214 a 981¢; Amsterdam, 385¢ a 3914; Frankfort, 3914 a 4014 ; 
Bremen, 4 Reichsmark, 9214 a 9814; Prussian thalers, 691¢ a 708¢. 


The prices at this date, compared with the last three months, are as follows: 


Sizty days’ Bills. July 21. tAug. 21. sme Oct. 22. Nov. 21. 


On London, bankers’... 1094, @ 109% .. 10734 @ 108 ..107 @108 .. 106% @ 107 
commercial 108% @ 109 .. 107% @ 10754 ..105 @106 .. 105% @ 106 
Paris. francs, # dollar.. 5.2742@5.23% ..5.35 @5.30 ..5.424% @5.32% ..5.42¢ @ 5.31% 
Amsterdam, # guilder. 40 @ 40% .. 39536 @ 40 .. 385 @ 39% .. 3856 @ 39% 
Frankfort, # florin .... 41@ 41% .. 40% @40% .. 39% @ 40% .. 39% @ 40% 
Hamburg, # 4 R’mark.. 9534 @ 96% .. 9442 @ 95 .. 92% @ 93% .. 92% @ 93% 
Prussian thalers @ 2% .. 70% @ 714%.. 69% @ 70% .. 69% @ WOH 
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The total export of coin from New York for 101¢ months this year has been 
$ 45,090,000, about 18 millions less than in 1872. We annex the total foreign export for 
1044 months of each year, since 1852. 


1853. ..$ 21,788,000 . 1860. $41,808,000 Year 1867. .. $44,135,000 
1854. .. ** 1861. .. 3.300.000 1868. .. 68,207,000 
1855. .. 1862. . 50,613,000 1869. .. 29,889,000 
1856. .. 33,387,000 1863. ..39,690,000 1870. .. 55,113.000 
1857. .. - 34,257,000 1864. ..40,953,000 1871. .. 58,590,000 
1858. .. 23.835,000 1865. ..25, 1872. .. 63,883,000 
1859. .. 65,776,000 1866. ..56,6: 1873. .. 45,090,000 


The foreign imports at New York are materially less than last year, but yet too large 
for the actual wants of the country, or its ability to pay. 


Foreign Imports at New York for Ten Months from January 1. 


1871, 1872. 1873. 
Entered for consumption $ 182,520,289 $ 174,634,901 $ 154,942,487 
Entered for warehousing 121,668,706 156,435,717 109,559,827 
Free goods, 24,884,789 44,266,612 74,458,390 
Specie and bullion 6,192,628 5,265,429 13,771,361 


Total entered at port $ 335,266,412 $ 381,202,659 $ 352,732,065 
Withdrawn from warehouse... 109,487,119 139,562,819 104,701,744 


The cash duties being collected only upon the goods thrown upon the market, show 
a greater decline than the volume of imports. ‘The following is a comparison for each 
of the first three quarters of the current year, and for the last month: 


Customs Received at New York from January 1. 
1871. 1872. 1873. 
First quarter $ 39,573,967 50 $ 42,124,009 14 $ 35.758,538 97 
Second quartcr.............++. 34,118,140 43 31,698,700 62 . 26,222,977 68 


Third quarter................. 44,601,688 84 39,860,443 97 33,991,737 39 
12,066,671 28 10,655,390 80 7,656,384 95 


Ten months.:.........sscccere $ 130,360,468 05 $ 124,338,544 53 $ 103,629,638 99 


The export trade is in a better condition, the shipments from this port, at present, 
being very heavy for the European markets, where our grain and provisions are in 
active demand: 


Exports from New York to Foreign Ports for Ten Months from January 1. 


1871. 1872. 1873. 
Domestic produce $ 188,170,453 $ 182,476,854 $ 237,366,385 
Foreign free goods 1,011,954 1,721,948 
do. dutiable 6,479,259 7,410,440 
Specie and bullion 59,706,815 63,111,513 43,666,548 
Total exports $ 255,368,481 $ 254,904,274 $ 290, 165,321 
do. exclusive of specie 195,661,666 191,792, 761 246,498,773 


The current values of bank shares are seriously disturbed in the market by the re- 
cent revulsion, the profits of the banks being somewhat diminished by losses. The 
late frauds in the Ocean National, the Atlantic National, the Mercantile National, and 
others, should convince bank directors that closer supervision and management are 
neeessary on their part. 
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The Clearing House, N. Y., will hereafter report their weekly condition as formerly. 
The figures, as given out, are as follows, compared with the weekly averages, Satur- 
day, Sept. 13, the week before the panic set in. 

Sept. 13. Nov. 22. 
$ 248,067,000 


36,717,000 
Deposits 207.317,000 
Circulation 27,383,000 


Looking back to the movement this week a ycar ago, (Nov. 23, 1872,) the Banks 
now hold $ 15,000,000 Zess in greenbacks, and $5,40C,000 more in gold notes, and owe 
$ 32,100,000 Zess on depos ts an | country bank balances. The changes during the ten 
weeks of the panic are more notable, if we can trust the informal reports of the 
minimums of deposits, $ 143,000,000. 


We hear indirectly that the legal-tender volume at New York is increasing. We 
hope the banks will pursue a steady course in 1874, and in future years, towards a 
restoration and maintenance of legal tenders until they approach the volume reported 
in the years 1867-68. 


We refer our readers to the comparative table of dividends payable by the Phila- 
delphia banks in our present number. While their deposits and circulation are about 
one-sixth of those of the New York banks, the former maintained in the last three or 
four years a stronger per-centage in their cash reserve. 


The banks of Boston have made their weekly exhibits without interruption and 
show but little reduction in their operations. We annex the summary for the 
year 1873, compared with former years. 


Loans. Specie, Legal Tenders. Circulation. Deposits, 

Jan. 6, 1668.... $94,969,249 ... $1,466,246 ... $15,543,169 ....$ 24,626,559 ....8 40,856.022 
Jan. 4,1869.... 98,423,644 .... 2,203,401 .... 12.938.342 .... 25,151,340 .... 37,538,767 
Jan. 3,1870.... 105,985,214 ..2. 3,765.347 «26. 11,374,559 «20. 25.280 893 222. 40,007,225 
Jan. 2,1871.... 111,190.173 .... 2.484,536 .... 12,872,917 ..-. 24,662,209 .... 46,927,971 
July 3 ..-.-6+- 119,152,159 .... 1,441,500 .... 13,117,482 .... 24816,012 .... 50 693,067 
Jan. 1, 1872.... 115,878,481 .... 4,469,483 .... 9,602,748 .... 25,715,976 .... 46,994,488 

112 164,800 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48,875,500 


The deposits (after this date) include the amount due to other banks. 


Jan. 6, 1873... 122,872,700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 
Feb. 3..... wes 125,088,700 .... 2,253,300 .... 11,507,300 .... 25,485 800 .... 77,272,500 
124,390,400 .... 1,015,100 .... 11,185,600 .... 25,457,500 .... 74,833,700 
120,001,600 .... 922,600 .... 8,939,300 .... 25,519,400 .... 64,623.200 
117,501,100 .... 1,401,100 .... 9,191,600 .... 25,625,700 .... 45,809,400 
117,959,600 .... 1,269,200 .... 11,406,800 .... 25,445,100 .... 69,422.800 
122,947,000 .... 1,935400 .... 11,267,600 .... 25,487,700 .... 73,218.900 
123,617,400 .... 1,536,000 .... 10,955,600 .... 25.550,000 .... 71,110,300 
123,417,600 .... 1,121,500 .... 10,733,200 .... 25,490,200 .... 68,625,500 
119,468,000 .... 1,363,400 .... ,308,100 .... 25,948,400 55,913,400 
120,327,300 .... 1,608,000 .... 9,003,200 .... 26,061,500 .... 56,950,600 
120,197,000 .... 1,729,900 .... 7,850,900 .... 26,090,100 .... 57,654,600 
120,559,900 1,809,900 .... 8,528,300 .... 26,099,300 .... 57,933,300 
119,788,400 .... 1,849,400 .... 9,045,400 .... 26,129,100 .... 59,399,200 
120,090,700 .... 2,144,300 .... 9,429,200 .... 26,162,100 .... 61,435,000 
120,461,000 .... 2,410,200 .... 9,644,800 .... 25,749,100 .... 62,330,000 
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The dividends recently declared by the Boston banks, (see pp. 837-338, November 
number,) show that these institutions have been wisely and profitably managed. They 
now require a restoration of their legal reserve of fifteen millions, as in 1868, (or 
twenty millions would be better), in order to meet our advanced condition of trade aud 
to sustain them against «nother sudden panic. 


The following are current quotations for city bahk shares: 


Offered. Asked. 


Offered. Asked. 
Mechanics’ Banking Ass’n. .. .... 96 
American Exchange «s+. 102% 
Metropolitan eeee 115 
Grocera’............- aeaiaaue -.-. 110 
soso a8 
Corn Exchange .-+- 130 
Continental ...... ey i meee ae 


Phenix 


Fulton 

Greenwich 

Butchers and Drovers’ 
Mechanics and Traders’. ... 
Gallatin National 

Merchants’ Exchange 

State of New York. 

CRANES ois viicesisccciccce 111 


Manuf. and Merchants’ .... 
New York National Exch.. 
Central National 

Fourth National 

Ninth National ....... ccece 
oie Tenth National 

woos 2a German-American .... 

For State loans the speculative demand has ceased. Old Tennessees closed 708{ a 
7114, and New 70 a 71, with sales at 71. Old Virginias are 35 to 40 ; New 35 bid, Con- 
sols 50 a@ 52. and Deferred 81¢ bid. Old North Carolinas are quoted 21 to 25, old 
South Carolinas 20 bid, new January and July 81 to 10, April offering at 18. Plain 
Sixs of Missouri sold at 8614, new offering at 87. St. Joseph issue being 83 to 84 


*(sales). 


For investment, the following are the brokers’ quotations : 


Offered. 
Tennessee 6s, old ee | 
Tennessee 63, new........... 69% .... 71 
Virginia 6s, old..... daiacaeatncasiis Do scone 
Virginia 6s, new. .---- i! 
Virginia 64, Consol. Bonds... 50 
Virginia 6s, Def. Bonds 
North Carolina 6s, old 
North Carelina R. Co. Coupon 33 
North Carolina R. R., Ex. Cou. 22 
North Carolina F. A., 1866... — 
South Carolina 6s, reare 
South Carolina 6s, Jan.& July 8% .... 
South Carolina 6s, Apr. & Oct. — 
South Carolina, F. A., 1866... 10 
South Carolina 7s, of 1888.... — 
MIE GB o.oo osc snccsccsece 86 
Missouri 6s, H. & St. Jo. Iss.. 83 
Missouri 68, Asy. or Uni 
Louisiana 6s, 
Louisiana 68, new bonds 
California 7s 
Connecticut 68 
Rhode Island 6s 
Alabama 8s, 1892 


Asked, 


Offered. Asked. 
Ark. 7s, L. R. & Ft. S. is... 16 
Arkansas 7s, M. & L. R 

Ark. 7s, L. R. P. B. & N. O. 16 

Ark. 7s, M. 0. & R.R 

Arkansas 7s, A. C. R........ 16 
Texas 10s, 1876 

Ohio 6a, 1881 

Ohio 6s, 1886 

Kentucky 68 

Illinois coupon 6s, 1877 

Illinois coupon 68, 1879 

Illinois War Loan 

Indiana 5s, 

Michigan 6s, 1878-1879 

Michigan 6s, 1883 aus 
New York Reg. Boun. Loan.103% .... 
N. Y. Coupon Bounty Loan.103'g .... 
N. Y. 6s, Canal Loan, 1874. .107 

N. Y. 6s, Canal Loan, 1875. .106 

Y. 6s, Cana] Loan, 1877. .106 

Y. 6s, Canal Loan, 1878 ..106 

Y. 5s, Canal Loan, 1874. .107 

Y. 6s, Canal Loan, g’d '87.111 


N. 
N. 
N. 
N 
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The following are the brokers’ quotations for miscellaneous coins: 


American silver, large, 94 a 96; American silver, small, 93 @ 96; Mexican dollars, 97 a 
99; English silver, 470 a 485; Five francs, 90 a 92; Thalers, 68 a 70‘ English sovereigns, 
485 a 488; Twenty francs, 386 @ 390; Spanish doubloons, 15.50 a 16.00; Mexican doub- 


oons, 15.50 @ 15.65. 
The Bank of England after having advanced the rate of discount to nine per cent. 
has now reduced it to eight. 


Gold is still coming from England, the market here showing a premium of 91f a 
101{ this month. The following table represents the movement for the year 1873. 


Premium on Gold. 
Highest. Lowest. Closing. 


DEATH. 


At Exmrra, N. Y.,on Monday, November 17th, aged eighty years, Joun Arnot, 
President of the Cuemunea Canat Bank from the year 1841 ’till his death. 





